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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – September 15, 2022
DATE:

September 16, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
September 15, 2022
2:00 PM to 4:00 PM Central
FINAL MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants.  Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions.  Ms. Applegate moved to adopt the draft agenda. Ms. Brocklesby seconded the motion. The motion passed a simple majority vote without opposition.

The subcommittee reviewed the draft minutes from the August 2, 2022 WGQ Contracts Subcommittee meeting.  Ms. McCoy moved to adopt the draft minutes as final. Ms. Brocklesby seconded the motion which passed a simple majority vote.

The August 2, 2022 WGQ Contracts Subcommittee final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts080222fm.doc. 

The subcommittee reviewed the draft minutes from the August 18, 2022 WGQ Contracts Subcommittee meeting.  Ms. McCoy moved to adopt the draft minutes as final. Ms. Applegate seconded the motion which passed a simple majority vote.
The August 18, 2022 WGQ Contracts Subcommittee final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts081822fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas 
Mr. Sappenfield reviewed the Scope Document for the draft Certified Gas (CG) Addendum (draft CG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract). He encouraged the participants to review the Frequently Asked Questions document, as revised per the posted EDF comments.

Mr. Sappenfield reviewed the Certified Gas Market Transaction Flow Chart with the participants.  Ms. Karas stated that the EDF comments on the Market Flow Chart notes that, if used for a program, there will need to be a protection for state entities to confirm that it took place.  For example, if this addendum is used, more than the addendum will be needed to prove such a transaction to the program administrator.  Mr. Schoene stated that this addendum is merely a transaction tool and an explanation on how it might be used is beyond the scope of effectuating transactions.  Mr. Sappenfield stated that a note could be added to the FAQ document that explains that NAESB is not dictating a program be used or setting policies, instead the addendum is meant to facilitate the Buyer and Seller of Certified Gas to clarify what they are buying and selling.
Ms. Tomalty suggested the deletion of the word “tracked” on the second line of the second slide.  The slide was revised accordingly.  Mr. Connor asked whether the lack of unbundling would apply to Certified Gas or Renewable Natural Gas.  Mr. Sappenfield stated that the two products are separate.  Mr. Connor agreed and clarified that he was referring to the credits.  Mr. Sappenfield stated that they are not credits, but more of a commitment-type item.  Ms. Mallett asked whether the Certified Gas Addendum would include the bundling and unbundling of ESG Attributes.  Mr. Sappenfield replied that the addendum would not include both, only a bundled product.  Mr. Rodormer stated that the text of the addendum discusses certificates that may be unbundled.  Mr. Sappenfield stated that the addendum would sell Certified gas that is issued by a Certification Authority.  He noted that if, later, the product is bundled or unbundled, then it would not be a part of the transaction.  Mr. Rodormer asked whether the addendum would cover physical gas.  Mr. Sappenfield stated that the addendum would not cover physical gas.

Ms. Batchelder suggested that the subcommittee consider the meaning of “bundling” and “unbundling.”  She stated that typically it is not a specific basin or facility, as most transactions are not exact molecules.  Ms. Batchelder stated that the terms have different connotations depending on the ESG Attribute.  Mr. Sappenfield stated that gas is bundled if the certificate is included.  For example, if a marketer buys Certified Gas from three basins that are platinum, premium, and gold and wants to package them together, the marketer will need to show the ESG Attributes, as well as the fact that the gas is premium.  The subcommittee agreed to not use the words “bundled” or “unbundled.”  Mr. Bieser reiterated the conclusion of the discussion, that the gas has assigned attributes that cannot be reassigned to gas that is not certified.  Mr. Sappenfield agreed.
The subcommittee discussed the draft CG Addendum.  The following is a highlight of that discussion:
Section 15.6:  Mr. Sappenfield noted the title transfer comment and modified the definition of Certificate in Section 2.40 to clarify that that the information identifying the ESG Attributes will be evidence of all rights and title.  Mr. Bieser asked whether the Certificate should mention a specific quantity of Gas.  Mr. Sappenfield stated that the quantity is specified in a percentage on the CG Transaction Confirmation under Applicable Certification.
Section 16.1.1:  Mr. Bieser suggested the deletion of this section.  Mr. Sappenfield stated that the subcommittee could delete the phrase that would consider the events described in the section to be an event of default. He asked for any comments from the participants on Disqualified Gas.  Mr. Bieser stated that, if the Gas becomes disqualified it would be subsequent to Delivery, so it may be better to leave this to a financial settlement.  Mr. Sappenfield noted that the section is just a default provision and parties can contract otherwise.  Ms. Batchelder agreed that the Gas has already been delivered and it would be some other remedy after the fact, such as a financial settlement.  Mr. Rodormer stated that it would need to be designated at the time of transaction. Mr. Sappenfield stated that he would revise the section offline and offer proposed language during the next meeting.
Section 16.2:  The subcommittee added the phrase “for all rights” to the section.
Section 17.1 Authority to Execute:  The subcommittee deleted this section because it is covered in the NAESB Base Contract.
Section 17.2:  The subcommittee deleted this section because it is covered in Sections 15.2, 15.4, 15.5, and 15.9 of the NAESB Base Contract.

Section 17.3:  The subcommittee deleted this section because it is covered in the NAESB Base Contract and the NAESB Base Contract should not be terminated if the addendum is terminated.
Section 17.4 Additional Event of Default:  The subcommittee deleted this section because the NAESB Base Contract has fields to add the additional events of default that are agreed upon by the parties.
Section 2.38:  The subcommittee revised this standard to replace “Seller” with “Facility(ies) Owner.”

Section 2.47:  Ms. Karas stated that “defined” was deleted from this section because “defined geographic area” was not ideal.
Section 2.48:  Mr. Sappenfield explained the function of the registries and asked for any comments to be submitted regarding this section.

Section 2.49:   Mr. Sappenfield stated that EDF is suggesting the addition of a definition for “Methane Intensity.”  Mr. Schoene stated that the proposed definition is very general and language proposed for this section should focus on the protocol used.  He noted that there is no industry-wide definition for “Methane Intensity,” although it is normally emissions over production.

3.
Other Business
The next WGQ Contracts Subcommittee meeting to discuss the draft CG Addendum has been scheduled for September 29, 2022.  During the meeting, the participants will continue work on 2022 WGQ Annual Plan Item 6, the development of a Certified Gas Addendum to the NAESB Base Contract.
4.
Adjourn
The meeting adjourned on motion made by Mr. Weinstein at 3:57 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Michelle Applegate
	Project Canary
	Services

	Rebecca Batchelder
	BP
	Producer

	Art Bieser
	Sabine Pass Liquefaction
	End User

	Michelle Brocklesby
	ESG Global
	Services

	Jefferey Chen
	BP
	Producer

	Pete Connor
	Rep. American Gas Association
	LDC

	Kathryn Ferreira
	New Jersey Natural Gas
	LDC

	Eric Gillaspie
	Shell
	Producer

	Ronnie Hensley
	Southern Star Central Gas Pipeline
	Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Heather Jones
	Equitable Origin
	Services

	Natalie Karas
	Environmental Defense Fund
	End User

	Renée Lani
	American Public Gas Association
	LDC

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Kathryn McCoy
	Williams
	Pipeline

	Ted Rodormer
	Earn DLT
	Services

	Chris Russo
	ExxonMobil
	Producer

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Keith Sutherland
	Emera Energy
	Services

	Sarah Tomalty
	BP
	Producer

	Caroline Trum
	North American Energy Standards Board
	N/A

	Ben Webster
	MiQ
	Services

	Jeremy Weinstein
	PacifiCorp
	End User

	Christopher York
	DTE Energy
	End User
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