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North American Energy Standards Board

1415 Louisiana Street, Suite 3460, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – July 21, 2022
DATE:

August 3, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, July 21, 2022
2:00 PM to 4:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Ms. Crockett moved to adopt the draft agenda. Mr. McCord seconded the motion. The motion passed a simple majority vote without opposition.

The participants reviewed the June 28, 2022 draft meeting minutes.  A minor edit was made.  Mr. McCord moved to adopt the revised draft minutes as final.  Ms. Crockett seconded the motion.  The motion passed without opposition.  
The June 28, 2022 final meeting minutes may be accessed at the following link: https://naesb.org//pdf4/wgq_contracts062822fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 6 – Develop business practice standards, as needed, to support purchase and sale transactions related to sustainably produced natural gas 
Mr. Sappenfield reviewed the Scope Document for the draft Certified Gas (CG) Addendum (draft CG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract). He stated that “Certified Gas” would remain a placeholder name for the product. The subcommittee participants discussed and revised the draft CG Addendum.  The following is a highlight of that discussion.
Section 2.43 Environmental Attributes: Mr. Sappenfield stated that the proposed definition from EDF encompasses Environmental, Social, and Governance (ESG) Attributes that are offered by certifying entities. Ms. Karas stated that the definitions capture what is certified today and noted, for example, that Equitable Origin certifies beyond methane intensity to include other attributes.  Ms. Crockett suggested that ESG be defined as well. The subcommittee deleted “Environmental Attributes” and replaced the term with “Environmental, Social, and Corporate Governance Attributes” (ESG Attributes) as Section 2.45.
Section 2.39 Certification:  Ms. Applegate stated that Project Canary supports the language that includes both “wells” and “facilities.”  Mr. Webster stated that MiQ does not support the mention of “wells” in Section 2.39(i). Mr. Sappenfield stated that the definition should include facilities and also what facilities consist of. He struck “wells” from the definition of “Certification.” Mr. Russo suggested delaying the conversation concerning wells and facilities. Mr. Sappenfield stated that the “Facility” is the source of the gas and the subcommittee will elaborate on what that will be, including the range of sources that could be certified.  Mr. Russo stated that the discussion on the definition of “Facility” will be important. A note was added to the draft CG Addendum to remind participants to submit comments on “wells” and “Faciliy(ies).”

Ms. Crockett asked whether a list of ESG Attributes that are certified should be included in the draft CG Addendum. Ms. Stewart stated that the ESG Attributes included should be as broad as possible to encompass future Certification Authorities.  She noted that a list of ESG Attributes would be lengthy, as Equitable Origins certifies over 500 ESG attributes and other Certification Authorities may enter the market with even more.  Ms. Karas agreed.  Mr. Sappenfield proposed that the subcommittee refrain from listing the ESG Attributes, but also ensure that the proposed definition allows the Certification Authority to certify any ESG Attributes.  He stated that the draft CG Addendum would not pick the applicable ESG Attributes, but the contracting parties will be able to look to the CG Transaction Confirmation to find the Certification Authority’s name and program.
Section 2.40 Certification Authority: Ms. Karas explained that the EDF comments propose to delete the phrase “any other third-parties” in order to create the appropriate level of independence; that is, an independent third-party with no interest in the outcome of the certification. Mr. Webster stated that MiQ also encourages independent third-parties with no financial interest in the determination of the audit. Mr. Sappenfield stated that he would like to include smaller, independent well companies with an independent Verification Provider. He stated that smaller companies that do the attestation should not be forgotten and the Verification Provider would need to be independent of them.  Mr. Russo stated that there are different layers, but some entities may have non-controlling interests in others. He stated that zero interconnectedness between the entities does not exclude the smaller companies or make it prohibitive of them reaching their goals. Mr. Russo suggested that the subcommittee consider the Federal Energy Regulatory Commission (FERC) threshold. Ms. Crockett stated that she agreed with Mr. Russo and noted that the language should be as inclusive as possible and maintain room for the smaller business owners. Mr. Tijbosch voiced his support for the Exxon and Equitable Origins comments.  He stated that the Verification Provider and the Certification Authority must have a segregation of duties.  Mr. Tijbosch stated that auditors do not create the standards and cannot be the same entity as the Certification Authority.

Section 2.48 Verification Provider:  The subcommittee revised this definition to change “Environmental Attributes” to “ESG Attributes” and to indicate that the Verification Provider should be an independent third-party with no interest in the outcome of the certification.

Section 2.36 Applicable Certification: The subcommittee struck the last clause in this definition to exclude the Verification Provider.
The draft CG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//member_login_check.asp?doc=wgq_contracts072122a1.docx. 
3.
Other Business
The next WGQ Contracts Subcommittee meetings to discuss the draft Certified Gas Addendum have been scheduled for Tuesday, August, 2022 and Thursday, August 18, 2022.  During the meetings, the participants will continue work on 2022 WGQ Annual Plan Item 6, the development of a certified gas addendum to the NAESB Base Contract.
4.
Adjourn

The meeting adjourned on motion made by Mr. Connor at 3:54 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization
	Segment

	Matthew Agen
	American Gas Association
	LDC

	Michelle Applegate
	Project Canary
	Services

	Blake Boecking
	Duke Energy
	End User

	Christopher Burden
	Enbridge (U.S.) Inc.
	Pipeline

	Pete Connor
	rep. American Gas Association
	LDC

	Valerie Crockett
	Tennessee Valley Authority
	End User

	Nick Day
	Idaho Power
	End User

	Bobby Goel
	Tennessee Valley Authority
	End User

	Ronnie Hensley
	Southern Star
	Pipeline

	Rachel Hogge
	Eastern Gas Transmission & Storage, Inc.
	Pipeline

	Natalie Karas
	Environmental Defense Fund
	End User

	Anna Kuperstein
	Boardwalk Pipelines
	Pipeline

	Renée Lani
	American Public Gas Association
	LDC

	Bethany Loveless
	ONE OK
	Pipeline

	Elizabeth Mallett
	North American Energy Standards Board
	N/A

	Steve McCord
	TC Energy Corporation
	Pipeline

	Kathryn McCoy
	Williams
	Pipeline

	David McCullough
	Eversheds Sutherland
	Services

	Gene Nowak
	Kinder Morgan Inc
	Pipeline

	Joshua Phillips
	Southwest Power Pool
	End User

	Chris Russo
	ExxonMobil
	Producer

	Keith Sappenfield
	Corpus Christi Liquefaction
	End User

	Ben Schoene
	ConocoPhillips
	Producer

	Gaye Lynn Schaffart
	Tenaska
	Services

	Jennifer Stewart
	Equitable Origin
	Services

	Georges Tijbosch
	MiQ
	Services

	Ben Webster
	MiQ
	Services

	Kenneth Yagelski
	Southern Company
	LDC

	Jasmine Zhu
	Xpansiv
	Services

	Sheikh Zulkader
	California ISO
	End User
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