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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: 
WEQ

                                       Requesters: 
OASIS Subcommittee

                                       Request No.: 
2011 WEQ Annaul Plan Item 2(a)(iv)(1)
                                       Request Title:
Paragraph 1390 of Order 890

1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

      Accept as requested


      Change to Existing Practice

      Accept as modified below


   X Status Quo

   X Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
  X  Initiation




      Initiation 

      Modification




      Modification

      Interpretation



      Interpretation

      Withdrawal




  X Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

  X  Business Practice Standard 

  X  Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 



      Code Value 

      X12 Implementation Guide


      X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:


Paragraph 1390 of Order 890 – Terminations related to: deficient requests, customer failure to pay required annual reservation fee, and customer modifications to applications which are meaningfully different.
Recommended Standards:
No new standards or changes to existing standards are proposed.
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

WEQ 2011 Annual Plan Item 2(a)(iv)(1) – “Paragraph 1390 of Order 890 – Terminations related to: deficient requests, customer failure to pay required annual reservation fee, and customer modifications to applications which are meaningfully different.
Paragraph 1390 of FERC Order No. 890, issued February 16, 2007: We will not modify the pro forma OATT to address requests to allow the transmission provider to terminate idle transmission service requests.  NAESB’s business practice 001-4.11 allows the transmission provider to retract a request if the transmission customer does not respond to an acceptance within the time established in NAESB business practice standard 001-4.13.  Therefore, we interpret TDU Systems comments to refer to circumstances when a transmission customer fails to respond to the transmission provider’s request for additional information during the course of a request study.  As discussed above, by the time the transmission provider offers a system impact study agreement, it should have all of the information that it needs to complete the study.  Pursuant to section 17.4 of the pro forma OATT, the transmission provider can deem a transmission service request deficient if the transmission customer does not provide all of the information the transmission provider needs to evaluate the request for service.  We will revise section 17.7 of the pro forma OATT so that the transmission provider is able to terminate a request for transmission service if a transmission customer that is extending the commencement of service does not pay the required annual reservation fee within 15 days of notifying the transmission provider that it would like to extend the commencement of service.  We will not change the pro forma OATT to allow the transmission provider to terminate a transmission service request if the transmission customer changes its application for service.  We believe the existing pro forma OATT is sufficient to allow a transmission provider to manage situations where the transmission customer modifies its application for service to the point that the customer is requesting transmission service that is meaningfully different than its initial request.
b.  Description of Recommendation:

The WEQ OS is recommending that no further action be taken on WEQ 2011 Annual Plan Item 2(a)(iv)(1).
c. 
Business Purpose:

Paragraph 1390 of Order 890 – Terminations related to: deficient requests, customer failure to pay required annual reservation fee, and customer modifications to applications which are meaningfully different.
d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The WEQ OS discussed the FERC Order 890 Paragraph 1390 at the July 25-26, 2011 meeting.
During these discussions it was determine that the definition of the status DECLINED permits a Transmission provider to address termination as presented in paragraph 1390.  Based on the WEQ OS review, the WEQ OS has determined that NAESB does not need to develop business practices.

Additional background information can be found at: 

WEQ OS meeting minutes:

· July 25-26, 2011
· August 2-4, 2011
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