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TO:
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FROM:
Jonathan Booe, NAESB Deputy Director
RE:
Requested Status Report of Recent Dodd Frank Activity
In response to the new data, execution and reporting mandates required by the Dodd-Frank Act, the U.S. Commodity Futures Trading Commission (CFTC) has developed a new Data Standardization Subcommittee under the CFTC’s Technology Advisory Committee (TAC).  The new subcommittee is comprised of 22 private industry data management experts, as well as representatives from the FERC Office of Energy Market Oversight (Steve Reich), the Securities Exchange Commission (SEC) and the Treasury.  The subcommittee will serve as a public/private partnership to provide industry guidance for the creation of well-accepted standards for describing, communicating and storing data on complex financial products.  

The subcommittee’s kickoff meeting was hosted at the CFTC by Andrei Kirilenko, the subcommittee chair, and CFTC Commissioner O’Malia on August 5, 2011.  During the meeting the subcommittee members introduced themselves and were divided into four working groups to address separate issues identified by the CFTC requiring attention for the implementation of Dodd-Frank requirements.  The four issue areas identified are (1) the standardization of product and entity identification, (2) the standardization of machine-readable legal documents for derivatives contracts, (3) the standardization of semantic representations of financial instruments, and (4) the standardization of data storage and retrieval systems.  The purpose of the working groups is to advise the subcommittee on the necessity of regulatory action or oversight in the areas and to provide updates of standardization efforts already underway within the industry.  
At the recommendation of Steve Reich, I attended the work group meeting dedicated to the standardization of product and entity identification.  The work group is led by Andy Thatai, CFTC and Bill Nichols, U.S. Treasury and will meet every Wednesday beginning August 17, 2011 to develop a report for review by the larger subcommittee.  Through initial discussions, it was discovered that there are already industry activities underway to address both the standardization of entity identification and product identification.  The International Standards Organization (ISO) has almost completed development of ISO 17442, a Legal Entity Identity (LEI) standard that has been designed for use in the financial community.  It is out for comment through the month of August.  Product identity efforts are also already underway by the International Swaps and Derivatives Association (ISDA), through the development of a new reference data registry for standardized over-the-counter derivative contracts.  The Unique Product Identifiers (UPI) registry being developed is a classification scheme rather than a specific identifier for every transaction but is a tool that could be used to meet the reporting requirements of Dodd Frank.  The work group agreed that the report they produce should recommend that the CFTC support the ISO and ISDA efforts.

In the coming weeks, I plan to follow up with this work group, as well as the work group dedicated to data storage and retrieval systems standardization and monitor their progress.  The next subcommittee meetings are scheduled for September 30, 2011 and November 4, 2011.  All of these meetings are open to the public and I should be able to get anyone with interest information on any of the work group or larger subcommittee meetings.
