[image: image1.png]0

I

0




North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – October 25, 2022
DATE:

October 27, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Tuesday, October 25, 2022
2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Mr. Weinstein moved to adopt the draft agenda.  Ms. Crockett seconded the motion.  The motion passed a simple majority vote without opposition.

The subcommittee reviewed the draft minutes from the October 6, 2022 WGQ Contracts Subcommittee meeting.  Mr. Weinstein moved to adopt the draft minutes as final.  Ms. Crockett seconded the motion which passed a simple majority vote.
The October 6, 2022 WGQ Contracts Subcommittee final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts100622fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas 
Mr. Sappenfield reviewed the Scope Document for the draft Certified Gas (CG) Addendum (draft CG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract).  He encouraged the participants to review the revisions to the Frequently Asked Questions document.  Mr. Sappenfield noted that the comments submitted from EDF were posted for the meeting.  
The subcommittee discussed the draft CG Addendum.  The following is a highlight of that discussion:
Section 3.2 Cover Standard:  The subcommittee established that the Section 11 Force Majeure Clause from the NAESB Base Contract for Sale and Purchase of Natural Gas would be utilized with the CG Addendum.  Ms. Koester stated that Xcel does not seek payment if a replacement for gas and certificates is not found. She stated that her concern for a provision where the Seller and Buyer would be responsible for replacing the gas and the certificates.  Mr. Sappenfield suggested the deletion of all of Section 3.2 and a modification to the term “Gas” to add two additional sentences.  Mr. Sappenfield stated that the industry is familiar with Section 3.2 in the NAESB Base Contract.  He stated that Section 3.2 of the NAESB Base Contract contains a remedy, but Section 3.3 allows the parties to agree to alternate damages or may provide a termination option under Section 3.4. Ms. Koester voiced her support for the modifications made to Section 3.2 and the definition of “Gas.”
Section 16.1 Disqualified CG: The subcommittee accepted the proposed language for parallel construction with the RNG Addendum. 
Exhibit A:  Mr. Sappenfield stated that Exhibit A was reordered to align with the NAESB Base Contract.  The subcommittee accepted the proposed revisions.  The subcommittee noted that Methane Intensity is just one ESG attribute and merely asking for a percentage may be misleading to the Buyer.  To address this concern, the subcommittee modified Exhibit A to delete the field that requests a percentage of Methane Intensity.  Ms. Batchelder stated that she agrees with allowing more flexibility to allow for market changes.  She suggested that the field just be a blank line, similar to Delivery Point in the NAESB Base Contract.  Ms. Karas stated that Methane Intensity should be defined, as it is used in definitions. Ms. Crockett stated that the parties should have the ability to determine the meaning of the term in their negotiations.  She stated that she would like the ability to have the term mean different things in different transactions. Mr. Webster stated that the goal of the CG Addendum is to facilitate transactions.  He stated that including the formula for Methane Intensity in the formula would help the parties determine one contract from another.  Mr. Sappenfield stated that the definition of “Certificate” includes that the formula must be included on the Certificate.

Section 2.46 Facilities:  Mr. Sappenfield noted that the definition of “Facilities” is included on the Parking Lot.  He stated that the Environmental Protection agency may develop a more detailed definition in the future, so, as a placeholder, the CG Addendum will state “as defined by the Certificate.”  He stated that, for each Facility, the Certification Authority would be named.

The subcommittee briefly reviewed the FAQ Document and agreed to continue the discussion during the next meeting.
3.
Other Business
The next WGQ Contracts Subcommittee meeting to discuss the draft CG Addendum has been scheduled for November 17, 2022.  During the meeting, the participants will continue work on 2022 WGQ Annual Plan Item 6, the development of a Certified Gas Addendum to the NAESB Base Contract.  The next WGQ Subcommittee meeting is scheduled for October 28, 2022.  During that meeting, the subcommittee will discuss and possibly vote on the renewable natural gas (RNG) Addendum to the NAESB Base Contract. 
4.
Adjourn
The meeting adjourned on motion made by Mr. McCord at 2:45 PM Central.  The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Matthew Agen
	American Gas Association
	LDC

	Rebecca Batchelder
	BP
	Producer

	Art Bieser
	Sabine Pass Liquefaction
	End User

	Jeffrey Chen
	BP
	Producer

	Valerie Crockett
	Tennessee Valley Authority
	End User

	Eric Gillaspie
	Shell
	Producer

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Heather Jones
	Equitable Origin
	Services

	Natalie Karas
	Environmental Defense Fund
	End User

	Dianne Kimbriel
	Arizona Public Service
	LDC

	Cassie Koester
	Xcel Energy
	LDC

	Eric Larson
	MountainWest Pipeline
	Pipeline

	Nichole Lopez
	Kinder Morgan Inc. 
	Pipeline

	Bethany Loveless
	ONE OK
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	David Portz
	Golden Pass LNG
	End User

	Brent Rogers
	Xcel Energy
	LDC

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Webster
	MiQ
	Services

	Jeremy Weinstein
	Pacificorp
	End User

	Kenneth Yagelski
	Southern Company
	LDC
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