R10005

North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   _June 8, 2010
1.  Submitting Entity & Address:




    
Natural Gas Pipeline Company of America LLC______________





500 Dallas Street, Suite 1000____________________________





Houston, TX 77002_____________________________________





______________________________________________________

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:





Name 
:     
Paul Love__________________________





Title 
:     
Director Electronic Customer Services__




Phone :  
713-369-9320______________________





Fax 
:
713-369-9325_______________________





E‑mail
:
paul_love@kindermorgan.com_________
3. Title and Description of Proposed Standard or Enhancement:

Title:

Modify 5.3.26 to eliminate possible disputes over consequences associated with 

                               Bid Basis’ not selected by the Releasing Shipper   
Description:

Make the following modifications to NAESB WGQ Standards, Version 1.9, Standard  5.3.26:
The releasing shipper should specify which one of the following methods is

acceptable for bidding on a given capacity release offer:

• Non-Index-based release - dollars and cents,

• Non-Index-based release - percentage of maximum rate, or

• Index-based formula as detailed in the capacity release offer.
The bids for the given capacity release offer should adhere to the method specified

by the releasing shipper. The bidder may bid the maximum reservation rate, in the

Transportation Service Provider’s tariff or general terms and conditions, as an

alternative to the method specified by the releasing shipper, except when the

release is index-based for a term of one year or less or utilizes market-based rates.

4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

The use of the standard does not change except that the Bidder’s Bidding Basis will need to conform in all cases to the Acceptable Bidding Basis as established by the Releasing Shipper.            
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:



5.3.26 as stated in version 1.9 could result in several unintentional consequences two of which are outlined below. 
  
Scenario 1)  Assume that the releasing shipper’s Offer is for a term of 1 year or less with an acceptable bidding basis of ‘Non-Index-based release - dollars and cents’ because a fixed revenue stream is the desired business result.  Assume the winning bidder bids 100 % of the maximum reservation rate as is currently allowed in 5.3.26.  If the maximum tariff rate were to drop after the capacity is awarded, the rate credit received by the releasing shipper would be reduced.  If the bidder had been forced to bid a dollar and cents rate as specified in the release the credit would have remained constant throughout the term of the release since the “maximum rate” cap would not apply.

Scenario 2)  Assume that the releasing shipper’s Offer is for a maximum term of 2 years with a minimum term of 18 months.  Additionally, assume the Maximum Quantity – Contract is 10,000 with a Minimum Quantity – Contract of 7,500 and the acceptable bidding basis is ‘Index-based formula as detailed in the capacity release offer’. The two bids received are:
 
1) 100% of the maximum reservation rate for a term of 18 months and a quantity of 7,500

2) 100% of the index-based formula for a term of 20 months and a quantity of 9,000.


Given this result set which bid is the winning bid?  Without specifying up front the evaluation criteria, the TSP would not know which bid to award the capacity to.  If all bids were required to have the same bidding basis, the task of awarding the capacity would be very straight forward using NAESB standard award methodologies.
6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:



Minimal since no new evaluation requirements are being requested
_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

7.  Description of Any Specific Legal or Other Considerations:

None___________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

N/A____________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

_______________________________________________________________________

10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

_Although not attached the following will have to be updated for the Bid

  Upload 5.4.18:  TIBP, Data Element Quick Guide and Data
 Dictionary.






