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Scope Recommendation
Coordination of Transmission Service Across Multiple Transmission Systems

Basic Process:

The basic process recommended for coordination of requests for Transmission Service across multiple Transmission systems relies on the Transmission Customer, after submitting and monitoring requests on multiple systems, to communicate true-up information to each of the multiple Transmission Providers.  The steps of the basic process are as follows:

Step 1: Submission of Requests for Transmission Service

A Transmission Customer will be permitted to submit a set of requests on multiple transmission systems and group them together. The Transmission Customer will have the understanding that one or more of the requests may not be accommodated in full as requested.  In such an event, the Transmission Customer will not be required to reserve the full requested capacity on the remaining Transmission Service request(s).  If one or more Transmission Provider(s) cannot accommodate the requested capacity, the Transmission Customer may adjust capacity on any other Transmission Service request of the linked group.  For discussion purposes, the group of Transmission Service requests is referred to as the “linked group” and the process of adjusting capacity of Transmission Service requests in the “linked group” is referred to as “true-up.”
Step 2: Initial Processing of Transmission Service Requests (Pre-true-up)

Each Transmission Provider that receives a request that is part of a linked group shall process that request in the order queued on the Transmission Provider’s system as it would for any other request for Transmission Service.

For each request that is part of a linked group, the Transmission Provider and Transmission Customer shall meet the timing requirements outlined in Table 4-2. Upon completion of this phase of the process, each request will proceed to a final state (referred to as the “pre-true-up final state”).
Once the pre-true-up final state is completed on a Transmission Provider’s system, the Transmission Provider may continue processing the queue
.
Step 3: Final Processing of Transmission Service Reservations (True-up)

When all of the requests of the linked group are in a pre-true-up final state, the Transmission Customer shall review the pre-true-up final state of each of the requests and determine the final requested capacity of each request, as follows:

1. If, in Step 2, one or more Transmission Provider(s) was not able to accommodate the full amount of the requested capacity, the Transmission Customer is permitted, but not required, to lower the amount of reservation capacity on any and all of the reservations in the linked group.  
2. If, in Step 2, all of the Transmission Providers were able to accommodate the full amount of the requested capacity, the Transmission Customer is not permitted to lower the amount of the reservation capacity on any of the reservations in the linked group.  
Upon deciding the final capacity for each of the reservations in the linked group, the Transmission Customer is required to inform each Transmission Provider of the amount of true-up capacity for the reservation(s) on that Transmission Provider’s system.  In response to the Transmission Customer’s communication, the Transmission Provider shall finalize the amount of capacity for such reservation(s).
This completes the coordination process and the linked group is no longer linked for any further processing.
Additional Guidance:

1. Requests

a. Unless otherwise prohibited, Transmission Provider(s) will be required to allow any combination of the following Transmission Services in a linked group:

i. Yearly Firm PTP

ii. Monthly Firm PTP
iii. Monthly Non-Firm PTP
iv. Firm Network Service
v. Monthly Non-Designated (Secondary) Network Service
b. Pre-confirmation is required for short-term PTP requests

i. These pre-confirmed requests shall be treated as any other pre-confirmed Transmission Service request with respect to queue position and preemption (Table 4-3)

ii. Final true-up will permit changes in capacity on pre-confirmed reservations

c. The Transmission Customer must provide the following for each request:
i. A unique identifier that is assigned to the linked group (similar to the way a unique identifier is established for each e-tag)

ii. The following information about each of the other requests for transmission service that are part of the linked group:

1. Transmission Provider

2. OASIS number of the request for Transmission Service
Since the request process will involve submitting sequential requests on multiple Transmission Providers and not all of this information will be known until the last request has been submitted, the OASIS subcommittee should address the following issues:

a. Make provisions after initial submission of a request for Transmission Service for adding or updating information about the other requests that are part of the linked group
b. Establish a submission deadline for adding or updating such information

d. Queue submission should be subject to the same requirements as if the request were not part of a linked group (timing tables do not need to be changed)
e. The Transmission Customer must be permitted to include any number of requests in a linked group.

i. Permit single or multiple requests on one Transmission system to be linked with single or multiple requests on other Transmission systems

ii. Permit one or more requests to be a concomitant request 

iii. Permit requests of different product types

iv. Permit request with different durations (start/stop times)
v. Permit requests which are not on adjoining transmission systems

f. There should be no requirement for any Transmission Provider to establish or offer new transmission products (e.g., should not require a Transmission Provider to establish a heretofore optional product such as an “EXTENDED” product)

2. Processing of requests prior to True-Up

a. Each Transmission Provider will evaluate and respond to the request on its OASIS as if it were not part of a linked group
b. Response timing by both the Transmission Provider and the Transmission Customer shall be the same as if the request were not part of a linked group and shall comply with Table 4-2

c. The process should permit coordinated studies, in accordance with the pro-forma OATT, but it should not require performance of coordinated studies and it should not define the study process itself. 

d. Study timing, creditworthiness/deposits, transmission upgrade agreements, etc. would be processed as if the request were not part of a linked group.  

e. There should be no requirement for any Transmission Provider to monitor and/or take action in response to requests on other OASIS systems (e.g. the NAESB Business Practice Standards should not require a Transmission Provider to recognize that a request that is part of a linked group has been confirmed on another OASIS system.)  In the event that the OASIS subcommittee determines that such requests cannot be coordinated without establishing such a requirement, the practice should establish a mechanism that facilitates communication between OASIS systems.
f. In addition to the routine validation done for each request, each Transmission Provider will be limited to performing validation that the product requested on the Transmission Provider’s system is an allowable “linked” product as identified in item 1.a.  There should be no requirement for a Transmission Provider to validate consistency of product names and/or attributes across requests which are part of a linked group.

g. Transmission Providers may not deny a request for any of the following reasons:

i. A request should not be denied because it has a different time zone than another request in the linked group.  

1. With regard to time zone differences, the scope of work for this annual plan item shall be limited to addressing time zone differences in NITS on OASIS Business Practice Standards.

ii. A request should not be denied because it has a different requested MW capacity than another request in the linked group.  

iii. A request should not be denied because it has a different product type than another request in the linked group.  

iv. A request should not be denied because it has different start/stop time(s) than another request in the linked group 

v. A request should not be denied because requests in the linked group are not contiguous.  (Linked groups are not required to be comprised of requests on adjoining systems.)

h. Once a request has been confirmed the following actions are prohibited until after completion of the true-up:

i. No release of parent firm capacity on a firm redirect that is a part of the linked group
ii. No subsequent resale of a reservation that is part of the linked group
iii. No subsequent redirect of a reservation that is part of the linked group
iv. No release of DNR capacity of a concomitant request that is part of the linked group
v. No tagging of  a reservation that is part of the linked group
vi. No processing of a renewal request of a reservation that is part of the linked group
i. Right of First Refusal (ROFR)(Table 4-3) prior to true-up
i. When a request which is part of a linked group triggers a ROFR offering to an existing reservation on a constrained interface, the process should accommodate the process timing to work through the ROFR process (extend response time).  

ii. Confirmed requests prior to true-up will be considered as Confirmed with respect to ROFR eligibility as set forth in Table 4-3 (shall not be considered a Pending request). Should the Transmission Customer opt to submit a MATCHING request  in response to an ROFR, the MATCHING request will not become part of the linked group.
iii. Request of type “MATCHING” shall not be a valid request type in a linked group.

3. True-Up
a. Notification by Transmission Customer if all requests were confirmed with the requested capacity

i. The Transmission Customer must notify the Transmission Provider for each request in the linked group that the true-up has been completed and no adjustment to capacity is to be made by the Transmission Customer.

b. Notification by Transmission Customer if one or more of the requests was not confirmed with the requested capacity

i. The choice to true-up is a Transmission Customer’s choice only.  If one or more Transmission Provider(s) could not accommodate a requested capacity, the Transmission Customer may request to adjust capacity on any and all requests/reservations to values lower than the amount granted in the pre-true-up process, or may request nullification of all reservations in a linked group.  The Transmission Customer may elect any combination of capacity values as long as the adjusted value of each reservation does not exceed the capacity granted by the respective Transmission Provider in the pre-true-up step.  (For example, if three requests were linked for 125 MW each, and two of the Transmission Providers granted 125 MW but the third counteroffered at 107 MW, the Transmission Customer could rebid the 107 MW to 103 MW and adjust one of the other reservations to 100 MW and adjust the other to 103 MW.  The Transmission Customer could also choose to withdraw the counteroffered request and adjust the other two requests/reservations to zero.) 

1. The Transmission Customer must communicate its true-up decisions to each Transmission Provider after all requests are in a pre-true-up final state. The OASIS subcommittee will determine the proper timing and communication requirements.  

2. The true-up mechanism may be some form of a counter-offer/release type mechanism.  True-up will apply only to capacity.
ii. The true-up process shall not require a Transmission Customer to ultimately reserve Transmission Service in excess of the lowest capacity granted by any Transmission Provider.
iii. The true-up process shall not require any Transmission Provider to accept a reservation which is not obtainable by other Transmission Customers (e.g., require a weekly request to have different MW values for different days of the week if all other Transmission Customers are required to profile a single MW value for each week).

c. Transmission Provider Response to a true-up notification
i. Upon notification from the Transmission Customer, the Transmission Provider will set the capacity granted to the value requested by the Transmission Customer and will move the status to a post-true-up final state. 

1. Upon completion of the true-up, some reservations may be annulled (full release of commitment to purchase transmission capacity) or recalled (partial release of commitment to purchase transmission capacity) and the agreement and corresponding deposit amount would be finalized/amended.

2. Upon completion of the true-up, the Transmission Provider will release restrictions on processing of reservations that are part of the iinked group
a. The Transmission Provider will release parent firm capacity on all firm redirects that are part of the linked group
b. The Transmission Provider will remove prohibition on  resale of reservations that are  part of the linked group
c. The Transmission Provider will remove prohibition of redirects of reservations that are part of the linked group. 

d. The Transmission Provider will release DNR capacity of concomitant requests that are part of the linked group
e. The Transmission Provider will permit tagging of reservations that are part of the linked group
f. The Transmission Provider will initiate processing of queued renewal requests of reservations that are part of the linked group
ii. Response times will be based on the current response timing table (table 4-2) or as determined by the OASIS subcommittee. 

d. Rollover Rights

i. True-up will not begin until the rollover rights status is known (if rollover rights are not granted, the other reservations in the linked group may be terminated or adjusted via the true-up process).  

4. After True-up

a. The coordination procedure will extend only for evaluation and processing of requests in a linked group.  After initial coordination is completed (true-up), each of the resulting reservations shall be treated as any other reservation. 

i. Renewal requests to exercise rollover rights may be combined in a subsequent linked group.  Scope will otherwise not include changes to the granting or management of rollover rights.  

b. Competition after True-Up
i. After true-up, if one of the reservations from the linked group is subject to competition (Table 4-3) on one OASIS system, the outcome of that competition should have no impact on the statuses of the remaining reservations of the linked group.  That is, loss of one reservation of a post-true-up confirmed reservation does not invalidate the remaining reservations of the original linked group, nor does the extension of one reservation of a linked group via a MATCHING request give the Transmission Customer the right to extended duration and/or capacity on the remaining components of the linked group.

5. Miscellaneous
a. As with other NAESB Business Practice Standards, this process shall include provisions for auditing the process.

b. The Business Practice Standard shall permit regional alliances to establish a mechanism wherein a single request is processed for Transmission Service on multiple Transmission Providers, as is done by WesTTrans.  Such a mechanism must allow coordination with requests in a linked group, as will be provided in the NAESB Business Practice Standards, that extend beyond the boundaries of the alliance.

c. NITS on OASIS

i. DNR requests should not be denied due to time zone differences between a network service request and the corresponding (required) request(s) on other Transmission Provider system(s).  

1. Coordination of requests across multiple time zones is not a new issue.  However, when a Transmission Customer requesting a DNR must show firm transmission capacity on a system in a different time zone, a timing mismatch may occur.    This new NAESB Business Practice Standard should not require offering of additional products in order to establish an identical hour-by-hour match of reservations on OASIS systems that serve different time zones.  

2. It should, however, establish a prohibition on denial of a DNR because of a time-zone induced hour-by-hour mismatch.  

3. The OASIS subcommittee may also wish to review and modify the definitions of “FIXED”, “SLIDING” and “EXTENDED” in order to permit Transmission Providers to offer narrowly defined products that accommodate time-zone specific products.  

4. Transmission Customers should not be forced to procure an additional one hour of Transmission Service on a non-firm basis to transfer a firm energy source for which it has long-term firm arrangements because not all Transmission Providers offer firm hourly product and not all Transmission Providers offer short-term firm in all future periods.

ii. The OASIS subcommittee should establish Transmission Provider and Transmission Customer response times for the network service product types which are allowed to be included in a linked group (see Additional Guidance item 1.a.).  

� One advantage of this methodology is that it allows Transmission Providers to complete their evaluation of their portion of the linked group, have it confirmed by the Transmission Customer subject to true-up, and then move on with other requests in their queue.  However, this simplification introduces into the queue processing the possibility that some requests may get denied due to transmission capability being held during joint processing of a linked group, and, if the capability is later released during the true-up, it would get allocated to a Transmission Customer with a later request.  


 Attached to this report is a � HYPERLINK "http://www.naesb.org/pdf4/weq_ec_samts_060110w1.doc" ��paper prepared by Barry Green �on behalf of EPSA which proposes and explains a new state of Provisionally Denied.  The proposal would add some complexity to the queue processing procedures but preserves the first come/first served principal.  It was beyond the scope of the Scoping Task Force to evaluate the pros and cons of this approach but the Task Force recommends that the OASIS Subcommittee evaluate the merits of incorporating a new state of Provisionally Denied. The draft standards developed by the OASIS Subcommittee will incorporate the results of this evaluation.    





� If a Conditional Curtailment Option is offered, there may need to be additional true-up adjustments.
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