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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant:
Wholesale Gas Quadrant (WGQ)
                                       Requesters:
WGQ Contracts Subcommittee
                                       Request No.: 
2014 WGQ Annual Plan Item 6
                                       Request Title:
Final Rules published by the Commodity 


Futures Trading Commission (CFTC) and 


implications to NAESB contracts

1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

	X
	Accept as requested
	
	Change to Existing Practice

	
	Accept as modified below
	X
	Status Quo

	
	Decline
	
	


2.  TYPE OF DEVELOPMENT/MAINTENANCE

	Per Request:
	Per Recommendation:

	
	Initiation
	
	Initiation

	
	Modification
	
	Modification

	
	Interpretation
	
	Interpretation

	
	Withdrawal
	
	Withdrawal

	
	
	
	

	
	Principle
	
	Principle

	
	Definition
	
	Definition

	
	Business Practice Standard
	
	Business Practice Standard

	
	Document
	
	Document

	
	Data Element
	
	Data Element

	
	Code Value
	
	Code Value

	
	X12 Implementation Guide
	
	X12 Implementation Guide

	
	Business Process Documentation
	
	Business Process Documentation


3.  RECOMMENDATION
SUMMARY:


Per WGQ’s 2014 Annual Plan Item 6
“6.  Final Rules published by the Commodity Futures Trading Commission (CFTC) and implications to NAESB contracts

a.  Review Final Rules published by the Commodity Futures Trading Commission (CFTC) to determine if new rules on various definitions will impact any of NAESB contracts, specifically their General Terms and Conditions.”

WGQ Contracts Subcommittee (SC) completed 2014 WGQ Annual Plan Item 6.a on August 12, 2014.  The SC work started with an initial meeting on October 5, 2012 to review the Dodd-Frank Act and CFTC Rules and Regulatons to identify potential impacts on NAESB contracts.  The SC recommends no action on 2014 WGQ Annual Plan Item 6.a for the reasons outlined in the White Paper and its Appendices.  The SC completed its work by developing a White Paper for discussion at its meeting on August 12, 2014 that resulted in this recommendation to the WGQ Executive Committee.  The White Paper and its Appendices are not intended or recommended to be a WGQ Model or Standard.
Recommended Standards:

N/A
4.  SUPPORTING DOCUMENTATION
a.  Description of Request: :  (2012 WGQ Annual Plan Item carried over to 2014 WGQ Annual Plan)

“6.  Final Rules published by the Commodity Futures Trading Commission (CFTC) and implications to NAESB contracts

Review Final Rules published by the Commodity Futures Trading Commission (CFTC) to determine if new rules on various definitions will impact any of NAESB contracts, specifically their General Terms and Conditions.”
b.  Description of Recommendation:

WGQ Contracts Subcommittee (SC) recommends no action be taken regarding 2014 WGQ Annual Plan Item 6.a.

See the SC meeting minutes, meeting minute attachments, the White Paper, filed comments and various document drafts for the supporting documentation, discussion, and voting records for meetings held on October 5, 2012, November 9, 2012, April 24, 2014, and August 12, 2014.

The SC motion to recommend no action with the WGQ Executive Committee to decide on the disposition of the White Paper and its appendices was unanimous as indicated by the vote record taken on August 12, 2014.
Industry members participating in the White Paper and appendices development at the meetings from time to time and submitting comments included 51 individuals representing 36 separate entities.
c.  Business Purpose:

See Meeting minutes set forth in item b. above.
d.  Commentary/Rationale of Subcommittee(s)/Task Force(s):
The SC completed their work by developing a White Paper with Appendices for discussion at its meeting on August 12, 2014.  The White Paper and its Appendices are informational documents.
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