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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrants
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Thursday, November 17, 2022
DATE:

November 18, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, November 17, 2022

1:00 PM to 4:00 PM Central
FINAl MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the antitrust reminder and conducted the introductions.  Mr. Portz moved to adopt the draft agenda as final.  Mr. Schoene seconded the motion.  The motion passed a simple majority vote without opposition.
The subcommittee reviewed the October 25, 2022 draft meeting minutes. Ms. Mallett applied a minor edit.  Mr. Schoene moved to adopt the minutes as final.  Mr. McCord seconded the motion.  The motion passed without opposition. 
The final minutes can be accessed at the following link: https://naesb.org//pdf4/wgq_contracts102522fm.doc. 
The subcommittee reviewed the October 28, 2022 draft meeting minutes. Mr. McCord moved to adopt the minutes as final.  Mr. Schoene seconded the motion.  The motion passed without opposition.

The final minutes can be accessed at the following link: https://naesb.org//pdf4/wgq_contracts102822fm.doc. 
2.
Discussion and Vote on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield noted that the draft NAESB Certified Gas Addendum to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract) was posted for the meeting along with an FAQ Document, and the recommendation for the annual plan item.  Two comments were submitted on the draft CG Addendum.  One joint submission from EDF, MiQ, and Equitable Origin and one comment from Equitable Origin. The participants discussed the Parking Lot items on Page 2 of the Scope Document.
Name for Product in Addendum: Mr. Sappenfield stated that several names were proposed for the product including, “Responsibly Sourced Gas,” “Contractually Certified Gas,” “Independently Certified Gas,” and others.  He proposed that the term remain “Certified Gas” and opened the floor for comments.  Mr. Connor, Mr. Schoene, ad Mr. Portz stated their support for the term “Certified Gas.”  Mr. Connor asked whether “Certified Gas” would be a placeholder until comments were submitted during the formal comment period.  Mr. Sappenfield clarified that he was aiming to reach a consensus for the name during this discussion.  He stated that the Executive Committee will review the subcommittee’s recommendation and any comments received, but hearing no further discussion, the subcommittee would move forward with the term “Certified Gas.” There were no further questions or comments. 
Facilities: Mr. Sappenfield read the definition of “Facilities” in Section 2.6 of the draft NAESB Certified Gas Addendum.  Mr. McCord asked whether the phrase “within a basin” would be suitable from a shipper’s perspective.  He stated that certifications are offered on a well- and basin-level.  Mr. Sappenfield stated that it would be whatever source is described in the Certificate and, if it is a portion of the basin, then that will be specified.  Mr. Schoene stated that the current definition of “Facilities” would necessitate special provisions, as it is limiting.  Ms. Karas stated that the joint comments submitted for the meeting contain proposed language to simplify Exhibit A.  She stated that there is an opportunity for “cherry-picking” in the current language and the proposed text would alleviate that concern.  She noted that the submitters would be willing to delete the second sentence of the proposed language, as that concern has been discussed.  Ms. Karas stated that it is helpful to look at what percentage of the basin the Certificate covers, as the intent is to attain an accurate picture of the entire basin in the event that a subset of facilities is chosen.  Ms. Jones stated that the percentage could be interpreted in different ways.  For example, it could represent the percentage of certified gas in a seller’s portfolio or it could provide the percentage of that seller’s portfolio that is certified.  Mr. McCord asked what value and function the percentage would have.  Mr. Connor asked if the percentage would be fixed forever.  Mr. Sappenfield stated that a seller would want the percentage to increase if the sales of certified gas are successful, so it would most likely not be a fixed percentage forever.  
Mr. Webster stated that there are fundamental elements of certified gas and one of those elements is having facility-wide certification.  He stated that, in the absence of facility-wide certification, it is easy for accusations of greenwashing to arise which would hinder the market.  Mr. Webster acknowledged Mr. Schoene’s comments regarding special provisions and stated that special provisions will occur in contracts.  The participants discussed the potential use of the Environmental Protection Agency definition for “Facilities” and determined that the current definition tracks the language of the regulation.  Ms. Karas stated that, if the definition is not modified, then she suggests the subcommittee accept the proposed questions in the FAQ Document to ensure clarity.

Ms. Jones asked whether the draft Certified Gas Addendum could be used in North America.  Mr. Sappenfield stated that it could be utilized in North America, but the Canadian Addendum would be needed to be updated to include the correct definition of “Facilities.”  Ms. Jones stated that half of her certifications are located in Canada.  

The subcommittee modified the definition of “Facilities.”  Mr. McCord asked whether all certificates have the term “gas basin.”  Mr. Webster stated that MiQ does.  Ms. Jones stated that Equitable Origin lists the “geographic area.”  The words “all basins” was replaced with “geographic area” to cover all wells and all production equipment. Ms. Jones stated that the modified language of the definition covers all of the certificates, but the risk raised by EDF regarding cherry-picking remains.  She stated that there is a risk of devaluation of the certificates if the buyer does not know that the best assets have been chosen.  Mr. Sappenfield stated that he did not believe that a certification authority would take such an action.  Mr. Schoene stated that the modifications to the addendum could not police the market if it decides to act in such a way. Ms. Karas stated that, if a subset of wells is high performing, then that should be noted in Exhibit A.
Certificates, Certification, Verification Provider: Mr. Sappenfield read the definition of each of the terms and stated that MiQ describes the best practice as registering the certificates in a registry.  He stated that “if applicable” covers instances where a registry is not utilized. The subcommittee reviewed the Registry Tracking System section in Exhibit A.  Mr. Webster stated that, even in cases where an end user retires the certificate, the transaction should be registered to ensure a clear chain of custody and to prevent double counting.  The subcommittee deleted the phrase “if applicable” in Section 3.5.  Ms. Jones stated that it would be the seller uploading the registration and proposed modifications to the Registry Tracking Systems section of Exhibit A in order to allow for both the buyer and seller’s account numbers.  
FAQ Document: Several of the questions that references Exhibit B were deleted from the FAQ Document.  It was noted that EDF will propose an additional FAQ during the next meeting. Ms. Karas will also submit comments regarding the definition of “Facilities.”  Mr. Sappenfield stated that all comments are welcome and should be submitted as soon as possible. 
The draft Certified Gas Addendum as revised during the meeting may be accessed at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts111722a2.docx. 
The draft FAQ Document as revised during the meeting may be accessed at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts111722a1.doc. 

3.
Other Business
The next WGQ Contracts Subcommittee meeting is scheduled for December 6, 2022.  During that meeting, the subcommittee will discuss and possibly vote on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas, or Certified Gas.
4.
Adjourn

Mr. Connor moved to adjourn at 3:27 PM Central.  The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Jeffrey Chen
	BP
	Producer

	Pete Connor
	rep. American Gas Association
	LDC

	Sarah Hassel
	Arizona Public Service
	LDC

	Heather Jones
	Equitable Origin
	Services

	Natalie Karas
	Environmental Defense Fund
	End User

	Bethany Loveless
	ONEOK
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	Kathryn McCoy
	Williams
	Pipeline

	Joshua Phillips
	Southwest Power Pool
	End User

	David Portz
	Golden Pass LNG
	End User 

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Caroline Trum
	North American Energy Standards Board
	N/A

	Ben Webster 
	MiQ
	Services


WGQ Contracts Subcommittee Final Minutes – November 17, 2022
Page 3 of 3

