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SRP has the following comments and recommendations to the Executive Committee regarding the ETC recommendation brought forth by the ESS/ITS/BPS. 

1) Grandfathered Agreements

Regarding the Grandfathered Agreements portion, the ETC recommendation appropriately completes the annual plan items referenced above. The proposed standards provide transparency by requiring Transmission Providers to post the value they use for the Grandfathered component of ETC (Existing Transmission Commitments) as defined by NERC. The proposed standard provides a single place for posting the grandfathered component of ETC. 
The subcommittees debated at length other options for transparency of grandfathered contracts and determined the posting of values by transmission provider, path and time horizon is sufficient and all that is feasible given the nature of these pre-OASIS agreements. 

Posting of the Other Services component of the NERC ETC formula was not standardized as it is not clear at this time what that variable will be used for, or that it makes sense to lump the data into a posting. Proposed NERC standards require this information be available on request. No standards were proposed to the subcommittees to address this ETC component.
Regarding the standardization of ETC, the NERC standards have addressed this issue to the extent possible, whereas the NAESB standards are filling in the posting requirements that were not addressed by NERC. Determination of the amount of transfer capability to be set aside for Grandfathered contracts is straightforward and additional standards are not needed.  Network Services issues will be dealt with separately. 
2) Rollover Rights  
Regarding the rollover part of the ETC recommendation, in proposed standard y.1 ”transtatus” is misspelled and should read “transstatus” 
Secondly, SRP agrees with Entergy’s comments that the proposed 001-y.3 standard could cause unintended consequences. If it is not omitted, standard y.3 needs to be more specific in order to serve its intended purpose. The proposed standard reads as follows: 

Proposed 001-y.3 
Once the deadline for the Transmission Customer to submit a renewal request has passed for a Long Term Firm Point-to-Point reservation, the Transmission Provider shall set the rollover capacity to zero. 
SRP recommends standard y.3 be omitted from the recommendation and remanded to the subcommittees for further development while the remainder of this recommendation proceeds through the process. 
In the alternative, SRP recommends the standard be modified to address the situations when a renewal, matching or competing request is pending, similar to the additional language proposed by Entergy in their formal comments. Additional rationale and description for this recommendation follow.
The subcommittees developed standard y.3 to have data within OASIS which can be used to have an automated way of accounting for rollover rights and their expiration so they are properly accounted for in the ATC calculations
.  It is not clear this process needs to be automated as rollover rights will be available only to reservations of five years or longer, the evaluation of rollover requests is essentially a manual process anyway and a real-time response is not required. If the process is to be automated, the proposed standard y.3 is not sufficient to accomplish this. 

Proposed Standard y.3 would free up rollover capacity regardless of whether there is a pending renewal request, confirmed renewal reservation, or no renewal request or reservation. The standard also does not address the possibility that the capacity should not be freed up because there is a pending matching or competing request or reservation using the rollover capacity. Lastly, if y.2 is performed subsequent to y.3, you could end up with less ATC being posted than is available. Looking at examples of these scenarios for a customer with 100 mw of rollover capacity demonstrates why standard y.3 is not sufficient:

Example 1

If a TP follows y.3 when a customer has a pending renewal request, the TP would set the rollover capacity to zero and therefore validation or re-validation that the renewal capacity equals or is less than the rollover capacity would fail unnecessarily.  A TP will often re-validate a transmission request prior to approval to ensure all requirements continue to be met. 

Secondly, a transmission provider may post ATC as a result of setting rollover capacity to zero, only to have the ATC withdrawn from OASIS again when the pending renewal, matching or competing request is confirmed. This would be a difficult situation to explain to customers and is the type of innocent event that leads to accusations of manipulation of ATC.
Thirdly, if a transmission provider per y.3 set the rollover capacity to zero, then subsequently confirmed the renewal reservation, per y.2 they would then have to reduce the rollover capacity by the capacity granted of the renewal reservation. This would result in negative rollover capacity and potentially less ATC being posted then is available, unless this negative value was then set back to zero. Such adjustment is not included in the current standards.  

Given the matching rules for rollovers and the general nature of long-term requests, it would not be uncommon to have renewal requests pending past the renewal deadline where y.3 would result in inadequate information for the TP and frequently changing and misleading ATC postings for the customer.
Example 2

If the transmission provider follows y.3 when a customer already has a confirmed renewal reservation for the full amount of the rollover capacity, y.3 is unnecessary because the rollover capacity will already be set to zero based on proposed 001-y.2.  

Proposed 001-y.2 
Upon confirmation of a renewal Long Term Firm Point-to-Point request by a Transmission Customer who exercises rollover rights, the Transmission Provider shall reduce the rollover capacity in the parent reservation’s rollover template by the capacity granted of the renewal reservation. 

So in this case y.2 would require the TP to reduce the rollover capacity from 100 mw to 100 – 100 = 0 mw at the time the renewal is confirmed. Then Y.3 would require the rollover capacity be set from zero to zero when the deadline for renewal has passed.

Example 3

If follow Y.3 when a renewal request has not been submitted in order to automate the creation of ‘placeholder’ reservations for unexercised rollover rights it may do no harm, but it is unclear how valuable this action is given the unintended consequences and the fact automation may not be necessary as described above.
3)
Summary of proposed changes to the ETC recommendation

a)
In total, the comments above result in the following recommended standard y redlined from the proposed standard y.

Proposed 001-y
Rollover Rights

001-y.1
The Transmission Provider upon approving a Long Term Firm Point-to-Point request with rollover rights, shall post on OASIS the information relevant to the rollover rights. Such information shall be posted such that it can be viewed and queried using the transstatus and rollover templates (see WEQ-002 and WEQ-013).

001-y.2 
Upon confirmation of a renewal Long Term Firm Point-to-Point request by a Transmission Customer who exercises rollover rights, the Transmission Provider shall reduce the rollover capacity in the parent reservation’s rollover template by the capacity granted of the renewal reservation. 

b) 
Lastly, although the ESS/ITS/BPS intentionally did not recommend changes to the Implementation Guide, SRP recommends the Executive Committee make the following companion Implementation Guide changes to the proposed 001 Rollover Rights standards in order to use the new data elements previously defined for rollovers.

013-2.6.2
RENEWAL Requests
Transmission Customers shall use the REQUEST_TYPE of RENEWAL to exercise rollover rights associated with an existing transmission service reservation held by the Transmission Customer.  RENEWAL requests must always specify the Primary Provider as SELLER.

The following are specific restrictions or requirements for OASIS service requests with REQUEST_TYPE of RENEWAL.

	Data Element
	Restriction/Requirement


	[ADDITIONAL ROWS NOT SHOWN HERE]
	

	CAPACITY_REQUESTED
	Must be less than or equal to the amount of capacity eligible for renewal/rollover in ROLLOVER_CAPACITY over each ROLLOVER_START_TIME and ROLLOVER_STOP_TIME  interval 

	BID_PRICE
	Must specify the price to be paid for the service requested


Note: Elements are listed on basis of importance, which may be different from the order required in the template.
RENEWAL requests must be submitted on OASIS prior to expiration of the Transmission Customer’s rollover rights as established by the Tariff or business practice. [Add a space after the word “or”]
� This justification was not listed in the rationale section and the minutes of the meetings were not available for the recommendation so this explanation is the one provided to Wendy Weathers via e-mail and phone by subcommittee meeting participants. 





