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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: Wholesale Electric Quadrant
                                       Requesters:
ESS/ITS Subcommittee
                                       Request No.: 
2008 AP item 2(i) 7
                                       Request Title:
OASIS Exemptions Appendix 

1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

   X Accept as requested


      Change to Existing Practice

      Accept as modified below


      Status Quo

      Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
      Initiation




      Initiation 

      Modification




      Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

      Business Practice Standard 


   X Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 




      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:


The OASIS Standards Exemptions provides a central location to identify those broad based exemptions provided to groups of WEQ members per FERC Orders and/or regulations.  This appendix is not intended to document individual organization tariff waivers or exemptions.  In the event of conflicts between the NAESB OASIS business practices and an individual approved tariff, the tariff shall prevail as documented in the Introduction section of WEQ-013.

Recommended Standards:

See the attached document.
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

N/A 
b.  Description of Recommendation:

Refer to Recommended Standards under Section 3
c.  Business Purpose:

The purpose of this recommendation is to follow through on two points one discussed in the August 14, 2007 Executive Committee Meeting.  The second point is tied to FERC Order 676-b.
In the August 14, 2007 Executive Committee Meeting (http://www.naesb.org/pdf3/weq_ec081407rdm.doc) there was discussion regarding whether ISO/RTO waivers for supporting conditional firm service should be documented in the NAESB business practice standards.  It was stated when waivers are granted it is better to have them institutionalized in the business practice standards:
“Mr. Skiba stated that Midwest ISO has a concern that NAESB standards will require action for which the ISOs and RTOs have been given a waiver from the FERC.  Ms. McQuade stated that any time waivers are issued it is better to institutionalize them in the business practice standards adopted by NAESB.”
In FERC Order 676-b paragraph 21 FERC stated:

“…NAESB also has voted to add a voting segment for ISOs/RTOs so these organizations can have any variance or other issues related to their business model addressed through the NAESB process…”

Appendix C OASIS Standards Exemptions meets the requirement of documenting known exemptions/waivers in the OASIS business practice standards and provides a consistent approach for documenting future exceptions/waivers/exemptions.

d. Commentary/Rationale of Subcommittee(s)/Task Force(s):

The following provides references to FERC Orders for each exemption included in Appendix C – OASIS Standards Exemptions. 

a. 001.C.1 Requirements related to posting of affiliate information documented in WEQ 001 Business Practices for Open Access Same-Time Information Systems (OASIS) do not apply to RTOs and ISOs, since they do not have affiliates.
FERC Order 890 p.414:  The Commission agrees with PJM and Ameren that affiliate posting requirements do not apply to RTOs and ISOs, since they do not have affiliates to transact with.  The Commission also agrees with Entergy that the metrics established for its weekly procurement process are outside the scope of this proceeding.
b. 001.C.3 Requirements associated with conditional firm point-to-point service documented in WEQ 002 Business Practices for Open Access Same-Time Information Systems (OASIS) Standards and Communications Protocols and WEQ 013 Business Practices for Open Access Same-Time Information Systems (OASIS) Implementation Guide do not apply to RTOs and ISOs with real-time energy markets.

FERC Order 890 p.992: “Notwithstanding the requirements of section IV.C of this Final Rule, the Commission finds that it would be inappropriate to require RTOs and ISOs with real-time energy markets to adopt the provisions for conditional firm point-to-point service.  Customers transacting in RTOs and ISOs are able to buy through transmission congestion in the RTOs’ real-time energy markets and need no prior reservation in order to access transmission.  Voluntary curtailment in order to access transmission is thus not an attractive option given the range of options available for customers transacting in RTOs and ISOs.  Further, in RTOs and ISOs with financial transmission rights, conditional firm service may disrupt the distribution of these rights.  We therefore believe that there is no need to reform existing RTO and ISO procedures to satisfy concerns underlying the adoption of the conditional firm option.”  

c. 001.C.3: Requirements associated with planning redispatch WEQ 001 Business Practices for Open Access Same-Time Information Systems (OASIS) and corresponding posting requirements for redispatch costs in WEQ-001 Business Practices for Open Access Same-Time Information Systems (OASIS) Standards and Communications Protocols do not apply to RTOs or ISOs provided that FERC previously found the RTO’s or ISO’s tariff just and reasonable without the inclusion of pro forma section 13.5 planning redispatch.

FERC Order 890 p.993: The Commission directs, however, RTOs and ISOs that already provide planning redispatch pursuant to section 13.5 of the pro forma OATT to modify the relevant provisions of their tariffs consistent with our directives in this Final Rule.
  RTOs and ISOs need not amend their tariffs if the Commission has previously found that these tariffs were just and reasonable without the inclusion of pro forma section 13.5 planning redispatch provisions.  We will not require incorporation of the more limited planning redispatch obligations adopted in this Final Rule if RTOs and ISOs have already been excused from the planning redispatch obligations of the existing pro forma OATT.
FERC Order 890 p.1157: “In balancing these considerations, we will, as explained further below, adopt a requirement that transmission providers post certain redispatch cost information associated with the existing redispatch services that must be provided under the pro forma OATT. We find that providing customers with additional transparency and greater information regarding the cost of congestion, will facilitate their consideration of planning redispatch options which in turn will provide for more efficient use of the grid. We stress, however, that this posting requirement relates only to the existing redispatch services required under the pro forma OATT; it does not expand those service obligations."  
d. 001.C.4: Requirements related to posting of information under Standards of Conduct Link documented in WEQ 002 Business Practices for Open Access Same-Time Information Systems (OASIS) Standards and Communications Protocols do not apply to RTOs and ISOs.

FERC Order 2004 p 23: The Commission will not require ISOs or RTOs to be subject to the requirements of the standards of conduct as these transmission organizations have been designed and approved by the Commission to eliminate unduly preferential practices.  Indeed, one of the many reasons for their creation was to provide a remedy to undue discrimination rather than relying on the standards of conduct.  If transmission customers observe that an ISO or RTO is not complying with its Commission-approved tariff or behaving in an unduly discriminatory fashion, it may file a complaint with the Commission, or contact the Commission’s Enforcement Hotline or the ISO’s or RTO’s market monitoring unit (MMU).
e. As the business practices are updated to address the exemptions documented in Appendix C the cross references to WEQ business practices may need to be updated.  If so, the ESS/ITS will submit minor corrections to make changes to references.

� This includes the transmission provider’s obligation to post monthly redispatch costs for each transmission facility over which planning and reliability redispatch are provided.  
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