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via posting

TO:
Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee (BPS) and Interested Industry Parties

FROM: 
Elizabeth Mallett, NAESB Deputy Director
RE:
Draft Minutes from May 24, 2018 WGQ BPS Conference Call
DATE:

May 24, 2018
WHOLESALE GAS QUADRANT

Business Practices Subcommittee

Conference Call with Webcasting

Thursday, May 24, 2018 from 9:30 AM to 11:30 AM Central
DRAFT MINUTES
1. Administrative
Mr. Schoene opened the meeting and welcomed the participants.  Ms. Mallett conducted the introductions and provided the Antitrust and Other Meeting Policies reminder.  Mr. Schoene reviewed the draft agenda.  Mr. Lander, seconded by Mr. Sappenfield, moved to adopt the agenda as final.  The motion passed without opposition.
The subcommittee reviewed the draft minutes from May 3, 2018 meeting.  Minor edits were made. Mr. Lander, seconded by Mr. Connor, moved to adopt the draft minutes as final.  The motion passed without opposition.

The May 3, 2018 final meeting minutes may be accessed at the following link: https://www.naesb.org//pdf4/wgq_bps050318fm.doc.
2. Discussion and Vote on Standards Request R18003
The subcommittee continued the discussion on Standards Request R18003 that began during the May 3, 2018 WGQ BPS call.  R18003, submitted by Kinder Morgan, requests to add a Business Conditional (BC) data element “Transport Contract” into the Imbalance Trade dataset (2.4.11) in order to provide a standardized implementation for the trading parties to identify the contract that will incur transportation charges.  Ms. Lopez stated that trades across different zones incur transportation charges and that the Imbalance Trade dataset would provide a way to identify the transport contract in order to automate and standardize the process.  She explained that Kinder Morgan has tariff language that allows the trading partner to communicate on which contract the charge should be added, and that the proposal in R18003 will allow the trading partner to do so.
Mr. Connor asked how the imbalance trade would be effectuated.  Ms. Lopez stated that there is a NAESB data set to communicate how the trade is being made.  She noted that the process is downstream. Mr. Connor inquired about the outcome in a scenario where the wrong contract, but still a valid contract, was entered into the system.  Ms. Lopez stated that data validations can be built in to alert the customer when that an invalid contract has been selected.  Mr. Connor asked whether it is possible to game the system by utilizing a contract with a lower transportation rate.  Ms. Lopez stated that pipelines that chose to implement the data element would do so in a manner that would assure valid contracts and correct rates.
Mr. Lander stated that when an imbalance is permitted into one zone and traded into another, the party acquiring the gas in the different zone would pay the transportation fee.  Ms. Lopez agreed and stated that, if the area is large enough to cross zones, then you want that party to pay the transportation rate.  She noted that the Kinder Morgan tariff currently allows for this configuration and the standardization of the communication may benefit other pipelines.  Ms. Perryman asked whether the transportation contract is separate from the confirming initiator that is already specified.  Ms. Lopez explained that it could be a separate contract because it is not always on the transport contract.  She added that it would depend on who pays the transportation charge.
The subcommittee reviewed the R18003 Proposed Motion workpaper from the previous meeting.  Mr. Connor asked why the data element would need to be standardized and what the result would be if the proposed motion did not pass.  Ms. Lopez noted that the data element was proposed under a Business Conditional usage.

Ms. McCain explained that the standardization of the data element addresses an issue encountered by other pipelines as well.  She stated that her company has one pipeline that would benefit from the process, with more coming online next year.  She stated that customers would prefer that this is implemented the same way across pipelines.

Mr. Connor stated that he would abstain from voting on the proposed motion.  Ms. Crockett explained that the proposal is valuable for end users.  She stated that those who have small staff numbers and deal with seven or eight pipelines, benefit from the standardization.  Mr. Connor stated that he would prefer to have multiple pipelines as co-signers to the request.  He stated that the requesting company could currently implement the data element consistent with its tariff.  Ms. McCain noted that a lack of standardization would result in multiple implementations.  Mr. Gracey clarified that the proposed motion would standardize only communication of the data element, but individual validations are separate.
Ms. Lopez moved to adopt the proposed motion and instructions to the Information Requirements and Technical Subcommittees (IR/Tech) as drafted during the May 3, 2018 WGQ BPS conference call.  Ms. McCain seconded the motion.  Mr. Lander called for a balanced vote.  The motion passed a balanced vote 6-0, with Mr. Connor abstaining. The results are as follow:
	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	1
	0
	1
	1
	0
	1

	LDCs
	0
	0
	0
	0
	0
	0

	Pipeline
	9
	0
	9
	2
	0
	2

	Producer
	1
	0
	1
	1
	0
	1

	Services
	2
	0
	2
	2
	0
	2

	Total
	           13
	         0
	         13
	6
	0
	6


3. Discussion and Possible Vote on Standards Request R17005
As a background, during the April 26, 2018 WGQ Executive Committee conference call, the Executive Committee voted to remand the recommendation developed by the WGQ BPS and IR/Tech for R17005 back to the WGQ BPS for further discussion.  The recommendation was previously discussed during the October 19, 2017, November 2, 2017 and November 30, 2017 WGQ BPS conference calls.  During the November call, the WGQ BPS approved a motion to adopt the proposed WGQ Standard No. 4.3.[z1] as it appeared on the Pipeline Work Paper for R17005 and instructed IR/Tech to review the proposed standard for any technical implementation that may be needed.  IR/Tech voted, during its February 28, 2018 conference call, to take no further action on the recommendation. The recommendation was posted for a thirty-day formal industry comment period that closed on March 29, 2018.  One set of comments containing modifications to the recommendation was submitted by Mr. Connor.  The WGQ BPS began its discussion on the remanded recommendation during the May 3, 2018 call.
The subcommittee agreed to discuss R17005 during the next WGQ BPS conference call.  Mr. Connor requested that Ms. Munson submit a workpaper to the subcommittee on the request.
4. Other Business

No other business was discussed.  The next WGQ BPS conference call will be announced by the NAESB office.
5. Adjourn
Mr. Lander, seconded by Mr. Connor, moved to adjourn the meeting at 10:07 AM Central.  The motion passed without opposition.
6.
Attendees
	Name
	Organization
	Segment
	R18003 Vote

	Pete Connor
	Representing American Gas Association
	LDC
	Abstained

	Valerie Crockett
	Tennessee Valley Authority
	End User
	In Favor

	Jeremy Durocher
	MCP Operating LLC
	Pipeline
	In Favor

	Doug Field
	Southern Star Central Gas Pipelines
	Pipeline
	In Favor

	Lindsey Fritz
	Sabine Pass Liquefaction
	Pipeline
	

	Mark Gracey
	Kinder Morgan Inc.
	Pipeline
	In Favor

	Tom Gwilliam
	Iroquois Gas Transmission System
	Pipelines
	In Favor

	Micki Hoffee
	Northern Natural Gas
	Pipeline
	In Favor

	Greg Lander 
	Skipping Stone, LLC
	Services
	In Favor

	Lynn Lindblom
	WBI Energy Transmission, Inc.
	Pipeline
	In Favor

	Nichole Lopez
	Kinder Morgan Inc.
	Pipeline
	

	Elizabeth Mallett
	North American Energy Standards Board
	N/A
	

	Marcy McCain
	Enbridge (U.S.) Inc.
	Pipeline
	In Favor

	Steven McCord
	TransCanada Pipelines Limited
	Pipeline
	In Favor

	Richard Moreno
	Energy Transfer Equity, L.P.
	Pipeline
	In Favor

	Emily Perryman
	Quorum Business Solutions Inc. 
	Services
	

	Michael Russ
	National Fuel Gas Supply
	Pipeline
	

	Keith Sappenfield
	Environmental Resource Management
	Services
	In Favor

	Ben Schoene
	ConocoPhillips Company
	Producer
	In Favor
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