Formal Comments of the Bonneville Power Administration

on 2008 WEQ Annual Plan Item 6.d, Modify WEQ-001 to reflect in the definition of certain ancillary services that such ancillary services may be provided by non-generation resources such as demand resources.


BPA is concerned that retrofitting outdated definitions for these Ancillary Services may cause confusion for the industry in light of 890 pro forma language changes in Schedules 2-6, any modifications to the new Schedule 9, and the new NERC standards addressing related parameters and applicable Functional Model responsibilities.  As an alternative, the following are recommended: 
Recommendation 1:
As a longer-term solution, it is recommended that a NERC and NAESB jointly review these definitions.  Language in the NAESB business practices regarding the parameters for ancillary services should closely reflect or be complimentary to the NERC reliability standards, where applicable. Such parameters are addressed in NERC mandatory reliability standards which are approved by FERC and are subject to sanction. The NERC standards are applicable to entities described and defined in the NERC Functional Model.  Such NERC/NAESB review should ensure consistent use of terms, as follows:

· Use consistent NERC terms for industry entities (e.g., the term Control Area is no longer used in NERC standards).

· Reflect language in regulatory-approved version of NERC standards associated with Ancillary Services (e.g., the VAR standards that require all generators to supply reactive power via Automatic Voltage Regulation)

Recommendation 2:
For a shorter-term solution, the definition business practices regarding this proposal should refer to the pro forma tariff schedules and the applicable WEQ standard for the definitions for the Ancillary Services, rather than include a modified definition.  This will eliminate any inconsistencies between the pro forma tariff schedules, the applicable WEQ standard, and the definitions.  For example, WEQ-001-2.5.2 would read: Reactive Supply and Voltage Control from Generation or Other Sources Service (RV) – see Weq-001-3.2 and Schedule 2 of the pro forma tariff. 

Please see sample language below:
001-2.5.2
Reactive Supply and Voltage Control from Generation or Other Sources Service (RV)  See WEQ-001- 3.2 and Schedule 2 of the pro forma tariff.

001-2.5.3
Regulation and Frequency Response Service (RF) See WEQ-001-3.2 and Schedule 3 of the pro forma tariff.

001-2.5.4
Energy Imbalance Service (EI)  See WEQ-001-3.2 and Schedule 4 of the pro forma tariff.

001-2.5.5
Operating Reserve - Spinning Reserve Service (SP) See WEQ-001.3.2 and Schedule 5 of the pro forma tariff.

001-2.5.6
Operating Reserve - Supplemental Reserve Service (SU) See WEQ-001-3.2 and Schedule 6 of the pro forma tariff.
001-2.5.7
Generator Imbalance Service (GI)  See WEQ-001-3.2 and Schedule 9 of the pro forma tariff.
Thank you.
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