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1.  
Welcome
Mr. Ellsworth opened the meeting and welcomed the Advisory Council members and observers.  Mr. Boswell read the antitrust guidelines.  The attendees introduced themselves.  The meeting materials for this meeting were provided to the attendees and can be found on the NAESB website.
  The agenda
 as posted was adopted through consensus.
2.
Primer and Overview of NAESB
Ms. McQuade reviewed a primer and overview of the organization.
  The Gas Industry Standards Board (GISB) was incorporated in 1994, with the approval of the Natural Gas Council, to develop business practice standards and communications and e-commerce protocols for the interstate natural gas industry.  The effort to establish the organization’s structure was a two year process.  In 2002, the GISB was restructured to NAESB and its scope was expanded to develop and maintain business practice standards in the wholesale and retail gas and electric markets.  NAESB is divided into four quadrants to support the wholesale gas and electric and retail gas and electric markets.  Each quadrant is further divided into segments to reflect the market structure.  The organization is governed by a single Board of Directors and an Executive Committee in each of the four quadrants.  The authority of these governing bodies is bifurcated so that the Executive Committees are responsible for the actual standards development, while the Board of Directors is responsible for the governance, strategy and funding of the organization.  NAESB is an American National Standards Institute (ANSI) accredited standards development organization and maintains this accreditation by following the ANSI principles which ensure an open and balanced process.  The standards, that are typically developed by subcommittees and approved by the Executive Committee, are subject to “balanced voting” at the subcommittee level and a supermajority vote, with a requirement that 40% of each segment support the standard, at the Executive Committee level.  NAESB has published and currently maintains Version 2.0 Wholesale Electric Quadrant (“WEQ”) standards, Version 1.8 Wholesale Gas Quadrant (“WGQ”) standards, and Version 1.0 Retail standards.  These publications are copyrighted and the federally jurisdictional sets of standards have been filed with FERC.   
3.
Update on Quadrant Activities
Ms. McQuade provided and update of the activities included on the annual plans for 2009:

· Review of 2009 WEQ Annual Plan:
  There was a strong focus on FERC Order No. 890 in 200, which resulted in the publication of the Version 2.0 WEQ standards.  The FERC Order No. 890 efforts will continue and should be complete by the end of 2009.  The modifications and new standards resulting from this work will be included in subsequent Version 2.1 and Version 2.2 WEQ standards.  The WEQ will also continue focus on demand side management and energy efficiency standards development throughout 2009.   The business practice standards for measurement and verification for demand response products and services in ISO/RTO footprint areas are out for ratification until March 16, 2009.  The technical development of these standards is included on the 2009 Annual Plan as item 4.b.
· Review of Joint RGQ and REQ 2009 Annual Plan:
  The retail quadrants are continuing to provide support for the customer choice programs and are working to complete the Texas registration agent.  They are also drafting electronic billing standards that will be applicable to all of the states and will develop the criteria for a NAESB Certification checklist to be used in the NAESB Certification Program.  Moving forward, the main focus of the quadrants will be the DSM and EE effort.  Development of the retail measurement and verification standards for demand response programs is underway and expected to be complete during the second quarter 2009.  These standards are being modeled after the wholesale standards and will be similar.

Mr. Freitas noted that California may have already developed the “Consumer Disclosure Statement” included on the 2009 Annual Plan as item 12 and suggested that NAESB discuss the item with other NARUC members.  
· Review of 2009 WGQ Annual Plan:
  The WGQ is continuing to work on the technical aspects of the capacity release standards in response to FERC Order Nos. 698 and 712.  They are expected to be complete during the second quarter 2009 and will be included in the WGQ Version 1.9 that is scheduled to be published later this year.
4.
Discussion on Specific Activities
Ms. McQuade provided the following updates regarding various projects.  

· Gas-Electric Interdependency:  In response to FERC Order No. 698, the WGQ developed standards for increased receipt and delivery point flexibility through the use of redirects of scheduled quantities as well as, standards providing for index-based pricing for capacity release transactions.  The WGQ Executive Committee (“EC”) approved a recommendation of no action concerning modifications to the intra-day nomination timeline.  NAESB filed a report with FERC detailing the activities on September 3, 2009
.  As noted above, the WGQ is nearing completion of the technical implementation of the capacity release standards.  After the technical implementation piece has been ratified, it will be filed in a report to FERC.  Additionally, the WGQ Business Practice Subcommittee (“BPS”) will be working jointly with the WEQ BPS to provide enhanced granularity for public utilities in identifying critical operational flow orders.  Ms. Davis noted that the subcommittees have met once to address the item and that the issue may be resolved through education and training.  
· OATT Reform:  NAESB filed the Version 2.0 WEQ standards on August 29, 2008 and subsequently published the standards on September 30, 2008.  This publication contained the bulk of the FERC Order No. 890 Available Transfer Capability (“ATC”) related standards, as well as several other FERC Order No. 890 related and non-FERC Order No. 890 related standards.  The NAESB office is currently working to file the Version 2.1 WEQ standards with the FERC by February 19, 2009.  This publication will contain the remaining ATC related standards and a few other items ratified by the organization since the Version 2.0 publication.  As previously noted, the remaining FERC Order No. 890 items are expected to be complete by the end of 2009 and will be published as the Version 2.2 WEQ standards. 
· eTariff:  NAESB has held three eTariff workshops since the NAESB standards were adopted by FERC in FERC Order No. 714 on September 19, 2008.  The workshops have been well attended and the organization is planning to hold a vendor fair in the near future.   A vendor list has been created and is available on the NAESB web site.
 
· DSM-EE Activities (Retail and WEQ):  The measurement and verification aspects of several demand response products and services were identified and included in standards that were approved by the WEQ EC on February 10, 2009.  The standards passed without opposition and are out for ratification until March 16, 2009.  There were three main concerns raised regarding the standards during the formal comment period.  The first concern was that the standards were too broad and too much latitude was given to the system operator.  The second concern was that the word “frame work” was removed from the title of the standards, which concerned the participants that wanted to make it clear that the effort was not complete and that more detailed standards would follow.  In response to the first two concerns, an annual plan item was added as Phase 2 stating that more detailed technical measurement and verification standards will be developed.  The third concern was that the standards were created and dominated by a single segment.  It has been acknowledged that the ISOs and RTOs were essential in developing the matrix and resulting standards; however, the NAESB voting rules and process prevents any single segment from dominating any work product.  The standards were fully vetted through the NAESB process and were debated at length by the wide variety of participants involved in the effort.

As noted previously, the retail quadrants have developed draft standards based upon the wholesale standards and are expected to be posted for an informal comment period the first quarter 2009.  The retail participants are in the process of reviewing the wholesale definitions to ensure that the retail definitions are consistent.  The group is also coordinating their effort with the Association of Edison Illuminating Companies concerning the technical implementation for load forecasting.  
5.
Resources, Membership and Retail Restructuring
As of February 9, 2009, NAESB has 321 members, which represents a marginal drop in membership since this time last year.  In response to Board direction at the December 18, 2008 meeting, the Retail Structure Review Committee reviewed the current structure of the Retail Gas and Retail Electric Quadrants to determine what action, if any, should be taken to address the Quadrants’ membership issues.  The committee determined that the segment structure of the two quadrants should be modified to more accurately reflect the current market conditions.
  The proposed modifications will be discussed at the upcoming Board meeting on March 26, 2009.   
6.
New Business
Mr. DeBoissiere initiated discussion by asking the participants if any consideration had been given to requesting funding from the Department of Energy, per the recently approved stimulus package.  Mr. Freitas responded that the development of the Smart Grid and, specifically, the smart meter technology will create a challenge and an opportunity for the organization to develop business practice standards.  Mr. Gee suggested that the organization designate some members to review the bill and determine if there are opportunities in the energy market that have not been contemplated and determine if additional money to address these opportunities is necessary.  Ms. Bailey cautioned that certain obligations may arise if funding is accepted from a governmental entity.  Mr. Freitas stated that he believes the digital grid and the carbon market are two issues that will create business opportunities for the organization in the near future.  Mr. DeBoissiere noted that maintaining the business practice standards for the Open Access Same-Time Information System (“OASIS”) in a changing market will be difficult and could require some additional funding.  Mr. Ellsworth noted that the purpose of the bill is to stimulate the economy.  Mr. Freitas responded that the President has stated that the implementation of a digital grid will stimulate the economy.  Mr. Desselle asked how an organization such as NAESB, that does not lobby, request this type of funding.  Mr. Freitas stated that when a large policy is introduced the Department of Energy will seek out an organization like NAESB.  Mr. Slutz stated that the Department of Energy will be conducting pre-scoping before allocating money and that NAESB should ensure that they are included on the list of organizations being considered for funding.  Mr. Boswell noted that the organization took steps last year to ensure that the organization was on sound financial footing and if the climate has changed NAESB should work with the Department of Energy to move forward.  Ms. McQuade thanked the members for their guidance. 
Mr. Boswell acted as chair of the meeting for the nomination of 2009-2010 chairman for the Advisory Council.  Mr.  Pearce nominated Mr. Ellsworth to serve as the chair of the Advisory Council for 2009-2010 and Mr. Freitas seconded the motion.  The motion passed unanimously.  Mr. Ellsworth was welcomed as the new officer and thanked for his many years of service to NAESB and GISB.
7.
Adjourn
The meeting adjourned at 6:15 PM Eastern by consensus.
8.
Attendance

	Advisory Council Members in Attendance

	
	Bruce Ellsworth, Chair
	New York State Reliability Council

	
	Vicky Bailey
	BHMM Energy Services, LLC

	
	Diane Barney
	New York State Department of Public Service

	
	Alex DeBoissiere
	United Illuminating Company

	
	Christopher Freitas
	Department of Energy

	
	Robert Gee
	The Gee Strategies Group

	
	W. Robert Keating
	Massachusetts Department of Public Utilities

	
	Joelle Ogg
	Brunenkant & Cross, LLP

	
	Thom Pearce
	Ohio Public Utilities Commission

	
	Howard Shafferman
	Ballard, Spahr, Andrews and Ingersoll

	
	Jim Slutz
	Department of Energy

	Board Members in Attendance

	
	Valerie Crockett
	Tennessee Valley Authority

	
	Michael Desselle
	Southwest Power Pool

	Guests in Attendance 

	
	Dale Davis
	Williams Gas Pipeline

	
	Will Johnson
	Visage Energy

	
	Bill Lohrman
	FERC

	
	Robin Lunt
	NARUC

	
	Daryl-Lynn Roberts
	Visage Energy

	
	Marvin Rosenberg
	Independent

	NAESB Staff in Attendance 

	
	Rae McQuade
	NAESB President

	
	Bill Boswell
	NAESB General Counsel

	
	Jonathan Booe
	NAESB Counsel

	
	Veronica Thomason
	NAESB Staff


�   The meeting materials can be downloaded (� HYPERLINK "http://naesb.org/pdf4/advisory021409materials.doc" ��http://naesb.org/pdf4/advisory021409materials.doc�) from the NAESB web site.


�   The agenda can be downloaded (� HYPERLINK "http://naesb.org/pdf4/advisory021409a.doc" ��http://naesb.org/pdf4/advisory021409a.doc�) from the NAESB web site.


�    The primer can be downloaded (� HYPERLINK "http://www.naesb.org/misc/advisory_primer021409.pdf" ��http://www.naesb.org/misc/advisory_primer021409.pdf�) from the NAESB web site.


�    The 2009 WEQ Annual Plan can be downloaded (� HYPERLINK "http://www.naesb.org/pdf4/draft_weq_2009_annual_plan.doc" ��http://www.naesb.org/pdf4/draft_weq_2009_annual_plan.doc�) from the NAESB web site.


�  The 2009 Joint Retail Annual Plan can be downloaded (� HYPERLINK "http://www.naesb.org/pdf4/draft_retail_2009_annual_plan.doc" ��http://www.naesb.org/pdf4/draft_retail_2009_annual_plan.doc�) from the NAESB web site.


�  The 2009 WGQ Annual Plan can be downloaded (� HYPERLINK "http://www.naesb.org/pdf4/draft_wgq_2009_annual_plan.doc" ��http://www.naesb.org/pdf4/draft_wgq_2009_annual_plan.doc�) from the NAESB web site.


�  The report can be downloaded (� HYPERLINK "http://www.naesb.org/pdf3/ferc090308_order_698_filing.pdf" ��http://www.naesb.org/pdf3/ferc090308_order_698_filing.pdf�) from the NAESB web site.


� Vendor list (� HYPERLINK "http://www.naesb.org/pdf4/etariff_vendors_2009.pdf" ��http://www.naesb.org/pdf4/etariff_vendors_2009.pdf�)


� Retail Structure Review Committee – draft recommendation (� HYPERLINK "http://www.naesb.org/pdf4/rsrc020409a3.doc" ��http://www.naesb.org/pdf4/rsrc020409a3.doc�)
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