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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

Attachment 2
Requester:
Group 8760
Request No.:
R11021


Proposed deletion of NAESB WGQ Standard No. 7.3.15:
7.3.15
[Deleted] Clarify the timeline for capacity release posting and award ‑ there are 3 known proposed implementations.

Interpretation:

With regard to the “1 year or less” release open season, NAESB WGQ Standard No. 5.3.2 states

“For biddable releases (1 year or less):

- Offers should be tendered by 12:00 p.m. on a Business Day;

- open season ends no later than 1:00 p.m. on a Business Day...”

The biddable release (one year or less) must be posted no later than 12:00 p.m. (noon) the day nominations are due.  This does not mean that an Offer may only be posted the day nominations are due.  There is no maximum number of days, in advance of nominations being due, by which an Offer must be posted.  At a minimum, an Offer must be posted prior to 12:00 p.m. (noon). The Offer of release may be posted for a greater period of time.  If an Offer is posted after 12:00 p.m. (noon) on a day, it must remain available for bid until no earlier than 1:00 p.m. the next day.  In this way all Bidders may review the Offer postings between a known hour and know that all of the biddable Offers are available.  On whatever day an Offer is posted, the open season must encompass at least the next occurrence of the hour between 12:00 p.m. (noon) and 1:00 p.m. central clock time.  Thus, the intent of NAESB WGQ Standard No. 5.3.2 is as follows:

a) The time that bidding on a particular Offer of release ends is 1:00 p.m. on a Business Day;

b) the latest date that bidding on a particular Offer of release can end is the Business Day upon which nominations would be due for flow on the first date that a release starts;

c) the minimum open season on a  “1 year or less” Offer of release (open season being the time duration between bidding starting and bidding ending) is one hour;

d) the minimum open season on a “more than 1 year” Offer of release (open season being the time duration between bidding starting and bidding ending) is three Business Days and one hour;

e) there is no maximum bidding period other than the bidding on a particular Offer of release can start no earlier than the time a particular Offer of release is received and posted by the Transportation Service Provider;

f) the latest time that bidding on a “1 year or less” Offer of release can start is 12:00 p.m. (noon)  on a Business Day for flow on the first date that a release starts; and,

g) the latest time that bidding on a “more than one year” Offer of release can start is 12:00 p.m. (noon) on the third Business Day before timely nominations would be due for flow on the first date that a release starts (the fourth Business Day prior to award).

With regard to the posting of Offers four days in advance of award start and providing for a 3 business day open season, the example of a more than one year release commencing on a Tuesday after a Monday holiday would be as follows: The Offer would be posted no later than 12:00 p.m. the prior Wednesday (four business days prior to the Tuesday Award start) as Saturday, Sunday, and the Monday holiday do not qualify as business days.

Assume another example of a more than one year release with the Award commencing on a Saturday.  The timeline would be as follows: The Offer would be posted no later than 12:00 P.M. the prior Tuesday.  This provides for both the required four business days prior to the Saturday award start and the three business days prior to the 1:00 P.M. Thursday ending of the open season , which is required in order to provide a three business day open season in advance of the Timely Nomination Cycle deadline for Saturday flow under the Award.

7.3.46
[Deleted]NAESB WGQ Standard No. 5.3.2 states “Offers should be tendered by 12:00 p.m. on a business day for “one year or less” releases”.  It further states that the “open season ends no later than 1:00 p.m. on a business day…” NAESB WGQ Standard No. 5.3.24 states, “The Transportation Service Provider (TSP) should post Offers and Bids, including prearranged deals, upon receipt, unless Releasing Shipper requests otherwise”.  These standards seem to imply that the open season could begin at either the time of posting or the next subsequent 12:00 p.m. after posting and in either case, remain open until the requested end of posting.   Clarification is requested for the situation where the Offer is tendered after the 12:00 p.m. deadline on Business Day one, but before 12:00 p.m. on Business Day 2 and the releasor requests that the Offer be posted immediately.

Interpretation:

A Service Requester may have its Offer posted for review either immediately or at another specified time and if not specified then, at the TSP’s option, the Offer can be posted for review either immediately or at the next occurrence of 12:00 p.m. on a business day.  NAESB WGQ has no requirement that bidding upon such posting be available prior to the next occurrence of 12:00 p.m. on a Business Day.  Neither is there any prohibition on bidding occurring upon a posting provided that bidding upon such posting continue to be available through at least the next occurrence of 12:00 p.m. to 1:00 p.m. on a Business Day or the longer period where such Offer is a long term Offer.
[7.3.x]
In NAESB WGQ Standard No. 5.3.2, please interpret the meaning of the phrase "- open season ends no later than 1:00 P.M. on a Business Day."  This same phrase is present in both the "1 year or less" and "more than 1 year" biddable release timelines

Interpretation:

Pursuant to NAESB WGQ Standard No. 7.3.15, which states in part “On whatever day an Offer is posted, the open season must encompass at least the next occurrence of the hour between 12:00 p.m. (noon) and 1:00 p.m. central clock time”, the intent is that the open season in these cases ends at 1:00 P.M. on a Business Day (central clock time), not any earlier as could be implied by the existing standard language.
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