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Arizona Public Service Company (“APS”) is in agreement with and supports the comments submitted by SRP and Duke Energy as well as those submitted by Southern Companies.  As such, we respectfully urge NAESB to reject the Task Force’s ATC Information List.  APS’ position continues to be that NAESB focus its’ resources on the development of business practices that are necessary for the implementation of FERC requirements.
Comments

APS questions the asserted benefits of requiring the ATC Information List outlined in this business practice standard. Proponents of the draft standard argue that the standard “increases transparency”. APS wonders what, specifically, is being made more transparent. FERC and NAESB have squarely addressed the information which is required to be posted on OASIS and the information which is required to be made available upon request.  Is the ATC Information List merely a restatement of the NAESB standards and FERC requirements? Does this reiteration of NAESB standards and FERC requirements “increase transparency”?
As noted by SRP, Duke Energy and Southern Companies in their comments, the Task Force has not answered the threshold question of whether additional business practices standards are needed to support “transparency reporting and related functions” (see below for the description of the threshold questions as described in the notice announcing the first meeting of the Task Force). NAESB Standards and FERC rules already address the transparency concerns which the proposed recommendation is purported to solve. The creation and maintenance of the proposed “ATC Information List” will create unnecessary work for Transmission Providers with little, if any, benefit to customers and other market participants. APS respectfully urges the WEQ EC to consider the costs versus benefits of adopting this proposal. 
When considering the costs associated with creation and maintenance of the ATC Information List, WEQ EC members might wish to consider whether the requirement is for one list or potentially multiple lists. Does each path require a form if the answers in either the fourth or fifth column would be different? In instances where the Transmission Provider is not the Transmission Operator (i.e. joint-owned facilities) there could be different answers. Additionally, is the ATC Information List to be filled out for all constrained posted paths, all posted paths, or all ATC Paths? Also, how often is the Transmission Provider required to update the list? The costs associated with the creation and maintenance of the ATC Information List may be much more than is apparent on first blush.
APS agrees with SRP, Duke Energy and Southern Companies that the proposed ATC Information List is a duplicative obligation on Transmission Providers. Further, the proposed standard may place a Transmission Provider in a “double jeopardy” situation. For example, the first item on the information list is the ATCID.  2008 Annual Plan Item 2.b.vii: WEQ-001 changes for “ATC Information Link” on OASIS and TTC and ATC methodologies and values, as ratified on June 27, 2008 requires the ATCID to be posted on OASIS at the ATC Information Link. Therefore, most, if not all, Transmission Providers will fill in “Yes” in the fourth column and “Available on OASIS” in the fifth column for item #1. If at a later date the Transmission Provider inadvertently fails to post the ATCID (for example, if the file is moved to a different computer location and the required link is not updated immediately), the Transmission Provider could be fined by FERC twice – once for not having the ATCID posted and a second time for having erroneous information in the ATC Information List. 
APS also agrees with SRP, Duke Energy and Southern Companies that the proposed standard appears to contradict FERC Orders.  Like SRP and Duke Energy, APS is concerned that the proposed ATC Information List may be an “end-run” around FERC decisions.

As a final note, APS would like to comment on the process used in the development of the recommendation as well as the information regarding that process that was contained in the recommendation posted for formal comment. The e-mail announcing the first meeting of the Task Force stated (see full text of e-mail below):
While this task has been assigned to a "named" group with open meetings, individuals attending those meetings, other than the named members, are in the role of observers only. 
It is APS’ understanding that non-Task Force individuals were allowed to fully participate in the meetings; however, the tone and limited distribution of the meeting announcement may have discouraged industry participation.
Additionally, the recommendation contained a letter from the co-chairs of the joint BPS and ESS/ITS and also stated that the joint subcommittees recommended the standard. The joint subcommittee did not recommend the standard and some of the co-chairs were not even members of the “named” Task Force (in fact, one co-chair’s name was dropped from the distribution of further communications regarding the Task Force). The standard posted for formal comment was factually incorrect.

The following is the announcement of first Task Force meeting:
________________________________

From: Rae Mcquade [mailto:rmcquade@naesb.org]

Sent: Monday, June 02, 2008 11:25 AM

To: ron.mucci@yahoo.com; edavis@entergy.com; paul.sorenson@oati.net; Otondo, Marceline M(F01277); jtwood@southernco.com; bgreenconsulting@rogers.com; Wendy.Weathers@srpnet.com; cyeung@spp.org; keyork@tva.gov; mdesselle@spp.org; cnorris@electricities.org; Ed Skiba

Cc: Veronica Thomason; Booe, Jonathan; Rager,Denise; dcunningham@naesb.org; Galik, Cory; bgallagher@vppsa.com; Rae Mcquade

Subject: NAESB Announcement of First Meeting of the WEQ EC Group Addressing List of ATC Related Information -- June 6, 2008

TO:         BPS and ESS/ITS chairs and Ron Mucci (generation), Ed Davis

(transmission), Barry Green (marketer/broker), Wendy Weathers

(distribution),  Paul Sorenson (end user) and Charles Yeung (or his

designee - IG segment)

FROM:   Kathy York, Clay Norris and Michael Desselle

RE:         Announcement of First Meeting of the WEQ EC Group Addressing

List of ATC Related Information

We are grateful for your willingness to serve on this group  and are

asking you attend a teleconference on June 6, from 10 am to 4 pm C, to

kick off this effort.   An agenda should be forwarded to you shortly.

Below are our guidelines and expectations for the group’s work product.

PURPOSE:  The group is tasked with addressing the ATC-related

information list (“list”) and preparing a recommended course of action

for consideration by the WEQ EC.   While  this task has been assigned to

a "named" group with open meetings,  individuals attending  those

meetings, other than the named members, are in the role of observers

only .

BACKGROUND:  The discussion on the list arose during the WEQ EC vote on

2008 AP 2.b.v.2 - a recommendation to develop no standards for data

exchange for ATC modeling complementary to the related NERC reliability

standards.  During discussion, it was noted that the list has varied in

its definitions from a recitation of the ATC related information that

will not be made publicly accessible via OASIS for a variety of reasons,

to a recitation of both the information publicly available and the

information not publicly available with reasons given for non-public

access.  Also highlighted was the treatment of the list -- is it a

standard or is it part of supporting documentation?  Should the list be

treated as a supporting document, then should the list be included in

the NAESB submittal to the FERC as part of the NAESB standards package

in response to Order 890.

TASK:   The group should answer two threshold questions in the

preparation of the recommendation:  The first question addresses the

need for the list and its treatment by NAESB.  Is the list needed to

support market transparency per FERC Order Nos. 890 and 890-A, or per

industry need, and to be developed by NAESB?  If the list is not to be

developed by NAESB, a rationale should be given for the decision.  If

the list is to be created by NAESB, then its treatment should be

addressed - is it a standard or is it part of supporting documentation?

Should the list be treated as a supporting document, then should the

list be included in the NAESB submittal to the FERC as part of the NAESB

standards package in response to Order 890.  The second question to be

answered follows on a response that NAESB should create the list --

namely, what are the components of the list?

SUPPORTING DOCUMENTATION:

The list as it exists today

http://naesb.org/pdf3/weq_atc_afc050108a3.doc,

Recommendation 2008 AP 2.b.v.2 - a recommendation to develop no

standards for data exchange for ATC modeling complementary to the

related NERC reliability standards which passed the WEQ EC:

http://www.naesb..org/pdf3/weq_2008_ap_2bv2_rec.doc
Transparency analysis against Order Nos. 890 and 890-A:

http://www.naesb.org/pdf3/weq_ec_atc060608w1.doc
MEETING SPECIFICS:

Date and Time:  June 6 from 10 am to 4 pm C

Instruction for dialing in:   Conference number:  866-740-1260, Access

code:  3560060, security code:  4698 and URL for web cast:

www.readytalk.com <http://www.readytalk.com/>

Again, we look forward to your participation and thoughts to move us

forward on this item --

With best regards,

Kathy York,  Clay Norris and Michael Desselle

Sent from the NAESB Office:

Rae McQuade, President, NAESB

1301 Fannin, Suite 2350, Houston, Texas  77002

713-356-0060 (phone), 713-356-0067 (fax),

281-830-7406 (cell), www.naesb.org <http://www.naesb.org/>  (web)

