[image: image1.emf]
July 28, 2008

Southern Company Generation

Comments to Recommendation 2008AP 6.d

Southern Company Generation appreciates the opportunity to participate in the NAESB Business Practice Standards development process and respectfully requests that the WEQ Executive Committee receive and consider the following comments regarding Recommendation 2008AP 6.d.

Southern Company Generation recognizes and understands that these definitions are a carryover from pre-NAESB OASIS standards and that even these proposed modifications are essentially consistent with corresponding dialogue in the pro forma tariff.  However, the Ancillary Services definitions in WEQ-001 Sections 2.5.2 through 2.5.7 have long since been in need of an overhaul.  In the context of WEQ-001, these definitions should be defining the tariff-related service that is being offered to a transmission customer via OASIS in conjunction with his/her transmission service.  As such, the definitions in WEQ-001 serve a completely different purpose than does the language within the pro-forma tariff and therefore it is not necessary for these to match precisely.  The pro forma tariff describes the service which is to be offered by the Transmission Provider to the potential Transmission Customers.  The OASIS Standards therefore should define the service to be posted on OASIS within the context of the tariff description and should not attempt to merely replicate that description.
As recommended, the proposed changes to these definitions (i.e. to allow for the provision of these ancillary services by non-generating resources) only complicates these already out of date definitions and provides no additional meaningful information regarding how a non-generating resource can provide such services.  Indeed, one might argue that in some cases the proposed changes appear to have made the definition somewhat meaningless (see e.g. Operating Reserve-Spinning).  Whether a generating resource provides the service or some other type of resource provides the service does not change the nature of the service being offered by the Transmission Provider and certainly should not affect the definition of those services as provided for within OASIS.
Southern Company Generation believes that WEQ-001-2.5 is an inappropriate place within the NAESB standards to incorporate the Order 890 requirement to allow non-generating resources to provide ancillary services because these definitions were never intended to be a benchmark by which the “supply” of ancillary services was to be specified.  Indeed, there is no place within the OASIS Standards in which such a business practice would be appropriate.   The OASIS Standards describe the manner in which Transmission Providers make transmission service and associated ancillary services available to Transmission Customers; they do not (nor were they ever intended to) describe the manner in which Third Party Suppliers of ancillary services make such ancillary services available to the Transmission Provider.  
Southern Company Generation believes it would be more appropriate for NAESB to develop a separate, stand-alone business practice standard that would describe the types of resources and equipment that are allowed to provide each of the ancillary services in the pro forma tariff.  Therefore, Southern Company Generation suggests that the Executive Committee reject this recommendation as presented.  Instead, it is suggested that this recommendation be rescinded back to the appropriate subcommittee with instructions to overhaul these definitions to more closely correspond to the definition of a service being offered within the context of OASIS.  The definition should not include the types of resources that can provide such services.  Instead, Southern Company Generation suggests that the Executive Committee instruct the Business Practices Subcommittee to develop a new standard that specifically establishes the requirements for providing such ancillary services.  
While not necessarily advocating specific final language for such, the following represents an example of the type of language that Southern Company Generation believes would more appropriately represent the definition of ancillary services within the OASIS Standards and offers such language for consideration by the appropriate subcommittee:
Reactive Supply and Voltage Control Service (RV):  A service made available to the Transmission Customer in accordance with Schedule 2 of the pro forma tariff that represents the provision of reactive power that is necessary to support voltage degradations associated with the customer’s transmission service.
Regulation and Frequency Response Service (RF):  A service made available to the Transmission Customer in accordance with Schedule 3 of the pro forma tariff that represents the process whereby a Balancing Authority balances the instantaneous load and frequency variations within its metered boundaries. 
Energy Imbalance Service (EI):  A service made available to the Transmission Customer in accordance with Schedule 4 of the pro forma tariff that represents the process whereby a Balancing Authority accounts for the deviation between the scheduled and actual delivery of energy to a load in the local Balancing Authority over a single hour.
Operating Reserve - Spinning Reserve Service (SP): A service made available to the Transmission Customer in accordance with Schedule 5 of the pro forma tariff that represents that portion of a Balancing Authority Area’s Operating Reserves that is instantaneously available immediately following a contingency within its metered Boundaries.  

Operating Reserve - Supplemental Reserve Service (SU):  A service made available to the Transmission Customer in accordance with Schedule 6 of the pro forma tariff that represents that portion of a Balancing Authority Area’s Operating Reserves that is not available instantaneously but rather within a short period (usually ten minutes) following a contingency within its metered boundaries.  
Generator Imbalance Service (GI):  A service made available to the Transmission Customer in accordance with Schedule 9 of the pro forma tariff that represents the process whereby a Balancing Authority accounts for the deviation between the scheduled and actual delivery of energy from a generator to (1) another Control Area or (2) a load within the Transmission Provider’s Control Area over a single hour.

Southern Company Generation realizes that these comments may represent suggested actions that could be considered outside the scope of the original request.  However, Southern Company Generation would ask the Executive Committee to consider the consequences of continuing to propagate an outdated set of standard definitions and even to make those definitions less meaningful through the passage of this recommendation.  Granted, if the recommendation under consideration were to be passed as presented, everyone in the industry will know and understand the intent of the definitions. The industry will not miss one beat.  However, the requirement from Order 890 to incorporate non-generating resources into ancillary service offerings presents the Executive Committee with a clear opportunity to significantly improve upon the existing standards.  Southern Company Generation does not believe this recommendation takes proper advantage of that opportunity, and therefore has presented an alternate means by which this may be done.

Once again, thank you for the opportunity to participate in this process.

Sincerely

Joel Dison

Project Manager

Southern Company Generation
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