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COMMENTS OF 

NISOURCE GAS TRANSMISSION AND STORAGE COMPANIES

Columbia Gas Transmission Corporation, Columbia Gulf Transmission Company, Crossroads Pipeline Company, Granite State Gas Transmission, Inc., and Central Kentucky Transmission Company, collectively the NiSource Gas Transmission and Storage Companies ("NGTS”), hereby submit comments on the North American Energy Standards Board’s (“NAESB”) proposed changes to the Wholesale Gas Quadrant (“WGQ”) gas quality standards and particularly Proposed Standards 4.3.x2 and 4.3x1.  In support hereof, NGTS respectfully comments as follows:

I.

NGTS is comprised of five interstate pipelines that are subsidiaries of NiSource Inc.,
 an energy company with subsidiaries involved in all facets of the energy industry.  In addition to the five existing interstate natural gas pipelines, Columbia Gas Transmission Corporation has a 50 percent partnership interest in Hardy Storage Company, LLC, a new company that will be engaged in the business of owning and operating an underground storage field located in Hardy and Hampshire counties, West Virginia.
  In view of the potential impact of the proposed NAESB gas quality standards, NGTS has a direct and substantial interest in this proceeding.

II.
COMMENTS 

A.
NAESB WGQ Must be Sensitive to Pipeline-Specific Gas Quality Specifications and Issues Currently Before FERC.

NGTS appreciates NAESB WGQ’s efforts in formulating revised gas quality standards designating the type of information that interstate pipelines must provide on their respective Electronic Bulletin Boards (“EBB”).  Unfortunately, however, the proposed standards fail to take into account the frequent variations in gas quality specifications among pipelines, including the type of gas quality information that must be posted on the pipeline’s EBB.  Under Section 154.3
 of the Federal Energy Regulatory Commission’s (“FERC” or “Commission”) regulations, each pipeline must comply with the specific gas quality provisions of its tariff, unless and until (1) the pipeline files to revise this section of its tariff under Section 4 of the Natural Gas Act (“NGA”),
 or (2) the Commission takes action to require such changes pursuant to Section 5 of the NGA.
  NAESB WGQ’s generic approach to the formulation of gas quality standards overlooks the case-specific nature of those standards.
NAESB WGQ must keep in mind that its role is to standardize existing practices in the interstate pipeline industry, not to develop standards in areas that may not be capable of universal application.  The Commission’s current consideration of significant gas quality tariff issues in individual proceedings involving Columbia Gas Transmission Corporation
 and Columbia Gulf Transmission Company (both NGTS companies),
 as well as in proceedings involving a host of other pipelines,
 demonstrates that caution must be used when developing standards.  The need for caution is underscored by the fact that some of these cases were initiated as complaint proceedings and are thus the subject of litigation before FERC.  Moreover, the Commission has been considering whether to establish gas quality standards on a generic basis, but to date has not been able to achieve an industry-wide consensus.
  The NAESB WGQ should take care that its efforts do not conflict with FERC’s initiatives in this area.
B.
Specific Objections to Proposed Standards.

NGTS opposes certain specific standards that NAESB WGQ is proposing.  
1.
Proposed Standard 4.3.x2.

NGTS takes issue with Proposed Standard 4.3.x2, which as currently drafted, would provide as follows:
For data provided pursuant to NAESB WGQ Standard No. 4.3.90, a Transportation Service Provider (TSP) with tariff-based gas quality provisions for the control of hydrocarbon dropout should measure or calculate a 1) Cricondentherm Hydrocarbon Drew Point (CHDP) or 2) C6+GPM for location(s) that are representative of mainline gas flow.   If applicable, the TSP should provide the control parameter specified within its tariff.  Where a TSP uses an alternative approach to control hydrocarbon liquid dropout, it may substitute the appropriate control parameter.

The NGTS companies would need a complete compositional analysis from each gas chromatograph in order to calculate the CHDP in accordance with this standard.  At present, the NGTS companies do not pull or store that data.  Additional computer software will also be required to calculate the CHDP.  The NGTS companies are in the process of determining the impacts and costs associated with this issue, as well as identifying what system changes may be necessary.  Consequently, NAESB must be mindful of the potential impact of its proposed standards on the internal decision making processes of individual pipeline companies.  The gas quality standards proposed by NAESB WGQ should avoid mandating the expenditure of funds and the implementation of computer system changes simply for the sake of formulating a generic standard for the measurement of CHDP.  Decisions of this type should be left to the reasonable discretion of pipeline management.


2.
Proposed Standard 4.3.x1.

NGTS also takes issue with Proposed Standard 4.3.x1.  As currently drafted, Proposed Standard 4.3.x1:
For data provided pursuant to NAESB WGQ Standard No. 4.3.90, a Transportation Service Provider (TSP), upon notification from a customer or other applicable party of its desire to begin discussing interchangeability of gas supplies, should endeavor to calculate a Wobbe Number for location(s) that are representative of mainline gas flow.  As soon as practical, but no later than the initiation of discussions to develop tariff-based gas quality interchangeability provisions, a TSP should provide a Wobbe Number for location(s) that are representative of mainline gas flow.  Where a TSP uses an alternative method to characterize interchangeability, it may substitute or supplement the Wobbe Number with the applicable data.  Where no above-mentioned notification is received by the TSP or where the above-mentioned discussions lead to a conclusion that tariff based gas quality interchangeability provisions are not necessary, a TSP may satisfy this Standard by providing a Heating Value and Specific Gravity.

First, the Wobbe number being proposed by NGTS affiliate Columbia Gas Transmission Corporation in Docket No. RP06-365-000 will apply to the receipt of gas on its system.  By contrast, however, NAESB WGQ’s Proposed Standard No. 4.3.x1 is focused on the calculation of Wobbe numbers for delivery locations.  Second, NGTS affiliate Columbia Gulf Transmission Company (“Columbia Gulf”) does not have a Wobbe number in its Tariff.  Columbia Gulf’s need for a Wobbe number should be determined in either its ongoing gas quality proceeding or in another case-specific proceeding, not via a generic NAESB WGQ standard.  Therefore, NGTS opposes Proposed Standard 4.3.x1.
CONCLUSION


WHEREFORE, in view of the foregoing, NGTS provides comment on NAESB WGQ’s proposed gas quality standards.  NGTS requests that Proposed Standards 4.3.x2 and 4.3x1 be either deleted or revised to address the concerns expressed herein. 
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� 	NiSource, Inc. (“NiSource”) is a holding company under the Public Utility Holding Company Act of 2005.


  


� 	Columbia Gas Transmission Corp.; Hardy Storage Co., LLC, 113 FERC ¶ 61,118 (2005).


� 	18 C.F.R. § 154.3 (2006).





� 	15 U.S.C. § 717c (2000).





� 	15 U.S.C. § 717d (2000).





� 	Norstar Operating, LLC v. Columbia Gas Transmission Corp., 115 FERC ¶ 61,351 (2006).





� 	Indicated Shippers v. Columbia Gulf Transmission Co., 116 FERC ¶ 61,112 (2006).





� 	See, e.g., Indicated Shippers v. Tennessee Gas Pipeline Co., 116 FERC ¶ 61,302 (2005); Southern Natural Gas Co., 116 FERC ¶ 61,295 (2006); Natural Gas Pipeline Co. of America, 116 FERC ¶ 61,262 (2006).





� 	Natural Gas Interchangeability; Policy Statement on Provisions Governing Natural Gas Quality and Interchangeability in Interstate Natural Gas Pipeline Company Tariffs, 115 FERC ¶ 61,325 (2005) (Docket No. PL04-3-000).
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