Comments from Natural Gas Pipeline Company of America LLC

NAESB WGQ 2007 Annual Plan Item 7a/

NAESB WGQ 2008 Annual Plan Item 4a

Proposed Modified WGQ Standard No. 5.3.1

The Ccapacity Rrelease timeline is applicable applies to all parties involved in the Ccapacity Rrelease process; however, it is only applicable if provided that:

1)
 all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be credit worthy before the capacity release bid is tendered, and

2)
 for index-based capacity release transactions, the releasing shipper has provided the capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and

3)
there are no special terms or conditions of the release.

Further, the capacity release service provider may complete the capacity release process on a different timeline if the offer includes unexpected requirements unfamiliar or unclear terms and conditions (e.g. designation of an index not supported by the Transportation Service Provider).

Rationale for Comment:  Adds clarity for the types of items that could cause the release not to be processed per the standard timeline.

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for invoicing of index-based capacity release transactions where the result of the award is to be applied on a monthly basis, and the formula detailed in the capacity release award requires calculations on a daily basis, the results of such daily calculations may exceed the applicable maximum daily reservation rate or be less than the applicable minimum daily reservation rate.   However, any resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the capacity release award.

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the TSP’s maximum reservation rate should be used for invoicing.  If the resulting monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

Reason for Comment:  Clarity
Proposed WGQ Standard No. 5.3.x4 

For invoicing of volumetric index-based capacity release transactions, where the result of the formula detailed in the capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the Transportation Service Provider’s (TSP) applicable maximum reservation rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor, respectively, should apply for invoicing.

Reason for Comment:  Clarity
Proposed WGQ Standard No. 5.3.x6 

 Initially, a Transportation Service Provider (TSP) should support at least two non-public price index references that are representative of receipt and delivery points on its system for fixed-price transactions with next-day or next-month delivery obligations.  In any event, a TSP should support all price indices it references in its gas tariff, or general terms and conditions.  In addition, a TSP should evaluate those publicly available price index references requested by the TSP’s Service Requesters (SR) that do not require any license(s)/subscription(s) for their use and support those that are representative of the applicable receipt and delivery points.

The identity of all supported price index references should be posted on the TSP’s Informational Postings Web site, including the duration of the license(s)/subscription(s) for posted price index reference(s).  A TSP’s support of any price index reference does not make it responsible for ensuring that a releasing shipper(s) or a replacement shipper(s) possesses any license/subscription that may be required to use such price index reference nor does TSP assume any liability for a releasing shipper’s or replacement shipper’s use of such price index. 

Upon request of a SR holding capacity which can be released on that TSP’s system, the TSP, in consultation with its SRs, should review the price index references (including publicly available price index references), and update the price index references on the TSP’s Informational Postings Web site to reflect the agreed upon results of that consultation.  Such review should occur no more frequently than annually. 

Releasing shippers requesting the use of price index references not supported by the TSP will be responsible for providing/maintaining adequate license(s)/subscription(s) for the TSP for any additional price index reference(s) such that the TSP is able to reasonably determine that it is adequately licensed to fulfill its business responsibilities associated with index-based capacity release transactions.  Such additional price index reference(s) will then be supported by the TSP and available for index-based capacity release transactions for the duration of the license(s)/subscription(s) and posted on the TSP’s Informational Postings Web site.  As an alternative to providing the TSP with a license(s)/subscription(s) to additional price index references, the releasing shipper may make other mutually agreed upon arrangements with the TSP.

The TSP retains reserves the right to review the legal implications of any license/subscription, and with reasonable cause, require the agreement for the licensing of the support of such price index reference(s) to be revised to meet its concerns. 

Reason for Comments:  Clarity and the need to be extremely clear that the TSP assumes no responsibility relative to the use of indexes by shippers. 

