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TO:	NAESB Board Gas-Electric Harmonization Committee Members and posting for interested industry parties
FROM: 	Jonathan Booe, Vice President, NAESB
RE:	Meeting Notes from the NAESB Board Gas-Electric Harmonization Committee/Forum Conference Call - April 1, 2014 pm
DATE:	April 1, 2014
Dear Gas-Electric Harmonization Committee Members & NAESB GEH Forum Participants,
A Gas-Electric Harmonization Committee/Forum conference call was held on April 1, 2014. The meeting was called to order at 1:00 pm Central.  Ms. Crockett and Ms. Tierney presided over the meeting.  The notes and attachments below serve as a record for the meeting.
	Notes from the April 1, 2014 NAESB Board Gas-Electric Harmonization Committee/Forum Conference Call

	Administrative:
	Ms. McQuade welcomed everyone to the meeting and thanked Ms. Crockett and Ms. Tierney for serving as co-chairs of the committee.   Ms. Crockett thanked the participants on the phone for their participation and apologized for the conflict with the FERC technical conference.  Mr. Booe provided the antitrust guidance and other meeting policies.  Mr. Booe called the roll of the Gas-Electric Harmonization Committee members.  Ms. Crockett reviewed the agenda with the participants and asked if anyone wanted to offer any modifications.  None were offered.  Mr. Lander moved to adopt the agenda as proposed and Ms. Tierney seconded the motion.  The motion passed without opposition. 

	Discussion on Tabled Motion
	Mr. Lander stated that he has reviewed the amendment offered to his motion and would like to modify his motion to require the voting threshold for adoption of a consensus proposal by the forum to be super majority support - in compliance with the NAESB procedures for balanced voting.  He also stated that he would like to modify his motion to include a clause stating that any alternate proposals that receive simple majority support be considered by the Board of Directors.  Mr. Precht and Mr. Kirby stated that the clause would not be necessary as the Board of Directors would receive a full record from the forum and has authority to take any action they choose.  Mr. Frost asked if the motion would ensure that any proposals submitted to the Commission would have super majority support.  Mr. Stultz stated that any decisions made by the forum would have to be vetted by the Board of Directors and would likely result in the addition of an annual plan item providing direction to the Wholesale Gas Quadrant (WGQ) Executive Committee (EC).  Ms. McQuade and Ms. Crockett affirmed that Mr. Stultz’s description of the process was accurate and assured the participants that the decisions of the committee would not circumvent the Board of Directors.  
Mr. Frost asked what the responsibilities of the WGQ EC would be after a decision is made by the forum.  Ms. McQuade stated that the direction and scope of work assigned to the WGQ EC, and possibly the Business Practice Subcommittee (BPS) would likely be defined by the annual plan item(s) adopted by the Board.   Mr. Kirby stated that the direction defined by the Board of Directors through an annual plan item should provide sufficient guidance so that process of determining consensus on an alternate proposal is not repeated at the subcommittee; however, it should give the subcommittee and EC the latitude to respond to any operational issues in coordination the conceptual design recommended.  
Mr. Salese stated that he understood the purpose of Mr. Lander’s second modification to his motion was to ensure that the Board got the full record of the decisions made by the forum even if consensus on a proposal could not be reached and could determine what action to take based on those decisions.  Ms. Van Pelt stated that she has concerns about the time provided to develop supportive standards and recommended that the Board direct the WGQ EC to address the proposals through the EC and subcommittee processes, which already follow the balanced voting procedures described in the motion.  Mr. Connor, Mr. Frost and Mr. Stultz supported Mr. Kirby’s previous statement and suggested that the additional proposed modification to the motion be removed. Mr. Stultz also expressed concern about allocating resources to developing modifications to standards if consensus cannot be reached by the forum and final order has not been issued by the Commission.  Ms. Davis stated concern with the amount of time that will be required to develop standards modifications as proposed in the timeline if consensus cannot be reached.  Mr. Goldenberg stated that the Commission only expects NAESB to submit standards to the Commission at the close of the 180-day period if consensus can be reached.  If consensus cannot be reached, NAESB then has 90 days to develop standards in conformance with the final order after it is issued.  Mr. Lander stated that he is comfortable withdrawing his second proposed modification to his motion, as long as a full record will be presented to the Board of Directors.  Mr. Desselle confirmed that the only proposed modification to the motion as presented in the agenda is to change the voting requirement from a simple majority to a super majority.  Mr. Lander confirmed and Mr. Desselle stated that he supported the motion as modified.  The motion passed without opposition. 

	Discussion of Timeline
	Ms. Crockett stated that the timeline proposed by herself and Ms. Tierney recommends that roughly one half of the 180-day deadline is allotted to the development of an alternate consensus proposal and the other half allotted to the development of standards that would support the proposal.  Mr. Buccigross stated that he is concerned that the timeline for standards development noted in the proposed timeline is not realistic if the WGQ EC must wait on direction from the Board of Directors after an alternate consensus proposal is considered.  Ms. Van Pelt and Ms. Davis supported Mr. Buccigross’ statement and noted that the standards development effort may not be successful if not started immediately.  Ms. Davis stated that there was no time allocated for the full-staffing process built into the proposed timeline.  
[bookmark: _GoBack]Mr. Kruse stated that he is torn on the timeline issue, as he appreciates the time necessary for the development of standards, but recognizes that expending resources on the development of standards that are not finalized by the Commission may not be the best course of action.  Mr. Gwilliam stated that he supports addressing the Notice of Proposed Rulemaking (NOPR) through the BPS.  Ms. Van Pelt stated that requesting that the BPS consider the modifications that would need to be made to support the proposal of the NOPR at this time would not be a waste of resources as the affected standards will likely need to be modified in some way after a final order is issued. Mr. Field stated that he support Mr. Buccigross, Ms. Davis and Ms. Van Pelt’s position concerning when to address the standards development efforts, but doesn’t want to lose focus on the consensus piece of the NOPR.  Mr. Stultz stated support for Mr. Kruse’s concerns and asked if it would be possible for the BPS to develop redline recommendations that can be left blank until a consensus position on the key items is reached.  He also stated that NAESB may want to consider giving notice to the Commission that the 180-day deadline is unrealistic.  Mr. Desselle stated that Mr. Stultz’s comment concerning the deadline is not representative of the organization’s position, and could be considered advocacy. 
Mr. Lander made a motion to adopt the proposed timeline as modified during the meeting and Mr. Desselle seconded the motion.  Mr. Kruse stated that he would like to offer an amendment to modify the timeline for the forum activities to move the deadline for notice of the intent to submit a presentation to April 11th, the deadline for presentations to April 18th and the first face-to-face meeting to the week of April 21st.   Mr. Lander and Mr. Desselle accepted the amendment.  Mr. Buccigross asked if the timeline would be modified to reflect the initiation of the development of redlines to the standards to support the proposal of the NOPR if approved by the Board.  Ms. Crockett noted that a motion had not been made concerning the development of redline modifications to the standards, but stated that the proposal could be made at the Board meeting on Thursday, April 3, 2014.  Ms. Tierney noted that there could be some overlapping staffing issues given the multiple activities that are soon to be underway, and recommended that it be considered when scheduling meetings.  Ms. Van Pelt and Ms. Davis supported Ms. Tierney’s recommendation.  Ms. Crockett asked if there was any other discussion on the motion.  None was offered.  The motion passed without opposition.  The modifications to the timeline made during the meeting can be found through the following hyperlink: http://www.naesb.org/pdf4/geh040114a1.doc. 
Next, Mr. Buccigross made a motion that the WGQ Executive Committee and its subcommittee begin work immediately, not only on a catalog identifying WGQ standards to be changed to support the FERC proposal contained in the NOPR, but also to redline those standards with the changes needed specifically for the FERC proposal.  Mr. Desselle seconded the motion.  Mr. Kruse stated that the Board needs to consider how the decisions made by the participants of the forum will be communicated.  Ms. McQuade stated that the timeline and actions so far will be distributed to the Gas-Electric Harmonization participants on the distribution list, the Board of Directors, the Advisory Council and the trade organizations.  She also stated that NAESB could consider submitting a letter to the Commission concerning the proposed timeline. The participants discussed the responsibilities of the forum and its relationship to the Gas-Electric Harmonization Committee and the Board of Directors.  Mr. Desselle stated that the committee is serving as the forum for the development of a consensus position on the issues presented in the NOPR, and that the motion adopted earlier defines how the forum will vote and determine consensus.  He noted that the committee is not being dissolved or replaced; it is simply serving as a venue where members and non-members can discuss alternatives and vote on a consensus position, per the motion adopted.  Mr. Kruse and Mr. Stultz expressed concern with the motion offered by Mr. Buccigross and stated that they could not support it at this time but will consider it as an option at the Board meeting.  Mr. Buccigross stated that based on the discussion, he is withdrawing his motion and will allow the Board to make the determination.  Mr. Desselle withdrew his second.  Ms. McQuade stated that she would circulate the motion among the Board members before the meeting so that it can be considered in that venue.   

	Other Business
	No other business was discussed.

	Adjourn:
	The meeting was adjourned at 3:05 pm Central.

	Work Papers Provided for the Meeting:
	Meeting Related Documents:
· Announcement and Agenda:   http://www.naesb.org/pdf4/geh040114a.docx 
· Antitrust Guidance and Other Meeting Policies:  http://www.naesb.org/misc/antitrust_guidance.doc
· Correspondence from M. Desselle, NAESB Chairman to the GEH:  http://www.naesb.org/pdf4/correspondence_mdesselle_032514_geh.pdf 
· GEH Proposed Timeline:  http://www.naesb.org/pdf4/geh_040114pm_w1.doc 
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	Organization 

	Jim Buccigross
	8760 Inc. 

	Valerie Crockett (Co-Chair)
	Tennessee Valley Authority

	Michael Desselle
	Southwest Power Pool

	Doug Field
	Southern Star Central Gas Pipeline

	Bob Gee
	Gee Strategies Group, LLC

	Michael Goldenberg
	Federal Energy Regulatory Commission– non voting

	Joseph Hartsoe
	American Electric Power Service Corp.

	Kevin Kirby
	ISO New England, Inc.

	Richard Kruse
	Spectra Energy Corp

	Gregory Lander
	Skipping Stone, LLC

	Wayne Moore
	Southern Company Services, Inc.

	Joelle Ogg
	DC Energy

	Keith Sappenfield
	Natural Resource Group, LLC

	Rick Smead
	RBN Energy LLC

	Mark Stultz
	BP Energy

	Sue Tierney (Co-Chair)
	Analysis Group, Inc. 

	OTHER ATTENDEES

	Name
	Organization 

	Steve Abbey
	Anadarko Petroleum Corporation

	Jeb Bartley
	Accenture

	Scott Billiot
	Oglethorpe Power

	Jonathan Booe 
	NAESB

	Kathryn Burch
	Spectra Energy

	Tom Carlson
	Arizona Public Service Company

	Jack Cashin
	EPSA

	David Crabtree
	TECO/Peoples Gas System

	Pete Connor
	Representing AGA

	Dale Davis
	Williams

	Megan Doss
	Spectra Energy

	Pete Frost
	ConocoPhillips Company

	Wayne Gardner
	NAESB Advisory Council

	Susan Ginsberg
	IPAA

	Mark Gracey
	Kinder Morgan

	Bret Griffin
	MEAG Power

	Chris Hargett
	Consolidated Edison Company of New York, Inc.

	Rachel Hogge
	Dominion Transmission

	Elizabeth Mallett
	NAESB

	Steve McCord
	Columbia Gas

	Paul McCurley
	NRECA

	Rae McQuade 
	NAESB

	Sherri Monteith
	American Electric Power

	Janie Nielsen
	Kern River Gas Transmission Company

	Gene Nowak
	Kinder Morgan

	Delia Patterson
	APPA

	Don Petersen
	Pacific Gas & Electric Company

	Phil Precht
	Baltimore Gas & Electric Co.

	Shahriar Sahba
	OATI

	Steve Salese
	Direct Energy

	Anita Schafer
	Duke Energy Corp.

	Ben Schoene
	ConocoPhillips Company

	Neil Shumway
	Tenaska, Inc.

	Lisa Simpkins
	Exelon Generation Company, LLC

	Ed Skiba
	MISO

	Caroline Trum
	NAESB

	Caitlin Tweed
	Bracewell & Giuliani

	Kim Van Pelt
	Boardwalk Pipeline Partners, LP

	Mark Werner
	CPS Energy

	Randy Young
	Boardwalk Pipeline Partners, LP



*Please note that attendees that did not provide their company affiliation are not included in the attendance list above.  If you did attend this meeting and are not listed, please alert the NAESB office and we will update this record.  
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