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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Tuesday, October 4, 2022
DATE:

October 4, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Tuesday, October 4, 2022

2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust reminder and conducted the introductions.  Mr. Weinstein moved to adopt the draft agenda as final.  Mr. Burden seconded the motion.  The motion passed a simple majority vote without opposition.
The subcommittee reviewed the September 22, 2022 WGQ Contracts Subcommittee draft meeting minutes.  Mr. Weinstein moved to accept the draft minutes as final.  Mr. Burden seconded the motion which passed without opposition.  
The September 22, 2022 WGQ Contracts Subcommittee final meeting minutes can be accessed at the following link:  https://naesb.org//pdf4/wgq_contracts092222fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield noted that the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract) was posted for the meeting along with the FAQ Document, Scope Document, and the recommendation for the annual plan item.  Mr. Sappenfield noted that no comments or examples of a Seller’s Affidavit or Digester were received and, therefore, the subcommittee will not include examples of those documents in the recommendation.  He stated that both documents are heavily negotiated and unique between each Buyer and Seller.  Mr. Sappenfield noted that the FAQ Document would not include an RNG Transaction Confirmation example.  Mr. Connor encouraged the participants to submit comments on the recommendation if it is approved by the subcommittee and posted for a thirty-day formal comment period.  He stated that he is still circulating the draft RNG Addendum with American Gas Association members and confirmed that the recommendation would not be discussed during the upcoming October Executive Committee meeting.  Ms. Batchelder stated that she is still circulating the document within BP and noted that many comments may be submitted from companies who have not been participating.  Mr. Sappenfield explained that, following the thirty-day formal comment period, the subcommittee may meet before the Executive Committee meeting to review the comments received and modify the recommendation, if needed.  He stated that the subcommittee would then send further comments, if needed, to the Executive Committee in response to the submitted comments.  

The following is a highlight of the subcommittee discussion on the draft RNG Addendum.
Exhibit A – Section 17.2:  Mr. Weinstein stated that “Regulatorily Continuing” is in prior contractual documents and  noted that more than one Applicable Program could be involved.  The subcommittee modified the section to delete the line to identify the Applicable Program and to indicate that “yes” is the default choice.
Exhibit A – RNG and Environmental Attributes:  The subcommittee deleted the section after reviewing Section 2.45.
Section 3.2 – RNG Spot Price: In subsection (c), “Spot Price” was replaced with “RNG Spot Price.”  The subcommittee determined that the subsections (i) and (ii) should be removed.  Ms. Batchelder volunteered to work with Mr. Sappenfield to revise the language in this section.  Ms. Bevel noted that she submitted comments that address the language in the section.  The subcommittee agreed to continue the discussion on this item during its next meeting. A note was added to the section. 
Exhibit A – Delivery Period: “Other parties” was changed to “Seller.”  The subcommittee reorganized the order Exhibit A.  

Exhibit A – Contract Quantity Conditions:  Parenthetical language in the section was replaced with the phrase “with Environmental Attributes.” Mr. Cox asked that the percentage be deleted because the line should provide space for the conditions on the Environmental Attributes.  
Vehicle Fuel Obligation: The subcommittee discussed the information needed in this section and deleted several lines.  Mr. Cox volunteered to outline Section 16.2.2.2.  Mr. Cox suggested providing a place to verify any conditions on the vehicle producer.  The subcommittee modified the section accordingly.  
Section 16.2.1.1 Seller’s Responsibilities and GIS Account: Mr. Sappenfield stated that the time period could be one month or several.  The subcommittee added the phrase, “See Special Conditions Below.”

Carbon Intensity: Mr. Sappenfield asked whether the units in the section were correct.  The subcommittee determined that the units were correct.
Affiliate Signature Lines: Mr. Sappenfield noted that there is a space for Affiliates to sign the addendum.  He noted that, if an affiliate does not sign, the addendum cannot bind them.  Ms. Bevel stated that, typically, if an Affiliate is performing an obligation under the contract, the party to the contract will remain responsible.  She stated that she had not seen an affiliate sign the contracts before and noted that the party to the contract would remain responsible regardless of the existence of an affiliate signature. Mr. Kusel stated that it is not common to have both parties jointly and severally liable.  The subcommittee deleted the signature blocks for the Affiliate.  Mr. Connor asked what the source of the intensity would be.  Mr. Sappenfield replied that the intensity is a measured value associated with the RNG, but not the facility. 
Exhibit B – RNG Attestation and Transfer Certificate:  Mr. Sappenfield stated that this is the alternative to registry in a GIS system.  He asked how common attestations are versus the GIS system.  Ms. Bevel stated that, even if the RNG is later entered into MRETS or another system, this attestation is still utilized as the basis and starting point for documentation.

Mr. Sappenfield noted that the word “claims” throughout the document was replaced with “environmental claims.” 

The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts100422a1.docx. 
The FAQ Document as revised during the meeting is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts100422a2.doc. 
3.
Other Business
The next WGQ Contracts Subcommittee meetings to discuss and possibly vote on the Renewable Natural Gas Addendums have been scheduled for October 18, 2022 and October 21, 2022 from 1:00-4:00 PM Central.  During that meeting, the participants will continue work and possibly vote on the Renewable Natural Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4. The next WGQ Contracts Subcommittee meetings that will address the draft Certified Gas Addendum have been scheduled for October 6, 2022 and October 25, 2022 from 2:00 to 4:00 PM Central.
4.
Adjourn

The meeting adjourned on motion from Mr. Cox at 4:00 PM Central.  The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Rosalinda Aguirre
	SoCal Gas
	LDC

	Rebecca Batchelder
	BP
	Producer

	Keri Bevel 
	Anew
	Services

	Christopher Burden
	Enbridge (U.S.) Inc.
	Pipeline

	Pete Connor
	rep. American Gas Association
	LDC

	David Cox 
	RNG Coalition
	Services

	Kathryn Ferreira
	New Jersey Resources
	LDC

	Ronnie Hensley
	Southern Star Central Gas Pipeline
	Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Cassy Koester 
	Xcel Energy
	LDC

	Greg Kusel
	BP
	Producer

	Douglas Lamb
	McGuire Woods
	Services

	Nichole Lopez
	Kinder Morgan Inc.
	Pipeline

	Andrew MacBride
	National Grid
	LDC

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	Melissa McGoogan
	Northwest Natural Gas
	LDC

	Keith Sappenfield
	Corpus Christi Liquefaction
	End Users

	Sam Watson
	North Carolina Utilities Commission
	End User

	Jeremy Weinstein
	PacifiCorp
	Services

	Emily Wong
	American Public Gas Association
	LDC
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