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The following illustrates in the 2009 Annual Plan relevant business practice tasks and status as of May 12, 2009.  

	4
	Review and develop business practices standards to Demand Response, Demand Side Management and Energy Efficiency Programs

	
	Review and develop needed model business practices for a standardized method for quantifying benefits, savings, cost avoidance and/or the reduction in energy demand and usage derived from the implementation of demand side management and energy efficiency programs.  This effort will include demand side response, energy efficiency programs and metering, including the 'curtailment service provider' program.

	
	g)
	Develop business practice standards used to measure and verify reductions in energy and demand from energy efficiency in wholesale and retail markets.

Status: Underway  (An estimated completion date will be established in 4th Q after the new subcommittee has been formalized)
	TBD
	WEQ Section/Joint WEQ/REQ DSM-EE Subcommittee


Below contains the original request (R06024) for Business Practice Standards and resets the stage for future development for M&V standards for Energy Efficiency.
1. Submitting Entity & Address:

Advanced Energy

909 Capability Dr. 

Suite 2100

Raleigh, NC 27606-3870

2. Contact Person, Phone #, Fax #, Electronic Mailing Address:

Name: Carl Wilkins

Title: Director Utility Services

Phone: (919) 857-9008

Fax: (919) 832-2696

E-mail: cwilkins@advancedenergy.org
3. Title and Description of Proposed Standard or Enhancement:

Title: 
Standardized Method for Quantifying Benefits, Savings, Cost Avoidance and/or the Reduction in Energy Demand Derived from the Implementation of Demand Side Management and Energy Efficiency Programs 
Description: 
Efforts are underway throughout the electricity industry to develop and implement demand side management measures and techniques in order to moderate the growth for electricity. However, a standardized method for quantifying the energy and demand impact of implementing proposed demand side management techniques does not exist. Entities involved in these activities are using a wide variety of methods to estimate the benefits of these programs. As various utilities across the nation look at implementing DSM and EE measures, it is evident that results may vary depending on many factors that are localized and at the discretion of the evaluating entity. On the other hand there are fairly standardized techniques for evaluating and presenting the benefits and costs for a supply side option. As regulatory commissions investigate utility integrated resource plans, the development and presentation of the DSM and EE options are vigorously challenged by interveners as being incomplete, inconsistent and not treated as fairly as supply side options. Furthermore, utilities recognize the uncertainty of some proposed demand side options because they lack standardized quantitative justification which may address issues such as program persistence and other variables out of the DSM/EE program’s control. DSM and EE programs often fail to pass cost effectiveness tests (RIM, UTC, PCT, etc.) because the benefit/cost data that is presented may be inaccurate or based on poor assumptions. Having a standardized method that is both recognized and understood by utilities, regulatory agencies, program administrators, consumer advocates and energy service professionals is vital. For example, the amount of energy reduction for a DSM measure in a small building can be simulated by a computer model, obtained by actual load research, using results from another similar program or estimated by engineering calculations. The benefits, costs and energy impacts from either of the aforementioned techniques can vary widely. 

4. Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard and required communication protocols): 

The proposed standard will be used by regulatory agencies, utilities, program administrators and any entity that are involved with quantifying impacts of a DSM or energy efficiency program. This standard may become an important part of a utility’s integrated resource planning process. As more electric utilities announce new base-load generation additions to their long-term resource plans, the opportunity for this proposed standard to be use becomes more evident.  

5. Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

Having a standardized process will prove beneficial to all stakeholders. The amount of time and resources expended in today’s IRP hearings should be less if all parties adopt and use a standardized process and procedure for determining energy impacts of DSM and energy efficiency. The number of interveners and the amount of interrogatories should diminish once an accepted standard is made known to all. Future hearings should be less contentious, which will be appreciated by all parties. This standard if developed and adopted will lower the regulatory cost of implementation.  

6. Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement: 

N/A.

7. Description of Any Specific Legal or Other Considerations: 

N/A.

8. If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts): 

N/A. 
9. If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners: 

N/A.

10. Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

N/A.

� Energy efficiency may be a wholesale product, such as capacity. Energy efficiency in retail markets may be from individual energy efficiency measures at the project level or a portfolio of projects that make up an energy efficiency program. 
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