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TO:	All Interested Parties
FROM:		Regina Jang, Staff Attorney
RE:	WGQ Contracts Subcommittee
The WGQ Contracts Subcommittee continue its efforts to develop a base contract for the sale and purchase of ammonia. Earlier this year, the Clean Hydrogen Buyers Alliance submitted a request for NAESB to develop an ammonia addendum to the NAESB Base Contract for the Sale and Purchase of Hydrogen (Hydrogen Base Contract). Following stakeholder discussions within the Clean Hydrogen Buyers Alliance and the Ammonia Energy Association (AEA), the subcommittee determined at its March kickoff meeting that developing a standalone ammonia base contract would better address the unique characteristics of ammonia transactions, including transportation methods and import and export considerations, and would also cover the scope of the request. The request intended to establish a single contractual framework for low-carbon ammonia and hydrogen transactions, facilitate the transfer of carbon-intensity attributes associated with low-carbon hydrogen between ammonia producers and buyers, and support the trading of instruments equivalent to Energy Attribute Certificates (EACs) used under the Hydrogen Base Contract.
The subcommittee subsequently developed a draft ammonia contract incorporating key provisions and concepts from the Hydrogen Base Contract, including transaction types, the treatment of bundled and unbundled energy attribute certificates, and carbon-intensity-related concepts. The draft contract also incorporates relevant provisions from the NAESB WGQ Master Agreement for Purchase, Sale, or Exchange of Liquid Hydrocarbons to address considerations specific to ammonia transactions, particularly transportation by truck, barge, rail, and ship.
At its last subcommittee meeting in May, the subcommittee reviewed the Definitions section of the draft contract and identified several issues requiring additional input from the AEA and ammonia industry stakeholders. These included provisions addressing oral transactions, spot pricing, tax obligations, and the application of force majeure to firm transactions. The subcommittee also agreed to add Short Ton (ST) as an additional unit of measurement for transaction quantities and made corresponding revisions throughout the draft contract.
The subcommittee is currently awaiting additional feedback from the AEA regarding proposed provisions addressing carbon intensity, identification protocols, and the AEA’s recently developed ammonia certification process. Upon receipt of this feedback, the subcommittee plans to reconvene and continue its review of the draft contract. 
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