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RECOMMENDATION TO NAESB WGQ EXECUTIVE COMMITTEE

Minor Correction / Clarification
Requester:
Natural Gas Pipeline Company of America LLC
Request No.:
MC12047




1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

	X
	Accept as requested
	X
	Change to Existing Practice

	
	Accept as modified below
	
	Status Quo

	
	Decline
	
	


2.  TYPE OF DEVELOPMENT/MAINTENANCE

	Per Request:
	Per Recommendation:

	
	Initiation
	
	Initiation

	X
	Modification
	
	Modification

	
	Interpretation
	
	Interpretation

	
	Withdrawal
	
	Withdrawal

	
	
	
	

	
	Principle (x.1.z)
	
	Principle (x.1.z)

	
	Definition (x.2.z)
	
	Definition (x.2.z)

	X
	Business Practice Standard (x.3.z)
	X
	Business Practice Standard (x.3.z)

	
	Document (x.4.z)
	
	Document (x.4.z)

	
	Data Element (x.4.z)
	
	Data Element (x.4.z)

	
	Code Value (x.4.z)
	
	Code Value (x.4.z)

	
	X12 Implementation Guide
	
	X12 Implementation Guide

	
	Business Process Documentation
	
	Business Process Documentation


3.  RECOMMENDATION

SUMMARY:
Minor Correction applicable to NAESB Version 2.1
· Delete NAESB WGQ Standard No. 7.3.38 to comport with changes in R10005, ratified 9/19/11 (to be published in WGQ Version 2.1)
INTERPRETATIONS LANGUAGE:
7.3.38
[deleted] A Releasing Shipper can opt to have Bids sent in as either Absolute Dollars and Cents or as a Percentage of Maximum Tariff Rate.  In the case that a shipper chooses to accept Bids in either format, and the Transportation Service Provider (TSP) elects to support this practice by calculating the best Bid regardless of how received, does this meet the applicable standard?

Interpretation:

Yes, it is not only within the standard, it can be considered as exceeding the standard. NAESB WGQ Standard No. 5.3.26 states: Releasing Shipper has choice to specify dollars and cents or percents of maximum tariff rate in the denomination of bids and all TSPs should support this.  Once the choice is made by the Releasing Shipper, the Bids should comport with the choice.

Under this standard, and in the example, the TSP has clearly provided a choice.  It has not required that the Releasing Shipper accept both.  Nor has it required that the Releasing Shipper accept Bids formatted according to only one of the two choices.  Rather, the TSP has exceeded the standard by allowing Releasing Shippers to choose an ‘either’ option.  In addition, under the cited standard, the TSP is not required to accept Bids in ‘both’ formats but rather in ‘either’ format; thus, the requirement (cited in the example) that Bidders only submit one type of bid rate format per Bid, is within the standard.  In this instance, the election of the TSP to exceed the standard has not eliminated choices available under the standard, nor has it harmed those not availing themselves of the practice in question.  It is not necessary to permit bidding shippers to make ‘both’ types of Bids (absolute dollars and cents and percentage of maximum tariff rate) in one Bid because exceeding one portion of a standard, as is the case here, where no disadvantage to others occurs, does not mean that other portions of a standard are required to be exceeded in order to achieve the intent of the standard.  Finally, as the TSP is clearly supporting NAESB WGQ Standard No. 5.3.4 by calculating the best Bid regardless of how submitted, there is no reason that this practice be considered as not meeting NAESB WGQ standards.

4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

Delete NAESB WGQ Standard No. 7.3.38.  Request R10005, ratified on September 19, 2011, eliminated the business practice that was addressed in this interpretation.  It was an oversight that the deletion of this interpretation was not included in the R10005 recommendation.
b.  Description of Recommendation:

Interpretations Subcommittee:
See the minutes for the following Joint Business Practices / Interpretations Subcommittees: 

· December 12, 2012

· December 20, 2012

Motion:
December 20, 2012 for Interpretations Subcommittee:
Delete NAESB WGQ Interpretation No 5.3.38 to conform to NAESB WGQ Standard No. 5.3.26 as modified in R10005.

	INTERPRETATION SUBCOMMITTEE MEMBERS

	Segment
	Name
	Organization 
	Vote

	End Users
	Tina Burnett
	The Boeing Company
	In favor

	
	Valerie Crockett
	TVA
	--

	LDCs
	Craig Colombo
	Dominion Resources
	--

	
	Pete Connor
	AGA, as Agent for Northwest Gas
	In favor

	Pipelines
	Mark Gracey
	Tennessee Gas Pipeline Company
	In favor

	
	Paul Love
	Natural Gas Pipeline Company of America
	--

	Producers
	Catherine Abercrombie
	Conoco Phillips
	--

	
	Richard Smith
	Noble Energy
	--

	Services
	Keith Sappenfield
	Encana Marketing
	In favor

	
	Leigh Spangler
	Latitude Technologies
	In favor


Motion Passes
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