Wholesale Gas Quadrant

Pipeline Comments re: R04021

The pipeline segment of the Wholesale Gas Quadrant supports the following WGQ Standards as proposed in the recommendation for Request R04021:  D1, D2, D3, S1B, S2X, and S14 (note that S13 and S15 are WEQ only standards).  We offer the following comments and suggested modifications regarding standards S3X, S7X, and S16.  

Proposed NAESB WEQ and WGQ Standard S3X

Comments:

The pipeline segment can support proposed standard S3X as stated below.  Note that the substitute wording is intended to incorporate the concepts of S3X, while making the standard more readable and easier to understand.

Proposed Standard:

S3X
Subject to the conditions of NAESB WEQ Standard No. [S1B] and NAESB WGQ Standard No. [S1B], this standard applies to a Power Plant Operator (PPO) and the Transportation Service Provider (TSP) that is directly connected to the PPO’s Facility(ies).

A PPO should not operate without an approved scheduled quantity pursuant to the NAESB WGQ standard nomination timeline and scheduling processes or as permitted by the TSP’s tariff and/or general terms and conditions, and/or contract provisions.  However, if the PPO identifies the need to make gas scheduling changes outside of the above-referenced nomination and scheduling processes and the TSP supports the processing of such changes, the PPO should provide its requested daily and hourly flow rates to the TSP as established in the TSP’s and PPO’s communication procedures pursuant to NAESB WEQ Standard No. [S2X] and NAESB WGQ Standard No. [S2X].

Based upon whether or not the PPO’s request can be accommodated in accordance with the appropriate application of the TSP’s tariff requirements, contract provisions, business practices, or other similar provisions, and without adversely impacting other scheduled services, anticipated flows, no-notice services, firm contract requirements and/or general system operations, the PPO and the TSP should work together to resolve the PPO’s request.

These procedures will govern such communications unless the applicable parties mutually agree to create alternative communication procedures.

Proposed NAESB WEQ and WGQ Standard S7X

Comments:

The pipeline segment opposes adoption of proposed standard S7X because section ‘1’ creates an expectation of responsiveness and performance that is unrealistic and may actually be unworkable in most situations.  Effectively, it is a complex, multi-party pseudo nomination and scheduling process.  Further, sections ‘2’ and ‘3’ are largely repetitive of provisions included in proposed standard S3X.  The kind of multi-system process alluded to in S7X is an unrealistic solution in response to short notice daily and intraday changes.  The more appropriate way of dealing with these changes is to clearly define the operational and contractual relationships in advance of the need to call upon them.  These types of processes are best left to individual arrangements and should not be attempted through a generic standard.

The process that is described in section ‘1’, on the surface, may appear to be relatively straight forward, except that it includes overly complicated communications (parties, content and timing) that are needed to affect requested flow changes.  Potentially, coordination could be required between multiple service requesters on multiple upstream delivery entities at a time of day when key decision makers are not readily available.  Before the PPO will know with any certainty that its request can be accommodated, considerable time could be required to analyze operating conditions and to contact decision makers for all parties involved.  Additionally, this process becomes even more complex if multiple PPOs are requesting changes that affect the same service requesters, delivery entities, and TSPs.  The pipeline segment is unwilling to support a so-called standardized process that may lead to operational confusion and possibly even lower reliability (attention diverted from other procedural and operational matters) when a PPO needs to know as soon as possible whether their request can be supported or if alternative action is necessary.

Except for section 1, which the pipeline segment cannot support, sections ‘2’ and ‘3’ in S7X address the manner in which the TSP(s) processes the PPO’s(s’) request for flow rate changes.  Effectively, the safeguards that are included in sections ‘2’ and ‘3’ are already explicitly covered in S3X.  The only new requirement that is identified in section ‘3’ is the requirement to nominate, as appropriate, on the affected TSP.  The pipeline segment believes that additional standardization of this nomination requirement is unnecessary since such requirements would be included in the “TSP’s tariff requirements, contract provisions, business practices, or other similar provisions” as outlined in S3X.

Proposed NAESB WEQ and WGQ Standard S16

Comments:

The pipeline segment can support proposed standard S16 as modified below.  Pursuant to S14 and WGQ Standard Nos. 5.2.1, 5.2.2, and 5.3.35-5.3.38 (see attached), the TSP already provides notification to the affected parties of critical and non-critical notices providing current/anticipated pipeline operating conditions.  As such, the PPO is in the best position to determine the impact, if any, of such notices on their gas requirements for the generation of electricity.  Therefore, the PPO should notify the applicable RTO, et al, of any changes in their ability to meet their obligations.

Proposed Standard:

S16
Regional Transmission Organizations (RTOs), Independent System Operators (ISOs), other independent transmission operators (ITOs), and/or independent Balancing Authorities (BAs) should establish operational communication procedures with the appropriate gas Transportation Service Provider(s) (TSP) and/or Power Plant Operator(s) (PPO).  These procedures should be invoked when either:

1. the RTOs, ISOs, ITOs, and/or independent BAs anticipate conditions that could create a substantial risk for the electric generation capacity to be insufficient to meet near-term electric demand which may be alleviated by gas-fired generation; or,

2. the TSP PPO anticipates conditions that could create a substantial risk for the gas system to be insufficient to meet its near-term gas demand.

Training on and testing of such communication procedures should occur periodically. These procedures will govern such communications unless the applicable parties in the gas and electric industry mutually agree to create alternative communication procedures that are more appropriate and meet the parties’ collective regional operational needs.
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5.2.1
Critical notices should be defined to pertain to information on transportation service provider conditions that affect scheduling or adversely affect scheduled gas flow.

5.2.2
“Electronic Notice Delivery” is the term used to describe the delivery of notices via Internet E-mail and/or EDI/EDM.

5.3.35
Unless the affected party and the Transportation Service Provider (TSP) have agreed to exclusive notification via EDI/EDM, the affected party should provide the TSP with at least one Internet E-mail address to be used for Electronic Notice Delivery of intraday bumps, operational flow orders and other critical notices.  The obligation of the TSP to provide notification is waived until the above requirement has been met.

5.3.36
Transportation Service Providers should support the concurrent sending of electronic notification of intraday bumps, operational flow orders and other critical notices to two Internet E-mail addresses for each affected party.

5.3.37
Affected parties should manage internal distribution of notices received by Electronic Notice Delivery.

5.3.38
When sending Internet E-mail notifications for intraday bumps, operational flow orders and other critical notices, the subject line of the E-mail should include the following information separated by commas in the following order: (1) “Critical”, (2) Notice Type label (per NAESB WGQ Standard 4.3.29), (3) the Notice Effective Date in YYYYMMDD format, (4) the name or abbreviation of the Transportation Service Provider (TSP) (excluding commas), and (5) the TSP’s D-U-N-S( Number.
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