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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Final Meeting Minutes – Tuesday, September 13, 2022
DATE:

September 15, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Tuesday, September 13, 2022

2:00 PM to 4:00 PM Central
FINAl MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda and noted that a review of draft minutes would be removed. Mr. McCord moved to adopt the draft agenda.  Ms. Hogge seconded the motion. The motion passed a simple majority vote without opposition.
The subcommittee reviewed the August 11, 2022 WGQ Contracts Subcommittee draft meeting minutes.  The affiliation of Ms. Bevel was changed from “Elements Marketing” to “Anew” on the participant list. Mr. Weinstein moved to accept the draft minutes as final.  Ms. Batchelder seconded the motion which passed without opposition.

The August 11, 2022 WGQ Contracts Subcommittee final meeting minutes can be accessed at the following link:  https://naesb.org//pdf4/wgq_contracts081122fm.doc. 
The subcommittee reviewed the August 23, 2022 WGQ Contracts Subcommittee draft meeting minutes.  The affiliation of Ms. Bevel was changed from “Elements Marketing” to “Anew” on the participant list.  Mr. Weinstein moved to accept the draft minutes as final.  Ms. Burden seconded the motion which passed without opposition. 
The August 23, 2022 WGQ Contracts Subcommittee final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts082322fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document for the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract).  He noted that a revised version of the FAQ Document will be posted for the September 22, 2022 meeting.  The subcommittee participants reviewed the draft RNG Addendum.  The following is a highlight of the discussion on the draft RNG Addendum. 
Section 17 Storage of RNG:  The subcommittee reviewed the workpaper submitted from Ms. Bevel which proposed language to clarify the section.  She stated that a proposed additional box in the RNG Transaction Confirmation for Section 17.1.1 was also included to address the cost of storage.  Ms. Bevel stated that she did not specify a default because the allocation of storage is a frequently negotiated topic.  She stated that, if there is a variation from the first three selection, it can be specified in the “Other” field.  Mr. Sappenfield asked what the other reasons are.  Ms. Bevel stated that situations where there is storage prior to certification or eligibility under a particular program may be included in the blank field.  Also, if the Buyer does not have capacity from transportation fuel and need to store for dispensing in a subsequent month. Mr. Sappenfield asked the risk of the selection is included in the price in negotiations.  Ms. Bevel stated that the risk is taken into account when the economics of the deal are worked out.  Mr. Cox supported the proposed language and stated that he liked the format of the proposed language, especially for preeligibility.  Ms. Batchelder stated that she echoed the support from Mr. Cox, but cautioned that the capacity release rules should be taken into account.
Ms. Bevel stated that the language refers to the time after gas is transferred to the Buyer and asks who pays the storage.  She stated, in most cases, the Seller would want the title to transfer as quickly as possible.  Ms. Bevel stated that the language in the section is written so the Buyer has the storage when the title is transferred. The subcommittee revised Section 17.1 for clarification. Mr. Cox stated that the language assumes that regulatory credits are at play.  To cover this concern, the subcommittee added the selection “Not Applicable” to both 17.1.1 and 17.1.2.  Ms. Batchelder suggested that “Not Applicable” be the default. Mr. Cox suggested that the options should have blank spaces to put in the percentages for the Buyer and Seller.  The RNG Transaction Confirmation was modified to reflect both suggestions.

Section 15.2:  The subcommittee reviewed the workpaper submitted from Ms. Bevel and Section 15.2 in the NAESB Base Contract.  Mr. Sappenfield stated that the definitions in Sections 2.50 through 2.53 should be taken into account. Section 15.2 defines a regulatory event, so Section 2.53 in the draft RNG Addendum may not be needed.  Ms. Bevel stated that the reference in the section should be modified.
Section 17.2:  Ms. Batchelder stated that the proposed language in Section 17.2 is meant to clarify the concept.  She stated that the proposed language takes into account responses to scenarios that are either impossible or illegal.

Section 17.3:  Ms. Batchelder stated that this language covers reformation.  Ms. Bevel proposed adding the definitions on the workpaper to the definitions section in the draft RNG Addendum.  “Regulatory Cessation” and “Regulatory Change Risk” were moved to the definitions.  Mr. Weinstein stated that “Regulatory Change Risk” should be changed to “Regulatorily Continuing,” as that is the industry term for the concept.  Ms. Batchelder stated that if there are no reformations, there are two options to deal with damages.  Mr. Sappenfield asked whether the options would be on the RNG Transaction Confirmation.  Ms. Batchelder stated that the options would be selected on the confirmation sheet.  Ms. Bevel stated that she would like additional time to read through the proposed section.  Mr. Sappenfield stated that there would be time, as the subcommittee will conduct another pass through the addendum.
Section 2.51: The subcommittee discussed the number of Business Days to be included in this section and concluded thirty days would be appropriate.
Section 2.52: The subcommittee revised the standard for clarification. 

17.1 through 17.3.2: Mr. Sappenfield asked for the subcommittee to review the revisions made during the meeting to these sections and think about how to reflect on them on the RNG Transaction Confirmation.
The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts091322a1.docx. 
3.
Other Business
The next WGQ Contracts Subcommittee meeting addressing Renewable Natural Gas has been scheduled for September 22nd from 2:00 PM to 4:00 PM Central.  During that meeting, the participants will continue work on the Renewable Natural Gas Addendum to the NAESB Base Contract under 2022 WGQ Annual Plan Item 4. The next WGQ Contracts Subcommittee meeting that will address the draft Certified Gas Addendum has been scheduled for September 15th from 2:00 to 4:00 PM Central.
4.
Adjourn

The meeting adjourned on motion from Mr. Cox at 4:00 PM Central.  The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Rosalinda Aguirre
	

	Rebecca Batchelder
	BP

	Keri Bevel 
	Anew

	Christopher Burden
	Enbridge (U.S.) Inc.

	Pete Connor
	rep. American Gas Association

	David Cox 
	RNG Coalition

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.

	Douglas Lamb
	McGuire Woods

	Nichole Lopez
	Kinder Morgan Inc.

	Andrew MacBride
	National Grid

	Elizabeth Mallett
	North American Energy Standards Board

	Keith Sappenfield
	Corpus Christi Liquefaction

	Ben Schoene
	ConocoPhillips

	Jeremy Weinstein
	PacifiCorp

	Christopher York
	DTE Energy
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