Standards on TTC/ATC Narratives
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Comments by Jack Cashin and Barry Green on behalf of EPSA

Below, EPSA provides specific comments on various sections of the proposed standard.  However, as an overview, EPSA believes that the standard in total provides insufficient transparency to meet the intent of Order 890 and 890A.

FERC has stated that a narrative is required whenever a 10% change in TTC results in a change to ATC (ATC Change Narrative) and also when the ATC on a path stays at zero for a period of 6 months (Zero ATC Narrative).  The proposed standard has adopted these triggers for requiring the posting of an explanatory narrative.  However, the proposed language also conditions or caveats the need and timing of the posting, as well as the content of the narrative.  Therefore the information that is ultimately required by this standard will not have the value anticipated, either in a regulatory context or in a commercial context.  
Specific Issues:

1. The current version of the ATC Change Narrative does not require a narrative if the 10% TTC change which triggers a Transmission Provider’s ATC change occurs on a neighbouring system (Z.1.1).  That is, if a 10% or greater change in TTC on the system of Transmission Provider A results in ATC changes on the systems of Transmission Providers A and B, only TP A is required to post the narrative according to the standard as currently drafted.  Although arguably the criteria have been met on TP B as well, the narrow interpretation included in the standard will not require a posting.
2.  The standard specifies certain information that must be included in the narrative (Z.2.2).  Included in this information set is the start and stop time (if known) of the changed system condition that led to the change in TTC.  However, the requirement is to post this information only 5 business days after the event (Z.1.2).  An early draft of the standard required this posting within one business day.  However, when one large TP raised a concern with its ability to meet this timeframe, the subcommittee agreed to change the requirement to 5 business days for all TPs.

3. Among the information to be posted is the “stop time”, the time when it is anticipated that the condition leading to the ATC change will end.  The standard limits this obligation to a one-time posting of the best information available at the time that the narrative is created, and further states that “the Transmission Provider shall not update posted ATC change narrative”.  The standard goes on to allow for (but does not obligate) a TP to separately post updated information in a new annotation, especially with respect to the Stop Time if/when available.  However, no linkage is to be provided between this updated information in a new annotation to the original posting. 
4. Finally, the standard does not provide a Start and Stop time for the ATC change to individual paths.  If for example, there is a an outage that affects TTC on one system element for five months and this results in a reduction in ATC on two different paths, one for two months and one for three months.  The Start and Stop time indicated will show only the full 5 month duration of the TTC change, with no additional path specific information related specifically to the ATC changes. 

The net impact of all of this can be summarized as follows for a specific hypothetical situation.  
Assume an element on the system of Transmission Provider A is removed from service.  This results in a 10% or greater TTC change and a resulting ATC change on some paths in the system of Transmission Provider A and some in the system of Transmission Provider B.  

A transmission customer of Transmission Provider B will not see any posted narratives.  
A transmission customer of Transmission Provider A will see a posting, five business days later, that identifies the path that is changed and all affected paths.  The posting will provide a time that the outage is expected to end, if known, but the fact that some of these paths are affected for less than the full period of the outage will not be shown.  In addition, if TP A elects to update the outage information when better information is available, there will be no linkage between this update and the original posting.
In EPSA’s opinion this is insufficient information that does not meet the Commission’s intent with Order 890 and 890A.  The Orders have a goal of greater transparency in the posting of information related to ATC, information that is absolutely critical from a commercial point of view and which FERC has also indicated is important to them from the point of view of reducing opportunities for discrimination on the part of transmission providers.  
EPSA believes the standard as drafted does not meet either intent.

