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North American Energy Standards Board

801 Travis, Suite 1675, Houston, Texas 77002

Phone: (713) 356-0060, Fax: (713) 356-0067, E-mail: naesb@naesb.org


Home Page: www.naesb.org

via posting
TO:
NAESB Wholesale Gas Quadrant (WGQ) Contracts Subcommittee and Interested Industry Participants

FROM: 

Elizabeth Mallett, NAESB Director of Wholesale Gas and Retail Markets Quadrant
RE:
WGQ Contracts Subcommittee Draft Meeting Minutes – June 9, 2022
DATE:

June 13, 2022
WGQ CONTRACTS SUBCOMMITTEE

Conference Call with Webcasting
Thursday, June 9, 2022
2:00 PM to 4:00 PM Central
DRAFT MINUTES
1.
Welcome & Administrative Items

Mr. Sappenfield opened the meeting and welcomed the participants. Ms. Mallett delivered the Antitrust and Other Meeting Policies reminder and conducted the introductions. Mr. Sappenfield reviewed the draft agenda. Mr. Cox moved to adopt the draft agenda. Ms. Batchelder seconded the motion. The motion passed a simple majority vote without opposition.

The participants reviewed the May 5, 2022 draft meeting minutes.  Ms. Batchelder moved to adopt the minutes as final.  Mr. Burden seconded the motion.  The motion passed without opposition.  The May 5, 2022 final meeting minutes may be accessed at: https://naesb.org//pdf4/wgq_contracts050522fm.doc. 
The participants reviewed the May 19, 2022 draft meeting minutes.  Mr. Burden moved to adopt the minutes as final.  Mr. McCord seconded the motion which passed without opposition. The May 19, 2022 final meeting minutes may be accessed at: https://naesb.org//pdf4/wgq_contracts051922fm.doc. 
2.
Discussion on 2022 WGQ Annual Plan Item 4 – Renewable Natural Gas Addendum
Mr. Sappenfield reviewed the Scope Document with the participants.  He thanked Ms. Bevel and Ms. Batchelder for reviewing the usage of the term “RNG Credit” throughout the draft Renewable Natural Gas (RNG) Addendum (draft RNG Addendum) to the NAESB Base Contract for Sale and Purchase of Natural Gas (NAESB Base Contract). He stated that their combined comments were included in the posted draft RNG Addendum.
Next, the subcommittee reviewed the draft RNG Addendum from the beginning of the document.
WHEREAS Statement on First Page: The comment from Ms. Bevel noted that this statement becomes relevant when considering Section 3.2 Damages and Termination Damages.  The subcommittee agreed to review the statement at a future date. 
Introduction Language at the Top of Page 2: The subcommittee accepted Ms. Bevel’s proposed language to clarify the numbering convention.  For example, Section 1.3 in the draft RNG Addendum will correlate with and supplant the Section 1.3 in the NAESB Base Contract. A section that does not have a correlated section in the NAESB Base Contract is a new section, specific to the draft RNG Addendum.
Sections 2.10 Contract Price and 2.11 Contract Quantity: Ms. Batchelder suggested the deletion of the two sections because the concepts are covered in the third WHEREAS statement on the first page. The subcommittee reviewed Sections 2.10 and 2.11 in the NAESB Base Contract and agreed to delete the correlating sections in the draft RNG Addendum.
Section 2.20 Gas: Ms. Bevel stated that her proposed language clarifies that "Gas" can be the physical component once unbundled or prior to re-bundling to effect the delivery of RNG, as applicable. Mr. Cox agreed and suggested corresponding modifications to the third WHEREAS statement on the first page. The subcommittee accepted the proposed language from Ms. Bevel and Mr. Cox.  Mr. Connor asked why the Environmental Attributes would be rebundled with another RNG purchase once unbundled.  Ms. Bevel explained that the RNG includes both the physical gas and the Environmental Attributes and, because it is hard to track and document the integrity of the Environmental Attributes, the entity transferring, or injecting, the gas may remove the Environmental Attributes when the gas is injected.  The gas moving through the pipeline is just gas, but, later, when the physical gas is taken out of the pipeline, the Environmental Attributes are reattached and that is where the attestation comes from.  Ms. Bevel explained that the process is really a delivery via exchange, as the gas injected is not the same molecules as the gas that is removed.
Ms. Bevel explained that the Low Carbon Fuel Standard (LCFS) and other programs recognize the delivery through exchange – that the molecules themselves are not transported and that there is bundling and unbundling of Environmental Attributes. She stated that there is an alternative to the method, where there is a contractual transport, but the alternative is expensive and rarely used in the industry. Mr. Connor asked how this would affect the marketability of the credits.  Ms. Bevel stated that the Environmental Attributes are the rights to generate the credits and the credits ma be purchased by anyone.
Section 2.38 Attestation: Ms. Batchelder stated that the green highlighted language applies only to the voluntary market, while the green applies to the compliance market. She stated that the subcommittee could split out the two markets as Parts A and B, so the contracting parties are able to select one on the RNG Transaction Confirmation.  She stated that the some of the definitions and terms between the two markets are mutually exclusive. Mr. Sappenfield stated that the definitions should remain the same, but the two markets will need to be identified in the General Terms and Conditions Section. Ms. Batchelder stated her support for delineating the two markets in the draft RNG Addendum.
Section 2.41 Certification: Ms. Bevel stated that the edits simplify the language and point the reader to the Applicable Program. The subcommittee accepted the revisions. 
Section 2.42 Certification Authority: The subcommittee accepted the proposed revisions for the same reasons given in Section 2.41.
Sections 2.43 Certification Identifier and 2.45 Delivery Date: Mr. Sappenfield stated that Ms. Bevel revised the two sections to indicate that they are terms related to voluntary programs.  Ms. Bevel stated that, typically, a Delivery Period, rather than a Delivery Date is used.  Ms. Batchelder agreed with Ms. Bevel and stated that the term Delivery Period is used in the NAESB Base Contract as well.  Ms. Mallett replaced “Delivery Date” with “Delivery Period” throughout the document.
Section 2.47 Environmental Attributes: Mr. Sappenfield revised the definition for further clarification.  The subcommittee agreed with the revision. 
Section 2.51 Project or Facility: Mr. Cox asked whether the draft RNG Addendum could refer to either “Project” or “Facility” and the subcommittee agreed to use the word “Facility” and replaced “Project” with “Facility” where it appears in the draft RNG Addendum. 
Section 2.52 Record Retention Period: Mr. Sappenfield stated that this definition was added to the draft RNG Addendum.  The subcommittee accepted the suggestion from Ms. Batchelder to add the phrase “by an Applicable Program.” The subcommittee found that a search for “retention” in the draft RNG Addendum yielded zero results, but agreed to retain the definition, subject to further review. 
Section 2.53 RNG: Mr. Sappenfield read the definition proposed by Mr. Cox to the participants. Ms. Bevel stated that there may not be a facility requirement and the subcommittee agreed to delete the that section of the definition. 
Section 2.56 RNG Cover Standard: Mr. Sappenfield noted that the proposed edit points to the Cover Standard in  Section 3.2.
Section 2.57 RNG Credits:  The subcommittee noted that this section was revised for clarity.
Section 2.59 RNG Credit Price: Ms. Bevel stated that, in some cases, Vehicle Fuel is not applicable. She stated that she questioned whether it should be included in the body of the draft RNG Addendum.  Mr. Sappenfield stated that some programs have Vehicle Producers.  Ms. Bevel noted that not all have it.  Mr. Sappenfield stated that specific Vehicle Fuel producers are not identified, only that the Buyer’s obligation to purchase RNG is contingent upon it.  The subcommittee added a note that the section may be deleted upon further review.
RNG Cover Standard Section: the subcommittee reviewed the revisions proposed by Ms. Batchelder and Ms. Bevel, along with Section 3.2.  Additional revisions were made for consistency and to reflect common industry practices.
The draft RNG Addendum, as revised during the meeting, is available at the following link: https://naesb.org//wgq/contract.asp. 
3.
Other Business
The next WGQ Contracts Subcommittee has been scheduled for Thursday, June 16, 2022 from 2:00 to 4:00 PM Central.  During that meeting, the participants will continue work on 2022 WGQ Annual Plan Item 6, the development of a Responsibly Sourced Gas (RSG) addendum to the NAESB Base Contract.  On June 30, 2022 from 2:00 PM to 4:00 PM, the WGQ Contracts Subcommittee has scheduled another meeting to continue to discuss the RNG Addendum to the NAESB Base Contract.
4.
Adjourn

The meeting adjourned on motion made by Ms. Bevel and seconded by Mr. Burden at 3:58 PM Central. The motion passed without opposition.
5.
Attendance
	Name
	Organization

	Rosalinda Aguirre
	SoCal Gas

	Rebecca Batchelder
	BP

	Keri Bevel
	Element Markets

	Christopher Burden
	Enbridge (U.S.) Inc.

	David Cox
	RNG Coalition

	Robert DeMelo
	Seminole Electric

	Inga Fondarat
	SoCal Gas

	Brandon Hajek
	Northern Natural Gas

	Micki Hoffee
	Northern Natural Gas 

	Greg Kusel
	BP

	Tara Liscombe
	Castleton Commodities Merchant Trading L.P.

	Nichole Lopez
	Kinder Morgan

	Elizabeth Mallett
	North American Energy Standards Board

	Stephen McCord
	TC Energy Corporation

	Christopher Perry
	Northern Natural Gas

	Keith Sappenfield
	Corpus Christi Liquefaction

	Sarah Shaffer
	Equitrans Midstream

	Christopher York
	DTE Energy Trading

	Sheikh Zulkader
	California ISO
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