R05013

North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
Instructions:


1.
Please fill out as much of the requested information as possible.  It is mandatory to provide a contact name, phone number and fax number to which questions can be directed.  If you have an electronic mailing address, please make that available as well.


2.
Attach any information you believe is related to the request.  The more complete your request is, the less time is required to review it.


3.
Once completed, send your request to:




Rae McQuade




NAESB, Executive Director




1301 Fannin, Suite 2350



Houston, TX  77002




Phone:  713‑356‑0060



Fax:      713‑356‑0067



by either mail, fax, or to NAESB’s email address, naesb@naesb.org.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient time so that the NAESB Triage Subcommittee may fully consider the request prior to taking action on it.  It is preferable that the request be submitted a minimum of 3 business days prior to the Triage Subcommittee meetings.  Those meeting schedules are posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.

North American Energy Standards Board
Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:  May 6, 2005
1.  Submitting Entity & Address:




    
EnergyWindow, Inc.




1900 Folsom Street Suite 207_______




Boulder, Colorado, 80302___________





www.energywindow.com____________

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:





Name 
:     
Jack Mason




Title 
:     
President




Phone :  
877-444-0087 or 303-263-8678




Fax 
:
303 443-4409_______________





E‑mail
:
jmason@energywindow.com
3.  Description of Proposed Standard or Enhancement:

Develop a model electric retail contract modeled after the NAESB Base Contract for Sale and Purchase of Natural Gas, NAESB Standard 6.3.1 (NAESB Base Contract for Gas).  The contract would be designed for use by large scale aggregators, large single- and multi-site commercial users of electric power, and large industrials in competitive electric power markets.  
4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

Through use of the NAESB Base Contract for Gas, the wholesale and retail gas industry has many years of experience using a standard contract to purchase natural gas on the wholesale and retail market.  Benefits of using the NAESB Base Contract for Gas include: 

· Lower transaction costs and effort associated with reviewing, negotiating contracts and executing electric service agreements;

· Reduced customer service and contract administration cost and effort following contract execution, during the term of the contract;

· Less lost savings for buyers, or revenue for suppliers associated with, a) delays in contract closure; and b) contracts that never close, due to inability to negotiate terms successfully and market changes during the negotiation period;

· Fewer opportunities for customer misunderstanding, dissatisfaction and loss;

· Less risk for buyers, and suppliers;

· Greater ability to judge the value of offerings on important product attributes without decisions being clouded by legal aspects and language; 

· A framework within which more valuable aspects of electric service products can be emphasized, and suppliers can respond to customer business needs, innovate, and differentiate their offerings – all more effectively, and 
· Increased competitive market participation.  
Those benefits and experiences could be translated into retail electric markets through the development and use of an analogous model contract for retail electric purchases.  Large scale aggregators, large commercial users of power and natural gas, and large industrials purchase electric power in the retail market, and a standard contract would help facilitate market liquidity and transaction efficiency.  
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

See discussion above.

6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

Not applicable.  
7.  Description of Any Specific Legal or Other Considerations:

Since this request proposes the development of a standard contract, there are obvious legal considerations, many of which have been addressed in the development of the NAESB Base Contract for Natural Gas.
8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

Discussions with representatives of buyer and supplier organization suggest strong interest in a model retail electric contract and willingness to test the model.  Names and contact information can be provided when appropriate.
9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

Not Applicable

10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

A suggested draft of a NAESB model contract for retail electric applications is attached.  It is based on the concept, structure, and, where appropriate, language of the NAESB Base Contract for Gas.  In addition, the draft was developed with consideration of more than a dozen buyer and supplier retail electric service contracts in use in the industry today.  Where possible and appropriate, language from the NAESB Base contract was selected preferentially.  The suggested draft is provided with language borrowed from the NAESB Base Contract for Gas in blue text and additional or revised language to reflect specific requirements for retail electric service in black type in order to facilitate review and understanding of the extent of possible parallels between the two contracts.  Selected mark-ups are shown where informative.  An outline of the draft suggested model contract with more extensive mark-ups and annotations to explain approach, rational and basis for selecting approaches or language for retail electric transactions can be provided if it would be helpful.
