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RECOMMENDATION TO NAESB EXECUTIVE COMMITTEE

                                       For Quadrant: Wholesale Electric Quadrant
                                       Requesters:
WEQ Market Operations Subcommittee
                                       Request No.: 
2003 WEQ Annual Plan Item 6 - IIP
                                       Request Title:
Inadvertent Interchange Payback
Date Prepared:  October 10, 2005 

1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

      Accept as requested



      Change to Existing Practice

      Accept as modified below


  X  Status Quo

  X  Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
   X Initiation




      Initiation 

      Modification




      Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

  X  Business Practice Standard 


      Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 




      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

SUMMARY:


The IIPTF reviewed numerous possible solutions to the settlement of Inadvertent Interchange and determined that, at this time, none of the proposed solutions are better than the NAESB Version 0 standard.  
The attached final report discusses the history of the IIPTF and each of the proposed solutions it considered.

Recommended Standards:

No new standards are recommended and no changes to or deletions of existing standards are recommended.
4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

The Request for Standards proposed a standard to define the alternatives that may be used to settle Inadvertent Interchange while mitigating the potential financial gain that misuse of the current payback-in-kind methodology fails to prevent.
b.  Description of Recommendation:

Over more than two years of deliberations, the IIPTF reviewed numerous possible solutions to the settlement of Inadvertent Interchange.  Solutions studied by the IIPTF included: different variations of financial settlement with and without a frequency bandwidth, fixed, locational native and market-driven pricing; and an automatic time error correction solution currently in use in the Western Interconnection (WATEC).  Each of the proposed solutions has one or more significant implementational hurdles to overcome, including but not limited to: data acquisition and integrity; pricing; credit; funding; 100% participation of the affected interconnection; and the task force’s opinion that an ACE-driven solution, such as WATEC, should be developed in the NERC environment. For these reasons the task force determined that the NAESB Version 0 standard is appropraite in its current form.

c.  Business Purpose:

If proposed standards were to be offered by the task force, they would reflect the alternatives that may be used to settle Inadvertent Interchange while mitigating the potential financial gain that misuse of the current payback-in-kind methodology fails to prevent.  The task force determined that the standards included in Version 0 are sufficient and no changes are needed.
d.  Commentary/Rationale of Subcommittee(s)/Task Force(s):

This request was worked on in the following meetings and conference calls:
	Meeting/Conference Call
	Date
	Link to Minutes:

	IIPTF Conference Call
	02/13/2003
	http://www.naesb.org/pdf/weq_iiptf021303dm.pdf

	IIPTF Meeting
	02/19/2003
	http://www.naesb.org/pdf/weq_iiptf021903fm.pdf

	IIPTF Conference Call
	02/27/2003
	http://www.naesb.org/pdf/weq_iiptf022703fm.pdf

	IIPTF Conference Call
	03/31/2003
	http://www.naesb.org/pdf/weq_iiptf033103fm.pdf

	IIPTF Meeting
	04/09/2003
	http://www.naesb.org/pdf/weq_iiptf040903fm.pdf

	IIPTF Meeting
	04/29/2003
	http://www.naesb.org/pdf/weq_iiptf042903fm.pdf

	IIPTF Meeting
	05/08/2003
	http://www.naesb.org/pdf/weq_iiptf050803fm.pdf

	IIPTF Meeting
	06/04/2003
	http://www.naesb.org/pdf/weq_iiptf060403fm.pdf

	IIPTF Conference Call
	06/18/2003
	http://www.naesb.org/pdf/weq_iiptf061803fm.pdf

	IIPTF Meeting
	07/09/2003
	http://www.naesb.org/pdf/weq_iiptf070903fm.pdf

	IIPTF Conference Call
	07/23/2003
	http://www.naesb.org/pdf/weq_iiptf072303fm.pdf

	NERC/NAESB IIPTF Organizational Meeting
	08/04/2003
	http://www.naesb.org/pdf/weq_nn_iiptf080403rdm.pdf

	IIPTF Meeting
	08/06/2003
	http://www.naesb.org/pdf/weq_iiptf080603fm.pdf

	IIPTF Conference Call
	08/20/2003
	http://www.naesb.org/pdf/weq_iiptf082003fm.pdf

	IIPTF Meeting
	09/15-16/2003
	http://www.naesb.org/pdf/weq_iiptf091503fm.pdf

	IIPTF Meeting
	10/06/2003
	http://www.naesb.org/pdf/weq_iiptf100603fm.pdf

	IIPTF Meeting
	11/03/2003
	http://www.naesb.org/pdf/weq_iiptf110303fm.pdf

	IIPTF Meeting
	12/10-11/2003
	http://www.naesb.org/pdf/weq_iiptf121103fm.pdf
http://www.naesb.org/pdf/weq_iiptf121003fmrev.pdf

	IIPTF Meeting
	01/22-23-2004
	http://www.naesb.org/pdf/weq_iiptf012204fm.pdf

	IIPTF Meeting
	02/26-27/2004
	http://www.naesb.org/pdf/weq_iiptf022604fm.pdf

	IIPTF Meeting
	04/01-02/2004
	http://www.naesb.org/pdf/weq_iiptf040104fm.pdf

	IIPTF Meeting
	05/05-06/2004
	http://www.naesb.org/pdf/weq_iiptf050504fm.doc

	IIPTF Meeting
	05/26-27/2004
	http://www.naesb.org/pdf/weq_iiptf052604fm.doc

	IIPTF Meeting
	06/23-24/2004
	http://www.naesb.org/pdf/weq_iiptf062304fm.doc

	IIPTF Conference Call
	07/01/2004
	http://www.naesb.org/pdf/weq_iiptf070104fm.doc

	IIPTF Conference Call
	07/13/2004
	http://www.naesb.org/pdf/weq_iiptf071304fm.doc

	IIPTF Meeting
	07/26-27/2004
	http://www.naesb.org/pdf/weq_iiptf072604fm.doc

	IIPTF Conference Call
	08/13/2004
	http://www.naesb.org/pdf/weq_iiptf081304fm.doc

	IIPTF Meeting
	08/25-26/2004
	http://www.naesb.org/pdf/weq_iiptf082504fm.doc

	IIPTF Meeting
	09/22-23/2004
	http://www.naesb.org/pdf/weq_iiptf092204fm.doc

	IIPTF Meeting
	10/19-20/2004
	http://www.naesb.org/pdf/weq_iiptf101904fm.doc

	IIPTF Meeting
	11/03-04/2004
	http://www.naesb.org/pdf/weq_iiptf110304fm.doc

	IIPTF Meeting
	12/07-08/2004
	http://www.naesb.org/pdf/weq_iiptf120704fm.doc

	IIPTF Meeting
	01/19-20-2005
	http://www.naesb.org/pdf2/weq_iiptf011905fm.doc

	IIPTF Meeting
	02/23-24/2005
	http://www.naesb.org/pdf2/weq_iiptf022305fm.doc

	IIPTF Meeting
	04/12-13/2005
	http://www.naesb.org/pdf2/weq_iiptf041205fm.doc

	IIPTF Conference Call
	05/05/2005
	http://www.naesb.org/pdf2/weq_iiptf050505fm.doc

	IIPTF Conference Call
	07/07/2005
	http://www.naesb.org/pdf2/weq_iiptf070705fm.doc

	IIPTF Conference Call
	07/21/2005
	http://www.naesb.org/pdf2/weq_iiptf072105fm.doc

	IIPTF Conference Call
	08/04/2005
	http://www.naesb.org/pdf2/weq_iiptf080405dm.doc

	IIPTF Conference Call
	08/19/2005
	http://www.naesb.org/pdf2/weq_iiptf081905dm.doc


The following votes were taken on the recommendation and final report:

At the April 12-13, 2005 IIPTF Meeting:

Mr. Reed moved, seconded by Mr. Henery, that the IIPTF accept the context of the statements above [shown below in italics] and meet by conference call on May 5, 2005 from 10:00 a.m. to noon Central to review a final version of the recommendation that will be reported to the May 10 Executive Committee meeting.   
[Summary] The IIPTF reviewed numerous possible solutions to the settlement of Inadvertent Interchange and determined that, at this time, none of the proposed solutions are better than the NAESB Version 0 standard.

[Description of Recommendation] Over more than two years of deliberations, the IIPTF reviewed numerous possible solutions to the settlement of Inadvertent Interchange.  Solutions studied by the IIPTF included: different variations of financial settlement with and without a frequency bandwidth, fixed, locational native and market-driven pricing; and an automatic time error correction solution currently in use in the Western Interconnection (WATEC).  Each of the proposed solutions has one or more significant implementational hurdles to overcome, including but not limited to: data acquisition and integrity; pricing; credit; funding; 100% participation of the affected interconnection; and the task force’s opinion that an ACE-driven solution, such as WATEC, should be developed in the NERC environment. For these reasons the task force determined that the NAESB Version 0 standard is appropriate in its current form.

The motion passed with five votes in favor, one opposed.
At the August 19, 2005 IIPTF Conference Call:
Mr. Henery moved, seconded  by Mr. Carter, to accept the draft report as modified during the meeting.

The motion passed unanimously.  Five IIPTF participants were in attendance.
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