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	Time 
	To 
	From 
	Chat 

	1:03pm
	Hosts and Panelists 
	Alan Kloster 
	Please note that Evergy will not be speaking to our comments on this call. Thanks.

	1:04pm
	Hosts and Panelists 
	Michael Desselle 
	Got it thanks Alan

	1:19pm
	Hosts and Panelists 
	Terri Eaton
	Jonathan, Xcel Energy doesn’t have more to add to our comments. So no need for us to speak unless there are questions about our comments. So no need for us to speak unless there are questions about our comments.

	1:21pm
	Everyone 
	Bill Wolf 
	Kinder Morgan does not disagree, but it should also be recognized that state regulatory agencies like the Railroad Commission of Texas have already commenced this undertaking with considering and implementing new rules regarding weatherization of natural gas infrastructure. We have more detail in our written comments. 

	1:24pm
	Everyone 
	Catherine Elder 
	Well said Bob Gee!

	1:26pm
	Hosts and Panelists 
	Ana Garza-Beutz
	For the lawyers out there… When considering NG as a fuel for electricity, is there a legal path for NG as fuel to fall under electricity regulations? State or Federal? If there is, then it behooves us to solve this before some other entity does. 

	1:29pm
	Everyone
	Christopher Smith 
	While I understand the desire not to let jurisdictional questions preclude consideration of potential solutions, I think we need to as the threshold question of whether the undertaking is worthwhile. From an interstate perspective, we don’t have the same sort of pervasive recurring reliability problems that led to the creation of NERC. Winter Storm Uri did not test the interstate natural gas pipeline system, neither did Winter storm Elliot. On the intrastate side, as Bill noted, states are taking action to address the pipes within their jurisdiction as they consider appropriate. I worry that this discussion of establishing another natural gas pipeline regulator loses sight of the fact that we were tasked with solving problems with electric reliability. Happy to discuss further if not is the appropriate time. 

	1:30pm
	Everyone 
	Andreas Thanos 
	No

	1:31pm
	Hosts and Panelists 
	Larry Bell
	Texas RRC does not require wellhead weatherization

	1:32pm
	Everyone 
	Bill Wolf 
	And to Chris’ point, the challenges during Winter Storm Uri were not caused by issues on intrastate pipelines. Those issues were issues regarding gas supply. These aren’t questions of political will as much as they are questions about the legal authority of FERC or CREC to regulate an activity that is within the state’s exclusive authority. That being said, even a voluntary organization needs to reflect what is happening at the state levels in terms of regulating these issues.

	1:33pm
	Everyone 
	Patricia Jagtiani
	87% of fuel issues in Uri were gas related – fuel issues were 27% of the total issues.

	1:36pm
	Everyone 
	James Uhrin 
	Elliot Report is not due out until Oct-Nov timeframe.

	1:37pm
	Everyone 
	Dick Brooks 
	ISO-NE reported that natural gas supply was adequate during Storm Elliot. Outages were due to electric generator failures: https://energycentral.com/c/gr/trip-report-iso-new-england-consumer-liason-group-meeting-portsmouth-nh


	1:39pm
	Everyone 
	Larry Bell 
	In Texas during Elliot, gas supply had minimal impact due to the new weatherization rule implemented by the RRC, this includes wellheads, processing plants, storage facilities and all critical facilities in the supply chain. 

	1:43pm
	Everyone 
	Joshua Phillips 
	Nothing to add to our field comments.

	1:47pm
	Everyone 
	Andreas Thanos 
	This is the most important point. What the electric is doing other than expecting?

	1:49pm
	Everyone 
	Dick Brooks 
	FYI: NERC’s EGWG hosted a very interesting webinar this week on interdependencies between gas and electric, with some interesting insights on how much impact a gas compressor outage impacts electric generation output.  

	1:50pm
	Everyone 
	Catherine Elder 
	I should distinguish between the big gas NERC-type organization and something smaller that fires up in an emergency to help match needs and resources. The latter is what I think is more useful and will be hard enough to set up. We should also remember that deregulation was accomplished before electricity relied so much on natgas. 

	1:53pm
	Everyone 
	Bill Wolf 
	Catherine, this is a good point and something Texas has already done with the Texas Energy Reliability Council (TERC). TERC was very useful in coordinating between industries during winter storm events. 

	1:53pm
	Everyone 
	Ana Garza-Beutz
	Agree with Pat. In California we are seeing this shift in how NG is used. Our baseload NG generators are shifting to running at minimum levels and then ramping up quickly to meet evening peak. Meeting this quick ramping is a challenge for NG. Firm gas transport would help. 

	1:53pm
	Everyone 
	Mark Spencer 
	Enhanced transportation services? There seems to be a perception that FT is the same and the increase of variable generation will create a need for more non-ratable, instantaneous delivery. 

	1:54pm
	Everyone 
	Andreas Thanos 
	So, by subsidizing, are we not removing the business risk for generation?

	1:54pm
	Everyone 
	Catherine Elder 
	Totally agree with Pat that generators need compensation for the gas transport and storage costs and our marginal cost dispatch – is a FERC issue that needs fixing. Generation should not face this risk. 

	1:56pm
	Everyone 
	Dick Brooks 
	Capacity markets need to provide adequate compensation to generators to ensure their ability to meet obligations, even during extreme weather. Which means they receive enough in capacity payments to secure firm gas transport. 

	1:57pm
	Everyone 
	Bill Wolf 
	Jonathan – I have nothing to add to my earlier comments, but I would be happy to answer any questions if there are any. 

	1:58pm
	Everyone 
	Dick Brooks 
	G2G to another meeting be back in about 30 minutes. 

	2:00pm
	Everyone 
	Justin Grady 
	I completely agree with Pat Wood’s comments on firm fuel supply. Firm fuel supply, and allowing the compensation necessary to pay for that through organized wholesale markets (whether Energy only markets, or hybrid markets like SPP with an integrated wholesale energy market but fully rate regulated vertically integrated utilities) is absolutely critical to solving this problem, -- Justin Grady, Kansas Corporation Commission

	2:06pm
	Everyone 
	Andreas Thanos 
	Reliability organization for gas makes no real sense for anyone other than generators

	2:07pm
	Everyone 
	Joshua Phillips 
	If a best practice for weatherization? Is that visible in the gas contract? E.g. you know wellhead 1322 meets a certain criteria/best practice? Sorry that came out wrong, is there a best practice for weatherization?

	2:08pm
	Everyone 
	Justin Grady
	Craig Glazer has a great point. If the winterization standard was affirmed, perhaps by someone like NAESB (like green gas has been), then regulators, electric utilities, etc. could recognize that standard. Regulators could even order LDCs or electric utilities to contract with that winterized gas. Electric utilities that contract with winterized gas should be compensated for that via wholesale market uplift charges. 

	2:08pm
	Everyone 
	Andreas Thanos 
	But the “agreed upon standard” is a contractual agreement between generators and producers. Nobody regulates either

	2:08pm
	Everyone 
	Catherine Elder 
	And setting it up as an option in the NAESB agreement could be as first step incentivizing that winterization. 

	2:12pm
	Everyone 
	Christopher Smith 
	Nothing to add. Thanks 

	2:17pm
	Hosts and Panelists 
	Joshua Phillips 
	Are we on force majeure question? Screen is showing intrastate information sharing.

	2:24pm
	Everyone 
	Andrea Chambers 
	PGC and AF&PA stand by our comments and will not have more to add on the remaining topics. Thank you for the opportunity to participate today. 

	2:37pm
	Everyone 
	Bill Wolf 
	I don’t have anything to add to our remaining comments unless there are any questions. 

	2:39pm
	Hosts and Panelists 
	Kate Daley
	Nothing to add to our written comments on these items. Thanks. 

	2:48pm
	Hosts and Panelists 
	Craig Glazer 
	This study was done some years ago pursuant to a DOE grant. See the results reported at www.EIPConline.org

	2:49pm
	Everyone 
	Ana Garza-Beutz
	Thank you Pat Jagtiani for tackling this necessary issue. 

	2:51pm
	Everyone 
	Joshua Phillips 
	Did Craig’s link go to hosts only?

	2:52pm
	Everyone 
	Nancy Bagot 
	Must have 

	2:52pm
	Everyone 
	Mark Spencer 
	2014

	2:52pm
	Hosts and Panelists
	Brian Fitzpatrick 
	2014

	2:53pm
	Everyone 
	Mark Spencer 
	It was light on non-retable take analysis, which was not its focus 

	2:53pm
	Hosts and Panelists 
	George Danner 
	Can one of the hosts paste the link here 

	2:53pm
	Everyone 
	Jonathan Booe 
	www.eipconline.org

	2:55pm
	Everyone 
	Pat Wood 
	https://eipconline.com/phase-ii-documents

	2:58pm
	Everyone 
	Dick Brooks 
	I’m back now. 

	3:04pm
	Everyone 
	Catherine Elder 
	The study I did in 2010 talked about needing more pipe and more storage for generation but didn't go to the non-ratable or ramping issue in any detail and while it looked some at gas flows over pipes and capacity factors, I don't recall identifying specific locations where I would like to see storage added to support non-ratable takes.  I could see a benefit to a study that focuses on where to add storage and that includes discussion of why it won't ever get built unless the cost recovery issue gets addressed.

	3:04pm
	Everyone 
	Mark Spencer 
	As I understand the study Pat J described, the study would go towards quantifying whether storage is needed and how much.  Such a study would certainly help build the business case for storage or identify the reliability concerns.

	3:07pm
	Everyone 
	Andreas Thanos 
	The economics of it, are not necessarily there

	3:07pm
	Hosts and Panelists 
	Mark Spencer 
	The NE LDCs do have satellite LNG facilities.  Gens have access to St John LNG and Everett, which are much cheaper than satellite LNG

	3:08pm
	Hosts and Panelists 
	Kenneth Yagelski 
	The LNG export facilities do not include vaporization capabilities to “reverse” operations.

	3:08pm
	Everyone 
	Catherine Elder 
	yes, I have argued that storage has public goods aspects to it it could be that a handful of LNG needle peakers strategically located and priced in a way that spreads it across a lot of users is what we are going to need to deal with the combo issue of ramping and insufficient capacity and those producers that just won't winterize

	3:09pm
	Hosts and Panelists 
	Kenneth Yagelski 
	On site LNG storage for power generation would require massive tankage at great capital expense. It is not practical storage option for more than a few hours of operation.

	3:13pm
	Everyone 
	Nancy Bagot 
	Keep in mind that LNG "stored" has to turn over - I don't know the timing though I now it's in the range of months, not years, and may not cover multiple seasons. Thus, you can be in a "use it or sell it back" situation to turn over your "backup reserves" of LNG as a fuel source.  Just a consideration for LNG as the New England version of n. gas storage.

	3:15pm
	Everyone 
	Mark Spencer 
	Exactly.  The difference in cost between shipping to EU and St John is ~$1.25/MMBtu.  The spread between AGT and TTF forwards have been much more.

	3:15pm
	Everyone 
	Catherine Elder 
	I think that is Andreas reminding me that the refill rate on those LNG peakers is so slow that they wouldn't be much intra-day help.

	3:15pm
	Everyone 
	Mark Spencer 
	Moreover, cargos are scheduled well in advance

	3:16pm
	Everyone 
	Nancy Bagot 
	That said, certainly LNG is utilized as a backup fuel in NE by some, though I'm not familiar with the utilization rates, etc.

	3:17pm
	Everyone 
	Mark Spencer 
	I agree, Nancy.  The challenge is that there is no forward price signal in the electric markets for gens to sign up for the cargos ~9 months ahead, hence the RMR.

	3:17pm
	Everyone 
	Catherine Elder 
	The peaker units I am talking about would be astride pipelines so that cargos are not needed.  But you need adequate capacity between the needle storage and load to move that extra gas.

	3:17pm
	Hosts and Panelists  
	Kenneth Yagelski
	You can refill LNG more quickly, but at great expense. Most LNG peak shaving facilities are designed to liquefy over ~200 days… fill with a thimble and empty with barrels!

	3:17pm
	Everyone 
	Christopher Smith 
	No additional comments from INGAA on this topic.  Thanks again for the clarification.

	3:18pm
	Everyone
	Shawn Grant 
	No other comments unless the panel has any questions for me

	3:21pm
	Everyone 
	Andreas Thanos 
	I am sorry to say that I have yet to see a solid argument for a gas coordinator, generally speaking.  The coordinator can be part of the generation world, but it is not advisable that it become a "general gas coordinator" to include LDCs, and other consumers.  Let's make sure that we do not suggest a solution for a problem that is not really there

	3:22pm
	Hosts and Panelists 
	Nancy Bagot 
	To clarify, Jonathan, you said we’d be addressing issue 3 at the next meeting?

	3:23pm
	Nancy Bagot and all panelists 
	Jonathan Booe 
	That is the plan.  I will be sure to cover that in next steps.

	3:24pm
	Everyone 
	Roy True 
	NERC was a peer-pressure group originally.

	3:28pm
	Everyone 
	Catherine Elder 
	Do you think a voluntary emergency-only coordinator is not advisable, Andreas?  I get the confidentiality issues, but I thought I heard the Nebraska or Iowa or SPP folks suggested it would have helped them during Uri in passing information around and getting resources where they were needed.

	3:29pm
	Everyone 
	Andreas Thanos  
	Catherine, it all depends on the problem you are trying to solve (as Pat W I think is saying)

	3:29pm
	Everyone 
	Nancy Bagot 
	To Pat's comments, I think it is critically important that the GEH be clear on those recommendations that address the critical 3-5 days, maybe even 10-20 days in coming years, that cause situations like Uri or Elliott and raise these issues which can be massively broad.

	3:30pm
	Everyone 
	Nancy Bagot 
	If it seems needed, you can separate out aspirational long term approaches that might improve coordination on a 365 basis, but we will not solve pressing problems if we try to tackle those broad, long term solutions to what are not critical problems or concerns.

	3:30pm
	Everyone 
	Catherine Elder 
	I agree on a surgical solution but I think some more communication across industry, shippers, producers, generators and regulators on those long weekends would help get the available supply to the generators that need it.

	3:31pm
	Everyone 
	Nancy Bagot 
	Catherine, that information exchange may well be a surgical solution to a particular problem - I agree.

	3:32pm
	Hosts and Panelists 
	Kenneth Yagelski 
	Travelocity does not show seats that are taken by travel agents… capacity is often taken by parties and not available to the market.

	3:32pm
	Everyone 
	Dennis Kimm
	Have RTO/ISO do multiday unit commitment when the next day(s) is extremely cold. Still might be an issue on a normal business day if generator doesn't know if they are running the next day until the afternoon. Let them know by 0800 business day prior.. probably solves a bulk of the problems in the midwest

	3:34pm
	Hosts and Panelists 
	Kate Daley 
	Agree on providing multi-day unit commitments.  Also provide earlier RTO RUC awards.

	3:35pm
	Everyone 
	Catherine Elder 
	and doing multi-day commitment would be a change we need FERC approval for, wouldn't it? (not raising that as an objection, but for putting on the TO DO list)

	3:36pm
	Everyone 
	Donnie Sharp 
	Transparency would be great as to pipeline availability, but I don't think there will be much available on peak weather days... What would be great for this group to recommend is more planes (if the planes are all booked), or more buses (if the buses are all full) … or MORE PIPELINE expansion.

	3:38pm
	Everyone 
	Dick Brooks 
	Gas coupled with carbon capture and nuclear is the sweet spot!

	3:39pm
	Everyone 
	Catherine Elder 
	Agree on the operational transparency issue BTW, which I think I covered in written comments, too

	3:39pm
	Everyone 
	Dick Brooks 
	Thanks..

	3:39pm
	Hosts and Panelists 
	Joe Christian 
	Thanks all



NAESB Gas-Electric Harmonization Forum Chat Transcript– NAESB, April 27, 2023
Page 1 of 10

image1.png
0

I

0




image2.png
0

I

0




