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NAESB Order No. 698 Meeting Summary
March 3, 2008

Order No. 698 Effort – Assigned to WGQ: 
· August 30-31, 2007:  The WGQ BPS met at the NAESB office in Houston, Texas to begin work on Order No. 698.  During the meeting the participants heard presentations from those in the pipeline industry that have had experience with the issues presented by Order No. 698, and discussed the scope of WGQ Annual Plan Items 7a, 7b, and 7c.  The group discussed the various approaches to addressing Order No. 698, and created a document capturing issues that will have to be considered as the group continues.  
· September 18-19, 2007:  The WGQ BPS met in Richmond, VA at the Dominion offices to continue work on Order No. 698.  During the meeting, the Subcommittee developed scoping statements for WGQ Annual Plan Items 7a, and 7b, and continued their discussions regarding potential scoping issues to address as the group proceeds.  Presentations were given in response to Annual Plan Items 7a and 7b, and the group drafted proposed modifications to WGQ Standard 5.3.26 in response to Annual Plan Item 7b.  The Subcommittee also noted the need for proposals and work papers on Item 7c and encouraged those in attendance to prepare such for the next meeting. 

· October 9-10, 2007:  The WGQ BPS met at the NAESB offices in Houston, Texas to continue their efforts in addressing Order No. 698.  During this meeting, the group reviewed proposals created in response to Annual Plan Items 7a and 7c, and continued their discussions concerning potential standards to address the Annual Plan Items.  The group also began answering some of the scoping issues identified for Annual Plan Item 7b, and proposed varying standards language to respond. 

· October 30-31, 2007:  The WGQ BPS met in Houston at the NAESB offices to continue work on Order No. 698.  The intraday nomination timeline work paper was presented with discussions on inclusion of regional differences.  The work paper for redirects – alternate receipt point upstream of or an alternate delivery point downstream of a point of constraint was presented and discussed, including a number of proposed definitions.  The work paper for additional index standards concepts was presented and discussed, including remarks on the inadvisability of using EDI for capacity release transactions.
· November 14-15, 2007:  The WGQ BPS met in NYC at the KeySpan offices to continue work on Order No. 698.  Discussion continued on possible standards language for redirects including the review of two sets of work papers.  It is expected that a more complete proposal will be presented at the December meeting, including the definition of a constraint point.  Additional work papers were presented regarding intraday nomination timelines.  For the December meeting, it is expected that the pipelines will present a counter proposal and the existing proposal will be  modified to include details on recalls and capacity release.  The work paper for index based pricing for capacity release was reviewed including draft standards language, some of which may imply daily bidding for volumetric indexed-based capacity releases.  It is expected that further discussion on this proposal including changes reflected in the meeting will be a topic for December.  Platts Energy provided a presentation in indexed pricing.
· December 4-5, 2007:  The WGQ BPS met in Washington DC at the AGA offices to continue work on Order No. 698.  The meeting focused on proposed standards for redirects and for price indexing for capacity release programs.
· January 9-10, 2008:  The WGQ BPS met in Houston TX to continue work on Order No. 698.  During the meeting, the redirect standard was approved and the price indexing standards were further reviewed and refined.  The proposals for intraday nominations were introduced.

· January 25, 2008:  NAESB received and responded to correspondence from the Kansas Corporation Commission. regarding intraday nomination periods and the NAESB process.
· February 8, 2008:  The WGQ BPS met via web cast/conference call to complete the review of the price indexing standards.  While the review did not conclude, it is at most one or two meetings away from a vote.  
· February 21, 2008:  The WGQ BPS met via web cast/conference call to complete the review of the price indexing standards.  The review did not conclude, but should complete with a vote at the meeting in March.

· February 26-27, 2008:  The WGQ BPS met in a two-day session hosted PSEG in New Jersey.  The primary focus of the meeting was on review and discussion of proposals for changes to intraday nominations timelines.  A number of comments indicate strong support for a bumpable intraday nomination period that is more closely aligned with the electric market clearing times.  Comments in support of adding an additional bumpable period were received from Arizona Corporation Commission, Arizona Electric Power Corporative, Buckeye Power, Delaware Municipal Electric Corporation, El Paso Electric Company, Honeywell International, Kansas Corporation Commission, KeySpan/National Grid, Missouri Public Service Commission, New York Independent System Operator, North Carolina Electric Membership Corporation, Old Dominion Electric Cooperative, Phelps Dodge, Salt River Project, Southwest Power Pool, Tucson Electric Power Company, Unisource Energy Services. The intraday timelines effort includes now a review of three proposals – TVA and APS, a pipeline collaborative, and EPNG.  All endeavor to more closely align the electric market requirements with the gas nomination deadlines. 
· Planned March 12-13, 2008:  EPNG in Colorado Springs is the host of the meeting, the focus of which will be two-fold – to complete the work on price indexing and to continue the discussion on intraday nomination proposals.
· Planned Tentative, April 22-23, 2008:  AGA in Washington DC is the host of the meeting, the focus of which will be the continued effort on intraday nomination proposals, should it be determined that a meeting is needed.
· Other Meetings Planned in 2008:  2008 calendar of meetings has been set and can be accessed from http://www.naesb.org/WGQ/wgq_bps_698.asp.
Reference Documents -- Related Work papers:
· WGQ Annual Plan approved by the Board of Directors, June 28, 2007

· FERC Order No. 698: Issued June 25, 2007 - FERC Final Rule - Order No. 698 re FERC's amendment to its open access regulations governing standards for business practices and electronic communications with interstate natural gas pipelines and public utilities under RM96-1.

· NRRI Primer, Dated July 2006 - The National Regulatory Research Institute (NRRI), Briefing Paper - Efforts to Harmonize gas Pipeline Operations With the Demands of the Electricity Sector

· DoE Primer, Dated June 22, 2006 -  Summary of NAESB Gas and Electric Interdependency Final Report to the FERC in Docket No. RM05-28-000 "NAESB Report on the Efforts of the Gas-Electric Interdependency Committee".

· NAESB Report, Dated February 24, 2006 - Docket No. RM05-28-000, NAESB Final Report on the Efforts of the Gas-Electric Interdependency Committee.

FERC Order No. 698 – Timeline of Events: 
· November 14, 2003: Letter from Chm. Wood asking NAESB to develop interdependency standards – related to 2003 cold snap in New England, which resulted in a NAESB Gas-Electric Coordination subcommittee
· Gas-Electric Coordination efforts resulted in two reports:

· Gas Electric Coordination Interim Status Report, filed 4-16-04, 31 issues identified

· Gas Electric Coordination Final Report, filed 11-30-04, 31 issues further defined

· Outcome of Reports:  Received 3 requests for standards development:  R04016: Energy Day, R04020: Market Timelines, R04021: Pipeline-Generator Communications
· All requests approved and found within the scope of NAESB by both NAESB and the Joint Interface Committee (including NERC and the ISO-RTO Council)

· R04016 and R04021 were jointly assigned to wholesale gas and wholesale electric groups, R04020 was assigned to wholesale electric group only -- Two pronged approach:  Work began on R04021, and Board Committee formed to determine other actions

· Results of approach -- Report filed with FERC on June 26, 2005 with gas-electric interdependency communication standards (Interim GEIC Report) and Requests R04016 and R04020 were withdrawn
· February 24, 2006: NAESB identifies 6 Interdependency Issues raised in Docket No. RM05-28-000 (Final GEIC Report)

· June 22, 2006:  The U.S. Department of Energy sponsors the creation of a primer from Jimmy Glotfelty of ICF addressing issues in the GEIC report

· July 30, 2006:  A primer from Ken Costello of NRRI is issued addressing issues identified in the GEIC Report

· October 25, 2006:  NOPR issued on standards. Order No. on Inquiry to the ISOs and RTOs.  Comments were due 1-15-07 and data from the ISOs and RTOs forwarded on 1-16-07.   
· June 25, 2007:  FERC issued Order No. 698 regarding FERC’s amendment to its open access regulations governing standards for business practices and electronic communications with interstate gas pipelines and public utilities under Docket Nos. RM96-1 and RM05-5-001 (Standards for Business Practices for Interstate Natural Gas Pipelines; Standards for Business Practices for Public Utilities).

· August 31, 2007:  FERC issued an Order No. (Docket Nos. EL07-1 to EL07-6) terminating the six section 206 proceedings related to gas-electric coordination.

· December 20, 2007:  FERC issued Order No. 698-A, Order on Clarification and Rehearing.

Order No. 698 decisions:

· Issued June 25, 2007

· Compliance with gas-electric communication standards by November 1, 2007

· Compliance Statements filed by November 1

· All standards incorporated by reference without change
Order No. 698 standards synopsis:

· WEQ Standard 011-0.1/WGQ Standard 0.2.1 defines the term “Power Plant Operator.”

· WEQ Standard 011-1.2/WGQ Standard 0.3.12 directs PPO & TSP to establish procedures to communicate material changes in circumstances that may impact hourly flow rates, and the power plant operator to provide projected hourly flow rates accordingly.

· WEQ Standard 011-1.3/WGQ Standard 0.3.13 states a PPO should not operate without an approved scheduled, may  request daily flow rates as established by the standard,  should work to resolve the PPO’s request if it can be accommodated within the standard boundaries.
· WEQ Standard 011-1.4 and WGQ Standard 0.3.14 requires specified parties to sign up to receive critical notices from the appropriate TSP and the reciprocal TSP(s) to provide critical notices to parties specified in the Standard.

· WEQ Standard 011-1.5 requires upon request, a PPO must provide to the appropriate independent BA and/or RC pertinent information concerning the level of gas transportation service (firm or interruptible) and its natural gas supply (firm, fixed or variable quantity, or interruptible).

· WEQ Standard 011-1.6/WGQ Standard 0.3.15 requires specified parties to establish operational communication procedures with the appropriate TSP and/or PPO.
Order No. 698 standards synopsis:

· ¶ 56 - “… Under the Commission regulations, the releasing shipper is responsible for clearly setting out the terms and conditions of the release and that would include the means for implementing the formula rate.  This is also an issue on which NAESB can develop standards to ensure that such releases can be processed quickly and efficiently.”
· ¶ 63 – “The Commission is not modifying its requirement for within-the-path scheduling as adopted in Order No. 637.  The example posited by NAESB appears consistent with the within-the-path scheduling concept and with pipeline proposals that have been accepted.   It would not be appropriate for the Commission here to try to provide generic clarification to cover all possible proposals by pipelines for according flexibility to shippers.  These proposals will have to be judged on an individual basis.  In addition, NAESB can consider through its consensus process possible standards for according increased receipt and delivery point flexibility.”
· ¶ 69 – “As we stated in the NOPR, the Commission has recognized the interest of interruptible shippers in achieving business certainty by making the last intra-day nomination opportunity one in which firm nominations do not bump interruptible nominations.   However, within the confines of current Commission policy, NAESB should actively consider whether changes to existing intra-day schedules would benefit all shippers, and provide better provide for coordination between gas and electric scheduling.  In addition, the NAESB nomination timeline establishes only the minimum requirement to which pipelines must adhere.”
Order No. 698-A synopsis:

· Summary:  “This order denies requests for rehearing, and provides clarification of the final rule issued on July 16, 2007 that incorporated by reference standards dealing with coordination of scheduling between electric utilities and natural gas pipelines that were promulgated by the Wholesale Gas Quadrant (WGQ) and the Wholesale Electric Quadrant (WEQ) of the North American Energy Standards Board (NAESB), and provided policy guidance on issues relating to such coordination.”

· Summary:  “In addition, the Commission provided policy guidance on issues raised by NAESB relating to scheduling coordination and to the possible development of additional standards by NAESB.  First, the Commission discussed the use of gas indices for pricing capacity release transactions, stating that the Commission’s regulations permit releasing shippers to use price indices or other formula rates on all pipelines, regardless of whether the pipeline has a provision allowing the use of indices as part of its discounting provisions, so long as the prices are less than the maximum rate in the pipeline’s tariff.   Second, the Commission discussed, but did not modify, the shipper’s ability to choose alternate delivery points, stating that the ability to shift a delivery point when a pipeline constraint occurs upstream would make it easier for shippers to redirect gas supplies to generators when capacity is scarce.  Lastly, the Commission discussed possible changes to the gas intraday nomination schedule, clarifying that NAESB should actively consider whether changes to existing intra-day schedules would benefit all shippers.”
· ¶ 14 “The existing WGQ NAESB standards recognize that non-standard pricing terms may be included in release transactions, but do not necessarily permit such releases to be accorded the same processing timeline as standard releases.   The Commission requested NAESB to consider standards that would create a standardized indexing methodology so that the use of indexed releases could become faster and could compete on a more equal footing with pipeline discounts and negotiated rate transactions.”

Proposed Modified WGQ Standard No. 2.3.21 
The timing for reporting daily operational allocations after the gas has flowed is within one business day after end of gas day.  If the best available data for reporting daily operational allocations is the scheduled quantity, that quantity should be used for the daily operational allocation.  

This standard applies to the daily provision of operational allocated quantities whether they are provided pursuant to NAESB WGQ Standard 2.4.3 or NAESB WGQ Standard 2.4.4.

Upon request to its Transportation Service Provider (TSP), a Service Requester (SR) should be provided operational allocated quantities pursuant to NAESB WGQ Standard 2.4.3 or 2.4.4 for the transaction(s) which have been scheduled by such TSP for the SR.

A TSP should provide a releasing shipper operational allocated quantities pursuant to NAESB WGQ Standard 2.4.3 or 2.4.4 when a releasing shipper invoices volumetric index-based capacity releases pursuant to NAESB WGQ Standard 5.3.x7.

A TSP can agree to send the operational allocated quantities on a daily basis to a SR rather than accept the Request for Information (NAESB WGQ Standard 2.4.7) for operational allocated quantities.

A TSP is not required to support requests for operational allocated quantities other than on an “all locations for a SR basis.”  Where a TSP has determined to support this standard in a manner other than:

a)
providing specific operational allocated quantities in response to a request for same, or

b)
providing operational allocated quantities on an “all locations for an SR basis,” then the SR can rely on the absence of a line item(s) provided by a TSP as indicative that the particular line item(s)’ scheduled quantities are operational allocated quantities.

Proposed WGQ Standard No. 5.3.x2a

(Motion to adopt PASSES 02/21/08)

For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor to be specified by the releasing shipper in the capacity release offer.  

Proposed WGQ Standard No. 5.3.x3 

(Motion to adopt PASSES 02/21/08)

Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for index-based capacity release transactions where the result of the award is to be applied on a monthly basis, and the formula detailed in the capacity release award requires calculations on a daily basis, the results of such daily calculations may exceed the applicable maximum daily reservation rate or be less than the applicable minimum daily reservation rate.   However, any resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the capacity release award. 

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the TSP’s maximum reservation rate should be used for invoicing.  If the resulting monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

Proposed WGQ Standard No. 5.3.x4 

(Motion to adopt PASSES 02/21/2008)

For volumetric index-based capacity release transactions, where the result of the formula detailed in the capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the Transportation Service Provider’s (TSP) applicable maximum reservation rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor, respectively, should apply for invoicing.

Proposed WGQ Standard No. 5.3.x6 

A Transportation Service Provider (TSP) should support at least two index references for index-based capacity release transactions, posting the identity of such references on its Informational Postings Web site.  In consultation with releasing shippers, such references should be reviewed annually by the TSP and updated (index references added or removed), if necessary.

Releasing shippers wishing to use index rates not supported by the TSP will be responsible for providing the TSP with a subscription(s) to the non-supported index reference such that the TSP is adequately licensed to fulfill its business responsibilities associated with the index-based capacity release transaction.  Such non-supported index reference will then be supported by the TSP for index-based capacity release transactions for other releasing shippers for the purpose of making offers for the duration of the subscription and will be considered for ongoing TSP support in the next annual review.

As an alternative to providing the TSP with a subscription(s) to non-supported index references, the releasing shipper may make other arrangements with the TSP pursuant to NAESB WGQ Standard No. 5.3.x7.

Proposed WGQ Standard No. 5.3.x7 

For index-based capacity release transactions, upon mutual agreement between the releasing shipper and the Transportation Service Provider (TSP), the releasing shipper should provide the TSP and the replacement shipper with the detailed calculation of the reservation rate(s).  This rate(s) will be stated on the invoice provided by the TSP to the replacement shipper pursuant to the capacity release award.  The results of the releasing shipper’s calculations should conform to the capacity release award and/or to the TSP’s minimum and maximum rates, as applicable.

•
For reservation and monthly volumetric index-based capacity release transactions, the detailed calculation should be provided in a mutually agreed upon format no later than the second Business Day of the month following the transportation under the release.

•
For volumetric index-based capacity release transactions requiring a daily rate calculation, the detailed calculation should be provided in a report pursuant to NAESB WGQ Standard No. 5.3.x11. 

If the report is not provided by the applicable deadline above or is deficient, the TSP will notify the releasing shipper to provide the TSP with a correct report within one Business Day.  Thereafter, in the absence of a conforming report, the TSP will invoice the replacement shipper the greater of the Default Rate specified in the capacity release offer or the Rate Floor plus any differential specified in the capacity release award.   

Upon notification to the TSP by both the releasing shipper and the replacement shipper that prior period adjustments to the calculated reservation rates used in the invoice are appropriate, invoiced amounts can be revised subsequently, upward or downward, to conform to the capacity release award, subject to the standards governing prior period adjustments within the NAESB WGQ Invoicing Related Standards.  The TSP should not process an adjustment until it is requested to do so by both the releasing and replacement shippers.

Except as provided above, the TSP should invoice the replacement shipper the reservation rate amounts indicated on this report.

Proposed WGQ Standard No. 5.3.x8 

(Motion to adopt PASSES 02/21/2008)

For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:

•
the results of the calculation of the formula from the capacity release award (if the formula cannot be calculated, the Default Rate specified in the capacity release offer), or

•
the Rate Floor plus any differential as specified in the capacity release award.  

The rate used in the invoice should not be greater than the Transportation Service Provider’s maximum reservation rate, as applicable.

Proposed WGQ Standard No. 5.3.x9 

(Motion to adopt PASSES 02/21/2008)

For index-based capacity release transactions, a Transportation Service Provider should support the ability of a releasing shipper to specify in the capacity release offer a non-biddable Default Rate.  The Default Rate cannot be less than the Rate Floor, if any.

Proposed WGQ Standard No. 5.3.x11 

(Motion to adopt PASSES 02/21/08)

For volumetric index-based capacity release transactions, where the releasing shipper performs invoicing calculations pursuant to NAESB WGQ Standard No. 5.3.x7, the Transportation Service Provider (TSP) should provide allocated quantities to the releasing shipper according to a mutually agreed upon timetable.  The releasing shipper should have at least one Business Day to process the quantities prior to returning such invoicing information to the TSP in a tabular format.

The TSP should provide the allocated quantities to the releasing shipper in a tabular file to be described by the TSP.  The first row of the file should contain the column headers and data should begin on the second row of the file.  In addition, the first column should contain the applicable Gas Day(s).

The following Definitions, Modified and New Standards were approved by the NAESB WGQ Business Practices Order No. 698 Subcommittee on February 8, 2008 and February 21, 2008 for Recommendation – 2007 WGQ Annual Plan Item 7a

Proposed Modifications to WGQ Standards 2-8-08 and 2-21-08
Proposed Modified WGQ Standard No. 5.3.26 
The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

•
dollars and cents,

•
percentage of maximum tariff rate, or

•
Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, if applicable, as an alternative to the method specified by the releasing shipper.

Proposed Modified WGQ Standard No. 5.3.1 

The capacity release timeline applies to all parties involved in the capacity release process provided that:

1)
all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be creditworthy before the capacity release bid is tendered,

2)
for index-based capacity release transactions, the releasing shipper has provided the capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and

3)
there are no special terms or conditions of the release.  

Further, the capacity release service provider may complete the capacity release process on a different timeline if the offer includes unexpected requirements (e.g. designation of an index not supported by the Transportation Service Provider).

Proposed Modified WGQ Standard No. 5.3.3 

For the capacity release business process timing model, only the following methodologies are required to be supported by capacity release service providers and provided to releasing shippers as choices from which they may select and, once chosen, should be used in determining the awards from the bid(s) submitted.  They are:  1) highest rate, 2) net revenue and 3) present value.  For index-based capacity release transactions, the releasing shipper should provide the necessary information and instructions to support the chosen methodology.

Other choices of bid evaluation methodology (including other releasing shipper defined evaluation methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity release service provider.  However, the capacity release service provider is not required to offer other choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to the timeline should the releasing shipper elect another method of evaluation.

Proposed New WGQ Definitions and Standards

Proposed Definition 5.2.x1

For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The Rate Floor may not be less than the Transportation Service Provider’s (TSP) minimum reservation rate. If a Rate Floor is not otherwise specified, the TSP’s minimum reservation rate should serve as the default value for the Rate Floor.

Proposed Definition 5.2.x2

For index-based capacity release transactions, Default Rate is the term used to describe the non-biddable rate specified in the capacity release offer to be used for invoicing purposes when the result of the index-based formula is unavailable or cannot be computed.  If a Default Rate is not otherwise specified, the Rate Floor should serve as the Default Rate.

Proposed WGQ Standard No. 5.3.x1

A Transportation Service Provider should support the upload of index-based capacity release offer and bid transactions exclusively via the use of NAESB WGQ EBB/EDM.  

Proposed WGQ Standard No. 5.3.x2

For index-based capacity release transactions, the releasing shipper should specify which one of the following methods is acceptable for bidding on a given index-based capacity release offer:

•
a percentage of the formula,

•
a dollars and cents differential from the formula,

•
a dollars and cents differential from the Rate Floor, or

•
an approved methodology in the Transportation Service Provider’s tariff, if any.

The releasing shipper may specify another method in the special terms and conditions, but the capacity release offer may not be processed within the capacity release timeline pursuant to NAESB WGQ Standard No. 5.3.2. 

Proposed WGQ Standard No. 5.3.x2a

For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor to be specified by the releasing shipper in the capacity release offer.  

Proposed WGQ Standard No. 5.3.x3

Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for index-based capacity release transactions where the result of the award is to be applied on a monthly basis, and the formula detailed in the capacity release award requires calculations on a daily basis, the results of such daily calculations may exceed the applicable maximum daily reservation rate or be less than the applicable minimum daily reservation rate.   However, any resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the capacity release award. 

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the TSP’s maximum reservation rate should be used for invoicing.  If the resulting monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

Proposed WGQ Standard No. 5.3.x4 

For volumetric index-based capacity release transactions, where the result of the formula detailed in the capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the Transportation Service Provider’s (TSP) applicable maximum reservation rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor, respectively, should apply for invoicing.

Proposed WGQ Standard No. 5.3.x8 

For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:

•
the results of the calculation of the formula from the capacity release award (if the formula cannot be calculated, the Default Rate specified in the capacity release offer), or

•
the Rate Floor plus any differential as specified in the capacity release award.  

The rate used in the invoice should not be greater than the Transportation Service Provider’s maximum reservation rate, as applicable.

Proposed WGQ Standard No. 5.3.x9 

For index-based capacity release transactions, a Transportation Service Provider should support the ability of a releasing shipper to specify in the capacity release offer a non-biddable Default Rate.  The Default Rate cannot be less than the Rate Floor, if any.

Proposed WGQ Standard No. 5.3.x11

For volumetric index-based capacity release transactions, where the releasing shipper performs invoicing calculations pursuant to NAESB WGQ Standard No. 5.3.x7, the Transportation Service Provider (TSP) should provide allocated quantities to the releasing shipper according to a mutually agreed upon timetable.  The releasing shipper should have at least one Business Day to process the quantities prior to returning such invoicing information to the TSP in a tabular format.

The TSP should provide the allocated quantities to the releasing shipper in a tabular file to be described by the TSP.  The first row of the file should contain the column headers and data should begin on the second row of the file.  In addition, the first column should contain the applicable Gas Day(s).

The following Nomination Related Standard was approved by the NAESB WGQ

Business Practices Order No. 698 Subcommittee on January 9, 2008 for

Recommendation – 2007 WGQ Annual Plan Item 7b

Proposed WGQ Standard No. 1.3.x1: 
To the extent the Transportation Service Provider's (TSP) other scheduling requirements are met, a TSP should support the ability of a Service Requester to redirect scheduled quantities to other receipt points upstream of a constraint point or delivery points downstream of a constraint point at any of the TSP’s subsequent nomination cycle(s) for the subject gas day, at least under the same contract, without a requirement that the quantities be rescheduled through the point of constraint.
Timely / Intraday Nomination Timeline  -- Central Clock Time


	Nomination Cycle
	Nomination Deadline
	Confirmation Deadline
	Scheduled Quantity
	Flow Time

	 
	 
	 
	Available By
	

	Timely                               
	11:30 a.m. the day before the gas flows
	3:30 p.m. the day before the gas flows
	4:30 p.m. the day before the gas flows
	9:00 a.m.

	Evening                             
	6:00 p.m. the day before the gas flows
	9:00 p.m. the day before the gas flows
	10:00 p.m. the day before the gas flows
	9:00 a.m.

	Intraday 1                          
	10:00 a.m. the gas day
	1:00 p.m. the gas day
	2:00 p.m. the gas day
	5:00 p.m.

	Intraday 2                          (no bump) 
	5:00 p.m. the gas day
	8:00 p.m. the gas day
	9:00 p.m. the gas day
	9:00 p.m.


.



Timely / Intraday Nomination Timeline Proposed by TVA and APS


	Nomination Cycle
	Nomination Deadline
	Confirmation Deadline
	Scheduled Quantity
	Flow Time

	 
	 
	 
	Available By
	

	Timely                               (Cycle 1) 
	11:30 a.m. the day before the gas flows
	1:30 p.m. the day before the gas flows
	2:30 p.m. the day before the gas flows
	9:00 a.m.

	Evening                             (Cycle 2)
	6:00 p.m. the day before the gas flows
	8:00 p.m. the day before the gas flows
	9:00 p.m. the day before the gas flows
	9:00 a.m.

	Intraday 1                          (Cycle 3)
	9:00 a.m. the gas day
	11:00 a.m. the gas day
	12:00 p.m. the gas day
	3:00 p.m.

	Intraday 2                          (Cycle 4) 
	4:00 p.m. the gas day
	6:00 p.m. the gas day
	7:00 p.m. the gas day
	7:00 p.m.

	Intraday 3                         (Cycle 5) No Bump
	8:00 p.m. the gas day
	9:30 p.m. the gas day
	10:00 p.m. the gas day
	10:00 p.m.

	Intraday 4                         (Cycle 6) No Bump
	5:00 a.m. the gas day (EDI is not available for this cycle)
	6:30 a.m. t
he gas day
	7:00 a.m. the gas day
	7:00 a.m.

	
	
	
	
	

	
	
	
	
	

	Italic Denotes New or Changed
	
	
	


	 
	Timely
	Evening
	Intraday 1
	Intraday 2
	Intraday 3
	Intraday 4

	
	Cycle 1
	Cycle 2
	Cycle 3
	Cycle 4
	Cycle 5 (no bump)
	Cycle 6 (no bump)

	Releasing Shipper Recall Notice
	8:00 a.m.
	EE 3:00 p.m.
	6:00 a.m.
	1:00 p.m.
	5:30 p.m.
	2:30 a.m.

	
	
	E 5:00 p.m.
	
	
	
	

	TSP Recall Notice
	9:00 a.m.
	EE 4:00 p.m.
	7:00 a.m.
	2:00 p.m.
	6:30 p.m.
	3:30 a.m.

	
	
	E 6:00 p.m.
	
	
	
	

	Capacity Release Offer                            (Pre-Arranged-Non Biddable)
	10:30 a.m.
	5:00 p.m.
	8:00 a.m.
	3:00 p.m.
	7:00 p.m.
	4:00 a.m.

	TSP Capacity Release Award                          (Pre-Arranged-Non Biddable)
	11:29 a.m.
	5:59 p.m.
	8:59 a.m.
	3:59 p.m.
	7:59 p.m.
	4:59 a.m.

	
	
	
	
	
	
	

	Nomination Deadline
	11:30 a.m.
	6:00 p.m.
	9:00 a.m.
	4:00 p.m.
	8:00 p.m.
	5:00 a.m.

	Capacity Release Offer (Biddable)
	12:00 p.m.
	N/A
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	
	
	

	Open Season Capacity Bidding Ends   
	1:00 p.m.
	N/A
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	
	
	

	Confirmation Deadline
	1:30 p.m.
	8:00 p.m.
	11:00 a.m.
	6:00 p.m.
	9:30 p.m.
	6:30 a.m.

	TSP Capacity Release Award                          (Biddable)
	2:00 p.m.
	N/A
	N/A
	N/A
	N/A
	N/A

	Open Season Capacity Match & Award  (Biddable)
	2:30 p.m.
	N/A
	N/A
	N/A
	N/A
	N/A

	
	
	
	
	
	
	

	Scheduled Quantity Deadline
	2:30 p.m.
	9:00 p.m.
	12:00 p.m.
	7:00 p.m.
	10:00 p.m.
	7:00 a.m.

	Open Season Capacity Match & Award  (Pre-Arranged)
	3:00 p.m.
	N/A
	N/A
	N/A
	N/A
	N/A

	Flow Time
	9:00 a.m.
	9:00 a.m.
	3:00 p.m.
	7:00 p.m.
	10:00 p.m.
	7:00 a.m.

	# of Gas Flow Hours
	24 Hours
	24 Hours
	18 Hours
	14 Hours
	11 Hours
	2 Hours


	
	

	Deadline
	All Cycles

	 
	 

	2:30 AM
	Releasing Shipper Recall Notice for Intraday 4 (Cycle 6) for today's flow.

	 
	 

	3:30 AM
	Pipeline provides notification of Intraday 4 (Cycle 6) Recall to all affected Replacement Shippers for today's flow.

	 
	 

	4:00 AM
	Non-Biddable Offer posting for Intraday 4 (Cycle 6) Offer for today's flow.

	 
	 

	4:59 AM
	Capacity Release Award (Biddable Not Pre-Arranged) for Intraday 4 (Cycle 6)

	 
	 

	5:00 AM
	Intraday 4 (Cycle 6 -No Bump) Nomination deadline for today's flow.  EDI is not available for this cycle.

	 
	 

	6:00 AM
	Releasing Shipper Recall Notice for Intraday 1 (Cycle 3) for today's flow.

	 
	 

	6:30 AM
	Confirmation Deadline of Intraday 4 (Cycle 6-No Bump) for today's flow.

	 
	 

	7:00 AM
	Pipeline provides notification of Intraday 1 (Cycle 3) Recall to all affected Replacement Shippers for today's flow.

	 
	Receipt of Intraday 4 (Cycle 6-No Bump) Scheduled Quantity and start of Gas Flow for Intraday 4 (Cycle 6-No Bump).

	 
	 

	8:00 AM
	Timely (Cycle 1) Recall Notification provided by a Releasing Shipper & reput deadline for tomorrow's flow.

	 
	Capacity Release (Non-Biddable Offer) posting for Intraday 1 (Cycle 3) for today's flow.

	 
	 

	8:59 AM
	Capacity Release Award, Posting & Contracting of (Pre-arranged Non Biddable) for Intraday1 (Cycle 3)

	 
	 

	9:00 AM
	Start of Gas Flow (Timely - Cycle 1).

	 
	Pipeline notification of Timely Recall to all affected Replacement Shippers for tomorrow's flow.

	 
	Start of Gas Flow (Evening - Cycle 2).

	 
	Intraday 1 (Cycle 3) Nomination deadline for today's flow.

	 
	 

	10:30 AM
	Capacity Release (Non-Biddable Offer) posting for Timely (cycle 1) Offer for tomorrow's flow.

	 
	 

	11:00 AM
	Confirmation Deadline of Intraday 1 (Cycle 3) for today's flow.

	 
	 

	11:29 A.M.
	Capacity Release Award, Posting & Contracting (Pre-arranged Non-biddable) for Timely (Cycle 1)

	 11:30 AM
	Timely (Cycle 1) Nomination deadline for tomorrow's flow.

	 
	 

	12:00 PM
	Capacity Release Offer (Biddable) due for Timely (Cycle 1) effective 2 days out.

	 
	Receipt of Intraday 1 (Cycle 3) Scheduled Quantity for today's flow.

	 
	 

	1:00 PM
	Capacity Release Open Season Bidding Period Ends

	 
	Releasing Shipper Recall Notice for Intraday 2 (Cycle 4) for today's flow.

	 
	 

	1:30 PM
	Confirmation Deadline of Timely (Cycle 1) for tomorrow's flow.

	 
	 

	2:00 PM
	Capacity Release Award Posting if no match (Biddable)

	 
	Pipeline notification of Intraday 2 (Cycle 4) Recall to all affected Replacement Shippers for today's flow.

	 
	 

	2:30 PM
	Open Season Capacity (biddable) deadline to Match 

	 
	Receipt of Timely (Cycle 1) Scheduled quantity for tomorrow's flow.

	 
	 

	3:00 PM
	Open Season Capacity Award & Posting (Prearranged) when match required for Offer.

	 
	Non-Biddable Offer posting for Intraday 2 (Cycle 4) Offer for today's flow.

	 
	Early Evening Recall Notification provided by a Releasing Shipper for tomorrow's flow.

	 
	Start of Gas Flow for Intraday 1 (Cycle 3).

	 
	 

	3:59 PM
	Capacity Release Award/posting & Contracting (Pre-arranged Non-biddable) for Intraday 2 (Cycle 4)

	 
	 

	4:00 PM
	Pipeline provides notification of Evening Recall to all affected Replacement Shippers (from Early Evening Notification) for tomorrow's flow.

	 
	Intraday 2 (Cycle 4) Nomination deadline for today's flow.

	 
	 

	5:00 PM
	Non-Biddable Offer posting for Evening (Cycle 2) Offer for tomorrow's flow.

	 
	 

	5:30 PM
	Releasing Shipper Recall Notice for Intraday 3 (Cycle 5) for today's flow.

	 
	 

	5:59 PM
	Capacity Release Award/Posting & Contracting (Pre-Arranged Non-Biddable) for Evening (Cycle 2)

	 
	 

	6:00PM
	Evening (Cycle 2) Nomination deadline for tomorrow's flow.

	 
	Pipeline provides notification of Evening (Cycle 2) Recall to all affected Replacement Shippers for tomorrow's flow.

	 
	Confirmation Deadline of Intraday 2 (Cycle 4) for today's flow.

	 
	 

	6:30PM
	Pipeline provides notification of Intraday 3 (Cycle 5) Recall to all affected Replacement Shippers for today's flow.

	 
	 

	7:00 PM
	Receipt of Intraday 2 (Cycle 4) Scheduled quantities and start of Gas Flow for Intraday 2 (Cycle 4).

	 
	Non-Biddable Offer posting for Intraday 3 (Cycle 5) Offer for today's flow.

	 
	 

	7:59 PM
	Capacity Release Award, Posting & Contracting (Pre-Arranged Non-Biddable) for Intraday 3 (Cycle 5)

	 
	 

	8:00 PM
	Confirmation Deadline of Evening (Cycle 2) for tomorrow's flow.

	 
	Intraday 3 (Cycle 5-No Bump) Nomination deadline for today's flow.

	 
	 

	9:00 PM
	Receipt of Evening (Cycle 2) Scheduled quantities for tomorrow's flow.

	 
	 

	9:30 PM
	Confirmation Deadline of ID3 (cycle 5--No Bump) for today's flow.

	 
	 

	10:00 PM
	Receipt of Intraday 3 (Cycle 5-No Bump) Scheduled quantities and start of Gas Flow for Intraday 5 (Cycle 5) 

	 
	 

	Color code:
	Timely

	 
	Evening (Cycle 2)

	 
	ID1 (Cycle 3)

	 
	ID2 (Cycle 4)

	 
	ID3 (Cycle 5)

	 
	ID4 (Cycle 6)

	 
	 

	EPKQ/ EPSQ:
	Timely - Cycle 1 is not effected as it occurs prior to the start of gas day flow. 

	Not updated
	Evening - Cycle 2 is not effected as it occurs prior to the start of gas day flow. 

	 
	Intraday 1 (Cycle 3) contract/scheduled quantity may only be reduced by 2/3. 

	 
	Intraday 2 (Cycle 4) contract/scheduled quantity may only be reduced by 1/2. 


Pipeline Collaborative Workpaper – Intra-Day Timelines

February 22, 2008

The following Pipelines support the Pipeline Collaborative Workpaper for changes to the Intra-day Timelines:

Algonquin Gas Transmission, LLC

ANR Pipeline Company

Dominion Cove Point LNG, LP

Dominion South Pipeline Company, LP

Dominion Transmission Inc.

East Tennessee Natural Gas, LLC

Egan Hub Storage, LLC

Florida Gas Transmission Company 

Gulfstream Natural Gas System, L. L. C

Kinder Morgan Natural Gas Pipelines

Maritimes & Northeast Pipeline, L.L.C.

Moss Bluff Hub Partners, L.P.

Natural Gas Pipeline

North Baja Pipeline
Panhandle Eastern Pipe Line Company  

Saltville Gas Storage Company L. L. C.

Sea Robin Pipeline Company  

Southwest Gas Storage Company 

Texas Eastern Transmission, LP

TransCanada Gas Transmission Northwest

Transwestern Pipeline Company

Trunkline Gas Company 

Trunkline LNG Company

Tuscorora Gas Transmission

Williams Gas Pipelines

	 
	Biddable
	Morning 
	Timely
	ID1
	Evening
	ID2

	 
	Cap Rel
	AKA - ID 0.5
	
	
	
	 

	 
	 
	Bump
	 
	Bump
	Bump
	No-Bump

	 
	
	
	
	
	
	 

	Gas Flow Hours
	
	21
	24
	15
	24
	9

	Scheduling Deadlines
	
	
	
	
	
	 

	Nomination Deadline
	
	7:00 AM
	11:00 AM
	1:00 PM
	4:00 PM
	7:00 PM

	Confirmation Deadline
	
	10:00 AM
	2:00 PM
	4:00 PM
	7:00 PM
	10:00 PM

	Scheduled Quantities
	
	11:00 AM
	3:00 PM
	5:00 PM
	8:00 PM
	11:00 PM

	Gas Flow
	
	12:00 PM Noon
	9:00 AM
	6:00 PM
	9:00 AM
	12:00 AM Midnight

	 
	
	
	
	
	
	 

	Biddable Capacity Release Transactions
	
	
	
	
	
	 

	Biddable Capacity Release Offer
	12:00 PM
	
	
	
	
	 

	Capacity Release Bid Period Ends
	1:00 PM
	
	
	
	
	 

	Capacity Release Award if no match
	2:00 PM
	
	
	
	
	 

	Match deadline
	2:30 PM
	
	
	
	
	 

	Capacity Release Award with Match
	3:00 PM
	
	
	
	
	 

	 
	
	
	
	
	
	 

	Recall/Reput Transactions
	
	
	
	
	
	 

	Releasing Shipper Recall Notice
	
	NONE
	7:00 AM
	10:00 AM
	1:00 PM
	NONE

	Reput
	
	
	7:00 AM
	
	
	 

	Pipeline notifies of recall
	
	NONE
	8:00 AM
	11:00 AM
	2:00 PM
	NONE

	 
	
	
	
	
	
	 

	Non-Biddable Capacity Releases
	
	
	
	
	
	 

	Non-biddable offer posting
	
	NONE
	10:00 AM
	12:00 PM
	3:00 PM
	6:00 PM

	Non-biddable capacity release award, posting & contracting
	
	NONE
	10:59 AM
	12:59 PM
	3:59 PM
	6:59:PM

	 
	 
	 
	 
	 
	 
	 

	
	
	
	
	
	
	

	Eliminates overlap between cycles.

	Keeps the 3-hour processing time between nominations and confirmation deadlines for all cycles. 

	Eliminate the E-Evening Recall Cycle - effectively the ability to recall is still there for the Evening Cycle and it is earlier in the day so shippers have a better chance of finding someone to purchase capacity from since it is still during normal business

	Morning Cycle Comes after Morning Peak, but allows shippers who may not know that they have to flow  or need changes for the next day, a chance to get 21 hours of flow next day.

	Proposed change to the Intraday Cycle - with Bumping allows shippers to nominate and flow in time for the Evening Peak in most time zones

	Middle of the night changes are minimized.

	Any after hours cycles should be exempt from Capacity Release and EDI requirements.

	All contracting / capacity release is done during daytime hours.



[image: image1]
12:00 pm CDT Gas Day/Calendar Day
	12:00 pm CDT Gas Day/Calendar Day

	
	TIMELY
	MORNING
	INTRADAY 1
	INTRADAY 2

	NON-BID CAP REL AWARD POSTING
	12:00 p.m.
	6:00 a.m.
	11:00 a.m.
	5:00 p.m.

	CAPACITY RECALL NOTICE
	10:00 a.m.
	6:00 a.m.
	11:00 a.m.
	5:00 p.m.

	NOMINATION
	1:00 p.m.
	7:00 a.m.
	12:00 p.m.
	6:00 p.m.

	NOM CONFIRM
	4:00 p.m.
	10:00 a.m.
	3:00 p.m.
	9:00 p.m.

	NOM REPORT
	5:00 p.m.
	11:00 a.m.
	4:00 p.m.
	10:00 p.m.

	GAS FLOW
	12:00 p.m. (Gas Day 2)
	12:00 p.m. (Gas Day 1)
	8:00 p.m. (Gas Day 1)
	6:00 a.m. (Gas Day 1)



[image: image2]
1:00 pm CDT Gas Day/Calendar Day
	1:00 pm CDT Gas Day/Calendar Day

	
	TIMELY
	MORNING
	INTRADAY 1
	INTRADAY 2

	NON-BID CAP REL AWARD POSTING
	1:00 p.m.
	7:00 a.m.
	12:00 p.m.
	5:00 p.m.

	CAPACITY RECALL NOTICE
	11:00 a.m.
	7:00 a.m.
	12:00 p.m.
	5:00 p.m.

	NOMINATION
	2:00 p.m.
	8:00 a.m.
	1:00 p.m.
	6:00 p.m.

	NOM CONFIRM
	5:00 p.m.
	11:00 a.m.
	4:00 p.m.
	9:00 p.m.

	SCH QTY REPORT
	6:00 p.m.
	12:00 p.m.
	5:00 p.m.
	10:00 p.m.

	GAS FLOW
	1:00 p.m. (Gas Day 2)
	1:00 p.m. (Gas Day 1)
	9:00 p.m. (Gas Day 1)
	7:00 a.m. (Gas Day 1)


P   R/X





X





R/X





R/X





Timely (GD2)


2:00 – 6:00 





X – Non-Biddable Capacity Award


R – Capacity Recall Notice (R’ is Early Evening)


       TSP Notice – One hour later


P – Reput Notice (8:00 a.m. Timely only)


GD1/GD2 – Gas Day 1 or Gas Day 2


ID - Intraday





GAS FLOW


1:00P.M. (GD2)








GAS FLOW


1:00PM (GD1)








ID1 (GD1)


1:00 – 500 








ID 2(GD1)


6:00 – 10:00 








GAS FLOW


7:00 A.M.(GD2)








GAS FLOW


9:00 P.M. (GD1)








Morning(GD1)


8:00 – 12:00





Calendar Day 2 (Gas Day 2)





Calendar Day 1 (Gas Day 1)





7:00 p.m.





1 p.m.





7:00 a.m.





P   R/X





X





R/X





R/X





Timely (GD2)


1:00 – 5:00 





X – Non-Biddable Capacity Award


R – Capacity Recall Notice (R’ is Early Evening)


       TSP Notice – One hour later


P – Reput Notice (8:00 a.m. Timely only)


GD1/GD2 – Gas Day 1 or Gas Day 2


ID - Intraday





GAS FLOW


12:00 P.M. (GD2)








GAS FLOW


12:00 (GD1)








ID1 (GD1)


12:00 – 500 








ID 2(GD1)


6:00 – 10:00 








GAS FLOW


6:00 A.M.(GD1)








GAS FLOW


8:00 P.M. (GD1)








Morning(GD1)


7:00 – 11:00





Calendar Day 2 (Gas Day 2)





Calendar Day 1 (Gas Day 1)





8:00 p.m.





Noon





6:00 a.m.





Midnight





Midnight                6:00 a.m.





Noon





Midnight





Midnight                7:00 a.m.





1 p.m.
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