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Date:
May 2, 2008
To:
NAESB WGQ Executive Committee

From:
New Jersey Natural Gas Company

Subject:
Comments in Support of Recommendation to Adopt Proposed WGQ Standard No. 1.3.x1 – 2007 WGQ Annual Plan Item 7b and 2008 WGQ Annual Plan Item 4b – Develop Standards for Providing Increased Receipt and Delivery Point Flexibility Through the Use of Redirects of Scheduled Quantities (FERC Order No. 698 issued 6-25-07, Docket Nos. RM05-5-001 and RM96-1-027)____________
Overview

Proposed WGQ Standard No. 1.3.x1 (“Proposed Standard”) will provide Service Requesters (“SR”) with much needed and greatly enhanced flexibility to redirect their scheduled supply under the same contract to other receipt points upstream of a constraint point or delivery points downstream of a constraint point without the need to reschedule through a point of constraint.  Importantly, changes to the current scheduling requirements of Transmission Service Providers (“TSP”) are not required to accommodate the Proposed Standard.  Because of the significant benefits to SRs that the Proposed Standard will provide, without burdening TSPs, New Jersey Natural Gas Company (“New Jersey Natural”) strongly urges the WGQ Executive Committee to adopt the Proposed Standard as drafted.
Discussion

Consistent with the Federal Energy Regulatory Commission’s (“FERC” or the “Commission”) directive to NAESB in Order No. 698 to consider possible standards for increasing receipt and delivery point flexibility,
 the Business Practice Subcommittee of the WGQ worked to develop a standard that increases SR receipt and delivery point flexibility, but at the same time is easily implemented within the structure of existing TSP scheduling requirements.  The Proposed Standard achieves those objectives exceeding well and, in recognition of its significant benefits, was approved with no opposition by the Business Practice Subcommittee.
There is a need for the Proposed Standard because although some TSPs allow SRs to re-direct scheduled quantities already confirmed through a constraint point, many TSPs require SRs to submit a new nomination in order to re-direct scheduled quantities, even though the SR is already confirmed through a constraint point and the redirect is within the confirmed path.  The practice of requiring a new nomination greatly constrains the SRs flexibility to redirect, instead unfairly resulting in curtailments.  In short, once scheduled through a constraint point by a TSP, an SR should be allowed to redirect its scheduled quantities under the same contract without the TSP considering the point change(s) a new original nomination.  The Proposed Standard mitigates this issue by affording SRs the ability to redirect schedule quantities on either side of a constraint, all within the existing TSP scheduling requirements.

Specifically, the Proposed Standard states:
Proposed Standard 1.3.x1: To the extent the Transportation Service Provider's (TSP) other scheduling requirements are met, a TSP should support the ability of a Service Requester to redirect scheduled quantities to other receipt points upstream of a constraint point or delivery points downstream of a constraint point at any of the TSP’s subsequent nomination cycle(s) for the subject gas day, at least under the same contract, without a requirement to be rescheduled through the point of constraint.
Its adoption will provide significant benefits to SRs while protecting the interests of TSPs and other shippers by:

· Allowing SRs the flexibility to redirect their scheduled quantities without unfairly being subject to curtailment once they have already been scheduled through a posted constraint point;

· Ensuring SRs retain their original scheduling priority through a constraint point while redirecting scheduled quantities to other receipt points upstream of a constraint point or delivery points downstream of a constraint point;
· Providing TSPs with flexibility in implementing the new standard by (i) not requiring TSPs that already have redirect processes in place that address the issue of redirecting quantities on either side of a constraint point to change these existing processes; and (ii) affording TSPs without such redirect processes the flexibility to tailor a process that works best with their existing procedures – not one-size-fits-all;
· Preserving each individual TSP’s current scheduling requirements;
· Accounting for the operational capabilities of the TSP;
· Not conveying a scheduling priority to the redirecting SR at the new receipt/delivery point(s) or other constraint points that would adversely affect the scheduling priority of another shipper;

· Maintaining the existing bumping rules of firm over interruptible capacity; 

· Applying only to the subject gas day; and

· Resulting in the forfeiture of the original scheduling priority through the constraint point if the redirect can not be scheduled at the new receipt/delivery points.
The Proposed Standard is fully consistent and compatible with the TSP’s existing tariff and nominating/scheduling procedures.  For example, consider a TSP that exceeds the minimum NAESB standards for the nomination timeline and hence allows hourly nominations.  In that case the SR will be able to submit a “Flow Day Redirect” hourly, in the same manner they are permitted with respect to any other intraday nomination.  As with the current practice, the SR would still be required to specify the day of flow, namely, either the current gas day or the next gas day.  The Proposed Standard also eliminates the need to include a definition for a “Redirect” or develop other standards on this topic. 
Additionally, the words of limitation contained in the Proposed Standard – “[t]o the extent other Transportation Service Provider's (TSP) scheduling requirements are met” – are intended to provide for TSPs to follow their current scheduling priorities such as allowing “like-class” changes.  In effect, all redirects under the Proposed Standard will be of “like-class” or “similarly situated” changes; e.g., redirecting scheduled quantities from one secondary delivery point to another.  This is an important feature of the Proposed Standard because some pipelines have different levels of service priority based on whether an SR is primary or secondary and/or within-the-path or out-of-the-path.  Additionally, this language ensures that the Proposed Standard can be accommodated by pipelines that may employ an EPSQ (Elapsed Pro-Rata Scheduled Quantities) to account for gas that has already flowed before the SR re-directs its supply. 
Recommendation
New Jersey Natural encourages the WGQ Executive Committee to adopt the Proposed Standard.  Its implementation by TSPs will provide SRs with significant flexibility to redirect their scheduled supply without the inequity of unnecessarily losing scheduling priority.  Importantly, the benefits of the Proposed Standard are achieved without burdening TSPs or unsettling existing TSP scheduling requirements.  Additionally, the rights of other shippers are not impaired.  In short, the Proposed Standard fully addresses the Commission’s directive to NAESB in Order No. 698 to increase receipt and delivery point flexibility, and does so in a manner fully consistent with existing practices. 
� 	Standards for Business Practices for Interstate Natural Gas Pipelines; Standards for Business Practices for Public Utilities, Order No. 698, 72 FR 38757 (July 16, 2007), III FERC Stats. & Regs. ¶ 31,251, at P 63 (June 25, 2007) (“Order No. 698”).
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