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June 1, 2006

Ms. Rae McQuade, President

rmcquade@naesb.org
Comments on R05014 - Draft of NAESB Base Contract for Sale and Purchase of Natural Gas by ExxonMobil Gas & Power Marketing ("EMGPM")
Attached is ExxonMobil Gas & Power Marketing's proposed revision to section 14.1 Market Disruption.

Our concerns with the current proposal are as follows:

-
the calculation of alternate price is not objective; it relies on quotes from other parties to be shared between the counterparties

-
the proposed process does note address all the situations noted as examples of market disruptions; the process only addresses a situation where an index does not publish for a limited time whereas the examples noted include permanent unavailability of the index

-
the proposed process does not reference the procedures already included in Section 2.31 for calculation of Spot Price where an index does not publish; if that process is acceptable for cover calculations, should it not also be acceptable for calculation of contract price?

-
it is not clear that all industry NAESB users have equal access to "... non-affiliated market participants in the relevant market."

-
no specific requirements are noted for documenting quotes from others or sharing with the counterparties

EMGPM believes our proposed revision is more objective, easier to implement and covers more of the possible market disruption scenarios.
EMGPM appreciates the opportunity to provide comments on the Draft NAESB Contract (R05014). If you have any questions or would like to discuss further, please contact me at the above noted number.

Regards, 
Amy Zaguli

cc: Keith Sappenfield - Encana
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