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FROM:		Regina Jang, Staff Attorney 
RE:	WEQ NERC Coordination 
NAESB and NERC continue to coordinate efforts to ensure consistency between the Wholesale Electric Quadrant (WEQ) Business Practice Standards and NERC Reliability Standards in areas with overlapping reliability and commercial considerations for the wholesale electric industry. Current areas of shared focus include DERs and cybersecurity. 
Related to DERs, the WEQ is engaged in a joint effort with Retail Markets Quadrant (RMQ) participants to consider the development of standards to support integration and interoperability of DER and aggregation registries.  NERC staff has been participating in these meetings, and the discussions have been informed by NERC guidance and recommendations related to collaborative DER information sharing.  Additionally, as outlined in the 2026 Annual Plan, the WEQ is considering the development of business practices that could support industry implementation of NERC Supply Chain Risk Management Reliability Standards and FERC Order No. 912 Supply Chain Risk Management Reliability Standards Revisions.  The participants are currently evaluating possible areas of standardization that may be beneficial and plan to review NERC Security Guidelines on supply chain procurement language during the upcoming meeting. NAESB and NERC leadership and staff are in regular contact to inform each other about progress in these efforts and new or upcoming activities across both organizations in areas of coordination.
To help support coordination, the WEQ Standards Review Subcommittee (SRS) regularly meets to review and monitor NERC reliability standards development projects that may have potential implications for the WEQ Business Practice Standards. The WEQ SRS most recently met on February 5, 2026 and reviewed several efforts including NERC Project 2023-09 Risk Management for Third-Party Cloud Services. Participants noted that reliability standards development in this area is a priority for NERC in 2026. The subcommittee will continue to monitor this project and coordinate with the WEQ cybersecurity Subcommittee as needed. Also related to cybersecurity, the WEQ SRS discussed the NERC project to consider developing new or modified reliability requirements in response to directives in FERC Order No. 912 Supply Chain Risk Management Reliability Standards Revisions.  Participants will continue to monitor the project as this is an active area of standards development for the WEQ. Additionally, the subcommittee reviewed the status of NERC efforts to develop new or revised requirements for DERs, including NERC Project 2025-03 Order No. 901 Operational Studies and NERC Project 2020-06 Verifications of Models and Data for Generators. 
Related to gas-electric coordination, in January, NERC filed comments in support of the FERC’s Notice of Public Rulemaking to adopt into regulation the WGQ Business Practice Standards developed to support coordination between the natural gas and electric markets.  NAESB developed these standards in response to Recommendation 5 of the November 7, 2023 FERC, NERC, and Regional Entity Staff Report – Inquiry to Bulk-Power System Operations During December 2022 Winter Storm Elliott.
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