GISB 1998 ANNUAL MEETING

SEPTEMBER 28 - 30, 1998

BRAVE NEW GAS WORLD
ISSUES AND CHALLENGES
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Energy Consumption in the U.S.
1996

Coal by *E.U 21.52%

Natural Gas 18.72%

Coal 2.48%

Natural Gas —u< E.U.
R 0K XK IR XX X XXX I XX XX XXX XX KX XXX X X X XY
LRI

w . N m }
X X
0.0, 0.0.0.0.0.0.90.9.0.9.9.9.0.9.9.9
s oyagasasetotosootateselogets
o) .‘b‘.WQ’Q‘O’QOQQ.”‘Q‘.”O
a¥ 0»0)0’“0"0"0000‘000.000000000'0”.0’0‘0

KA
MR
AR
200008
- L} °
A Hydroelectricity 3.64%

Nuclear Electricity 6.93%

Petroleum by *E.U. 1.09%

Petroleum 41.91%
1996 Total 90.005 Quads

*E.U. = Electric Utilities

JOFREE CORPORATION, Houston, TX 77002, cl022893.pre, U.S. ENERGY CONSUMP



Cents/MMBtu
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FUEL PRICES TO U.S. ELECTRIC UTILITIES
1982 - 1997 $/MMBtu
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U. S. Energy Values

% of
Value of Industry Consumer Products GDP
U. S. 1996
GDP - 3.3%
Approx. $7.6
Trillion
1.2%
0.3%
Oil Products $472 Billion 6.2%
'Nuclear $10-15 Billion?? - o
Uranium 0.2%
10.5% of GDP

JOFREE CORPORATION, Houston, TX 77002, cf APRIL 21, 1998, cf042798.pre,



PRODUCTION - TRANSPORTATION - MARKETING & SERVICES

Common To All Energy Products
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Impact Of New Orders & Business Practices

CAUSE

EFFECT

. Market Based Pricing
. Storage Business

Open Marketin

e Wellhead Price Decontrol
o Unbundling Pipeline Services
e Open Transportation

. Gathering Business

- Process Companies

. Marketing Companies

. Financial Markets

. Industry Convergence

- Mega Energy Companies

JOFREE CORPORATION, Houston, TX, 77002, CF 30 JAN 1997, cfo12997.PRE, PTS



GAS ELECTRIC COAL & OIL ENERGY 002_1>z_mm

Summer 1998

JOFREE CORPORATION, Houston, TX 77002, cf APRIL 21, 1998, cf042798.pre,




NATURAL GAS INDUSTRY
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LDC/UTILITIES MERGER

ACTIVITY

1995 | 1996 | 1997 | 1998
Announced 7 | 13 | 7 3
Completed 1 0 12 5
Failed 0 3 3 1
Pending - - - 6




Billion $
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Natural Gas Industry Business Segments
1995 U.S. Gas Market

DISTRIBUTION
$28.4
BILLION
MARKETING
TRANSPORTATION
B ﬁ $1.3 BILLION $15.6 BILLION
! m IMPORTS $4.2 BILLION
NATURAL GAS COMMODITY
U.S. PRODUCTION
$28.8 BILLION

Total U.S. Gas Revenues
Total Wellhead, MMBtu, W/A
1995 $78.3B 2.40
1996 $92.2B 3.99
1997 $90.+B 3.67(E)

DRILLING & PRODUCTION

JOFREE CORPORATION Houston, TX 77002, cf May 12, 1997, cf051297.pre, VAL NG INDUS 95
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