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TO:
NAESB Wholesale Gas Quadrant (WGQ) Business Practices Subcommittee and Posting for Interested Parties
FROM: 
Laura B. Kennedy, Meeting/Project Manager
RE:
Draft Minutes from WGQ Business Practices Subcommittee Meeting on February 8, 2007
DATE:

March 5, 2007
Wholesale Gas Quadrant
Business Practices Subcommittee Meeting
February 8, 2007 10:00 a.m. – 4:00 p.m. Central
Draft Minutes
1. Administrative
Ms. Van Pelt Called the meeting to order and welcomed the meeting participants.  The participants in the room and on the phone introduced themselves.  Ms. Kennedy read the antitrust guidelines.  The subcommittee reviewed the draft agenda.  Ms. McVicker moved, seconded by Mr. Young, to adopt the agenda as drafted.  The motion passed without objection.
Next, the subcommittee reviewed the draft minutes from the January 4, 2007 conference call.  It was noted that in the Attendance and Voting Record section of these minutes the following changes should be made:  Mr. Ishikawa’s company should be Southern California Gas; Ms. Burch’s company should be Spectra Energy; Mr. Smith’s company should be Exxon Mobil; and Mr. Burden should be added to the attendance with a note that he did not vote during that meeting.  Mr. Young moved, seconded by Ms. Chezar to adopt the January 4, 2007 minutes as revised as the final minutes.  The motion passed unanimously.  The final minutes from the January 4, 2007 conference call are posted on the NAESB website:  Final Minutes.
The subcommittee reviewed the draft minutes from the January 12, 2007 conference call.  Ms. Chezar requested that the statement attributed to her in the first paragraph of page two be modified to “It was stated that…”  A typographical error was corrected in the fourth paragraph of page two.  In the fifth paragraph of page 2, El Paso was changed to Panhandle.  Ms. Burch’s company designation was changed to Spectra Energy; Mr. Burden’s attendance was noted as (not voting); and Mr. Smith’s company was corrected as Exxon Mobil.  Mr. Young moved, seconded by Ms. Chezar to adopt the January 12, 2007 minutes as revised as the final minutes.  The motion passed unanimously.  The final minutes from the January 12, 2007 conference call are posted on the NAESB website:  Final Minutes.

2. Review of the following Business Practices Requests:
R06008 National Fuel Gas Distribution, Discussion and possible vote:  The subcommittee began its discussion by reviewing the work paper that consolidated the revisions proposed during the December 7, 2006 conference call of the WGQ Executive Committee and the work paper presented by the LDC Segment for the January 12 conference call of the WGQ BPS:  BPS Chairs Strawman Work Paper.
Standard 4.3.90:  Mr. Shepard suggested replacing “and” with “and/or” to the phrase “…to the extent collected and readily available” in the first paragraph of Standard 4.3.90 as set forth in the BPS Chairs Strawman Work Paper.  Mr. Shepard stated that the information could be readily available without being routinely collected.  Ms. Van Pelt stated that there are instances when the data is readily available but is not necessarily purposefully collected.  Mr. Raup supported Mr. Shepard’s suggested change and noted that there are pieces of data that pipelines collect and sample to determine the value one time, which is an example of information that is readily available but not routinely collected.
Mr. Griffith did not support making the revision to “and/or”.  He stated that his interpretation of the phrase “routinely collected and readily available” is that there may have been some information that was collected routinely that is not being posted.  It is readily available if there is some other information that needed a minor enhancement that makes it capable of being posted on a routine basis.  After further discussion, Mr. Shepard withdrew his suggestion.
Mr. Griffith noted that in the final version of the standards that are posted for publication and comment that the footnotes should be removed.  It was the consensus of the subcommittee that the footnotes would be removed before the standards were posted for comment and publication.

Mr. Frost requested an explanation of the phrase “…operational in nature.” in the first paragraph of Standard 4.3.90 as set forth in the BPS Chairs Strawman Work Paper.  Mr. Griffith stated that the reporting of data is available and is not subject to any review or audit, i.e., the information is not billing quality data.  Ms. Chezar noted that most websites have disclaimers that the data is only operational quality information.

Pursuant to this discussion, Ms. McVicker requested that the sentence be revised to state that the quality of the information posted is operational in nature.  Mr. Griffith stated that it is preferable to state what the information is: operational in nature rather than that the information is not billing quality data.  He noted that most of the posted information is not used in any billing process.  Ms. Gussow noted that some of the data is used in determining heating value that is applied to volumes that are used in bottom line invoices.  Ms. McVicker noted that if it is the intent of the language to convey that the quality of the data is preliminary, then the language “operational in nature” is vague.  Mr. Novak suggested inserting the phrase “best available and” before “operational in nature.”  Mr. Griffith stated that he did not see value in adding the language proposed and that he would need to talk with counsel regarding these proposals.  Mr. Smith stated if the phrase “best available” would add further confusion to the language then the language should not be modified.  After further discussion, it was the consensus of the group that operational in nature was sufficient to convey the meaning intended.
The word “gas” was added between “mainline” and “flows” in the first paragraph.  The s was deleted from the word “flows”.

Next, the subcommittee reviewed the list of gas quality attributes and the lead in language for the list.  Mr. Love suggested adding the phrase “that could be included” back to the language to control expectations that not everything on the list is going to be made available.  Ms. Van Pelt stated that this notion is covered by the language in the first paragraph “…to the extent routinely collected and readily available…”  Mr. Griffith supported Ms. Van Pelt’s comment and stated that the controlling language is the first paragraph.  After further discussion, the participants agreed that the first paragraph covers the notion that the list of gas quality attributes would be provided to the extent routinely collected and readily available.
Next, the subcommittee reviewed the second paragraph of 4.3.90 that is the definition of “readily available”.  Mr. Novak stated that the term “minor enhancement” as used in this language should be defined.  Mr. Griffith stated it would be difficult to define the term in the standard and that it would be problematic to define an obligation to expend resources based on posting requirements in a standard.  Mr. Griffith added that the situation for each pipeline is different.  Mr. Shepard stated that the term will be defined based on the particular situation.  Mr. Smith supported the language as drafted and stated that the way it is worded gives the data collector some discretion to determine what is considered a major enhancement and what is considered a minor enhancement.
Ms. Dolores made the following motion:  to adopt the proposed revised 4.3.90 work paper with the revisions made during this meeting:  with the footnotes deleted, the word gas inserted between mainline and flow, the change from the word flows to flow, and the added comma to the section that defines “readily available”.  Mr. Gwilliam seconded the motion.  The motion unanimously passed a balanced vote as set forth below [Vote 1]:
	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	4
	0
	4
	2
	0
	2

	LDCs
	6
	0
	6
	2
	0
	2

	Pipeline
	10
	0
	10
	2
	0
	2

	Producer
	4
	0
	4
	2
	0
	2

	Services
	2
	0
	2
	2
	0
	2

	Total
	26
	0
	26
	10
	0
	10


Standard 4.3.x2:  It was the consensus of the subcommittee to support adoption of the language for Proposed Standard 4.3.x2 in the form that it was voted upon at the December 7, 2006 conference call of the WEQ Executive Committee:
For data provided pursuant to NAESB WGQ Standard No. 4.3.90, a Transportation Service Provider (TSP) with tariff-based gas quality provisions for the control of hydrocarbon liquid drop out should measure or calculate a 1) Cricondentherm Hydrocarbon Dew Point (CHDP) or 2) C6+GPM for the location(s) that are representative of mainline gas flow.  If applicable, the TSP should provide the control parameter specified within its tariff.  Where a TSP uses an alternative approach to control hydrocarbon liquid drop out, it may substitute the appropriate control parameter.
Mr. Griffith moved that the WGQ Business Practices Subcommittee recommend that the WGQ Executive Committee reconsider Proposed Standard 4.3.x2 in the form that it was voted upon at the December 7, 2006 conference call.  Ms. Chezar seconded the motion.  The motion unanimously passed a simple majority vote.  [Vote 2].
Standard 4.3.92:  Mr. Novak requested that the language in this standard require that the data contain the column headers either in the standard or in the implementation guide.  Ms. Van Pelt noted that the language drafted for 4.3.92 was intended to mimic flat file/EDM formats without requiring one to use flat file/EDM formats.
There was discussion that the language should be modified to require that the first row should contain column headers and that the data should begin on the second row of the file.  There was also a suggestion that at least one of the columns should contain the effective date.  After further discussion, the following language was added to the end of the second sentence in 4.3.92 as set forth in the LDC Segment work paper (LDC segment work paper submitted by M.Novak, National Fuel):  “…and data should begin on the second row of the file.  In addition, one of the columns should contain the applicable Gas Day.”

A new proposed standard was drafted, 4.3.x3, to include the sentence that was removed from 4.3.92:  “Data should be made available in a single download for one and/or all location(s) representative of mainline gas flow as posted for a given date range within the most recent three month period.”

Mr. Novak moved, seconded by Ms. Burch, to adopt the revisions to 4.3.92 as set forth above.  The motion unanimously passed a balanced vote as set forth below [Vote 3]:
	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	4
	0
	4
	2
	0
	2

	LDCs
	5
	0
	5
	2
	0
	2

	Pipeline
	10
	0
	10
	2
	0
	2

	Producer
	3
	0
	3
	2
	0
	2

	Services
	1
	0
	1
	1
	0
	1

	Total
	23
	0
	23
	9
	0
	9


Mr. Novak moved, seconded by Mr. Frost, to adopt the language proposed for the new standard 4.3.x3:
Data provided pursuant to NAESB WGQ Standard No. 4.3.90 should be made available in a single download for one and/or all location(s) representative of mainline gas flow as posted for a given date range within the most recent three month period.
The motion passed a balanced vote as set forth below [Vote 4]:
	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	4
	0
	4
	2
	0
	2

	LDCs
	4
	0
	4
	2
	0
	2

	Pipeline
	0
	7
	7
	0
	2
	2

	Producer
	3
	0
	3
	2
	0
	2

	Services
	1
	0
	1
	1
	0
	1

	Total
	12
	7
	19
	7
	2
	9


Standard 4.3.x1:  Next, the subcommittee reviewed the language proposed for new standard 4.3.x1 in the LDC Segment work paper.  Mr. Novak stated that the 90 days time frame came from the FERC letter order in the Tennessee Gas Pipeline case.  The principle behind the 90 day time frame is to provide a reasonable amount of time for an organization to begin to provide data that is not currently provided today.  Mr. Young stated that the regulatory arena was the proper forum to discuss Wobbe Numbers.
Mr. Novak moved, seconded by Ms. Mcvicker, to adopt the language for 4.3.x1 as set forth in the LDC Work Paper posted for this meeting.  The motion passed a balanced vote as set forth below [Vote 5]:

	
	Wholesale Gas Quadrant
	
	
	

	
	Balanced Voting by Segment Tally
	
	

	Segment
	Votes Cast
	 
	Balanced Vote
	 

	 
	YES
	NO
	TOTAL
	YES
	NO
	TOTAL

	End Users
	4
	0
	4
	2
	0
	2

	LDCs
	5
	0
	5
	2
	0
	2

	Pipeline
	0
	8
	8
	0
	2
	2

	Producer
	3
	0
	3
	2
	0
	2

	Services
	0
	0
	0
	0
	0
	0

	Total
	12
	8
	20
	6
	2
	8


The resulting language for each standard is posted as an attachment to these minutes in redline and clean format:  Resulting Standards Language Redline and Resulting Standards Language Clean.
3. Next Meeting(s) and Agenda
Ms. Van Pelt stated that she would work with the NAESB office to schedule the next WGQ Business Practices Subcommittee meeting to handle other requests that have been assigned to the WGQ Business Practices Subcommittee
4. Adjourn
Ms. McVicker moved to adjourn.  The meeting adjourned at 1:39 PM Central.
5. Attendance of Voting Participants
	Name
	Organization
	Attendance
	Vote 1
	Vote 2
	Vote 3
	Vote 4
	Vote 5

	END USERS SEGMENT

	Tina Burnett
	Boeing Company
	In Person
	S
	S
	S
	S
	S

	Valerie Crockett
	Tennessee Valley Authority
	In Person
	S
	S
	S
	S
	S

	Dona Gussow
	Florida Power and Light
	Phone
	S
	S
	S
	S
	S

	Diane McVicker
	Arizona Public Service
	In Person
	S
	S
	S
	S
	S

	LDC SEGMENT

	Dolores Chezar
	KeySpan Gas Distribution
	In Person
	S
	S
	S
	S
	S

	Craig Colombo
	Dominion Resources
	Phone
	S
	S
	S
	S
	S

	Richard Ishikawa
	Southern California Gas
	Phone
	S
	S
	S
	S
	S

	Mike Novak
	National Fuel Gas Distribution
	In Person
	S
	S
	S
	S
	S

	Phil Precht
	Baltimore Gas and Electric
	In Person
	S
	S
	S
	
	S

	Chris Raup
	Consolidated Edison of New York
	Phone
	S
	S
	
	
	

	PIPELINE SEGMENT

	Kathryn Burch
	Spectra Energy
	In Person
	S
	S
	S
	A
	O

	Christopher Burden
	Williams Gas Pipeline
	Phone
	S
	S
	S
	O
	O

	Lisa Fitzgerald
	NiSource
	In Person
	S
	S
	S
	O
	O

	Bill Griffith
	El Paso Natural Gas
	In Person
	S
	S
	S
	O
	O

	Tom Gwilliam
	Iroquois Gas Transmission
	In Person
	S
	S
	S
	O
	A

	Brenda Horton
	Kern River Gas
	Phone
	S
	S
	S
	O
	O

	Iris King
	Dominion Transmission
	In Person
	S
	S
	S
	A
	A

	Paul Love
	Natural Gas Pipeline Company
	In Person
	S
	S
	S
	O
	O

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	In Person
	S
	S
	S
	A
	O

	Randy Young
	Gulf South Pipeline
	In Person
	S
	S
	S
	O
	O

	PRODUCERS SEGMENT

	Chuck Cook
	Chevron
	In Person
	S
	S
	S
	S
	S

	Pete Frost
	ConocoPhillips
	In Person
	S
	S
	S
	S
	S

	Mike Shepard
	Mewbourne Oil Company
	Phone
	S
	
	
	
	

	Richard Smith
	ExxonMobil
	In Person
	S
	S
	S
	S
	S

	SERVICES SEGMENT

	Keith Sappenfield
	EnCana
	Phone
	S
	S
	S
	S
	

	Lisa Simpkins
	Constellation Energy Commodities Group
	Phone
	S
	S
	
	
	


6. Other Attendance

	Name
	Organization
	Attendance

	Mariam Arnaout
	American Gas Association
	Phone

	Pete Connor
	NiSource
	Phone

	Angela Gonzalez
	NAESB
	In Person

	Laura Kennedy
	NAESB
	In Person

	Lou Oberski
	Dominion Resource Services, Inc.
	Phone

	Micki Schmitz
	Northern Natural Gas
	Phone
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