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February 21, 2007
Wholesale Electric Quadrant
Seams Subcommittee Meeting
February 7, 2007 8:00 a.m. – 2:00 p.m. Central
Houston, Texas – Hosted by NAESB

Revised Draft Minutes
1. Welcome & Administration
Mr. Schwermann welcomed the meeting participants and asked the attendees to introduce themselves.  Ms. Kennedy read the antitrust guidelines.  The draft agenda was adopted by consensus.  Ms. York moved, seconded by Ms. Crockett, to adopt the draft minutes from the January 16, 2007 Seams Subcommittee Conference Call as the final minutes.  The final minutes from the January 16 call are posted on the NAESB website:  Final Minutes.
2. Review Seams Matrix submitted the FERC on June 15, 2004 (“Long Matrix”) for Background
Mr. Schwermann stated that NAESB filed a Seams Matrix with the FERC on June 15, 2004.  This matrix was posted as a work paper for this meeting for background purposes:  Seams Matrix filed with FERC on 6/15/04.
3. Review Seams Matrix – April 2, 2004 (“Short Matrix”) in Detail
Mr. Schwermann stated that the version of the Seams Matrix the subcommittee will use is the April 2, 2004 “Short” version because the rest of the items had been removed for various reasons so there is no need to revisit those items.  Mr. Schwermann revised the April 2 version to include several comments for the Seams Subcommittee to complete during this meeting (Seams Catalog Working Document).  The new columns include:  Has Item Had Action?; Is Item Currently Being Addressed in Another Forum?; Degree of Difficulty (added during the meeting); Should Action be Taken; and Recommendation.
The subcommittee reviewed the Seams Issues as set forth in the Working Document created by Mr. Schwermann and filled in the new columns.
ITEM 1:  Mr. Balu stated that some regions have addressed this item, while others have not.  Mr. Skiba stated that Midwest ISO (MISO) and PJM looked to try to solve this issues between the two regions and were unable to reach a consensus.  Mr. Schwermann stated that NAESB worked on these issues for two years.  The subcommittee requested that Ms. Kennedy insert a note for this item to link to the reports of the Gas Electric Interdependency Committee.

ITEM 3:  Ms. York stated that Bonneville Power Administration submitted a request to standardize definitions across the nation for power products, but nothing was done.  Mr. Schwermann stated that participants in the West have worked for eight years to determine what is firm and non-firm energy.  It was noted that this issue is currently being addressed by the ISOs.
Mr. Pritchard noted that the OATT NOPR stated that the Final Order will deal with the firmness of Designated Network Resources.  Mr. Carter added that if NAESB does take up an effort to address this item, it should be noted that the OATT reform will include conditional firm.  It was noted that this item is a possible action item, but noted it was not the consensus of the group that NAESB should work on this issue.
ITEM 4:  The participants agreed that this item had already been addressed by the FERC and that the industry should wait to see what FERC issues in the OATT Reform Order.
ITEM 6:  Mr. Schwermann stated that this item had been addressed in the WESTRANS OASIS Node.  It was the Recommendation of the subcommittee that this item was completed.
ITEM 8:  Mr. Schwermann stated that industry participants in the west have developed the WECC Interchange Tool (WIT) that aids in checkouts, but does not standardize scheduling protocols.  Ms. Anderson stated that Bonneville Power Administration asked the WECC ISAS group to work on standardizing the timelines for the market.  She stated that she did not think this item should be addressed by NAESB.
Mr. Schwermann asked whether the group should identify Seams issues that are more regional seams rather than national issues.  It was the consensus of the subcommittee to do so.  Mr. Skiba noted that an earlier version of the Seams Matrix noted this item as a regional issue.  Ms. Anderson suggested that the Seams Subcommittee send correspondence to the WECC ISAS committee noting that this item was brought up as an item on the NAESB Seams Matrix and that it is the consensus of the Seams Subcommittee that this item is a regional issue.  Mr. Wood noted that the issue should also be a national issue because if the procedures are not consistent it defeats the principles of transparency.

ITEM 9:  It was noted that NERC and NAESB are working to address this item and that no action is needed at this time.
ITEM 10:  It was noted that this item should be combined with Item 3 with the same Recommendation from the subcommittee.
ITEM 11:  Mr. Schwermann noted that this Item falls under FERC’s oversight as part of EPACT.  It was the Recommendation of the subcommittee that this item is complete.
ITEM 12:  Mr. Schwermann stated that this item had been addressed by the WIT and is complete.
ITEM 13:  It was the consensus of the subcommittee that this item is a regional issue rather than a NAESB issue.  Mr. Yeung noted that the ISOs have taken action on this item on a Seam specific basis, however these actions are based on operational functions rather than financial functions.
ITEM 14:  Mr. Schwermann noted that NAESB held meetings of the Inadvertent Interchange Payback Task Force for over two years and filed a final report with the FERC.  Ms. Kennedy stated that she would add a link to the report for this item.  It was the consensus that for NAESB purposes this item is complete.
ITEM 15:  It was noted that this item should be combined with Item 13.
ITEM 16:  Mr. Carter noted that the FERC held a technical conference on this issue, however FERC did not set forth a specific way industry participants should handle reactive power.  Mr. Carter said he did not think NAESB should get involved in this area until such time that FERC makes decisions based on the technical conference.  Mr. Davis noted that the technical conference only addressed internal reactive power issues, not reactive power in relation to seams.  After further discussion, it was noted in the matrix that this problem is not widespread.
ITEM 25:  This item was grouped with Items 3 and 10.
ITEM 26:  Mr. Balu stated that MISO and PJM are working on cross border transmission expansion planning.  Mr. Skiba stated that action may be required depending on possible orders from the FERC.
ITEM 28:  Mr. Carter stated that this may be an item specific to MISO and PJM seams.  He said that now that both have their markets running MISO and PJM may have this item solved.  Mr. Skiba confirmed that this item has been completed by MISO and PJM via their Joint Operating Agreement.
ITEM 29:  It was noted that this item should be combined with Items 13 and 15.
ITEM 33:  It was noted that minimum partial service is a policy issue.  Mr. Pritchard stated that he did not think this item was a Seams issue.  Mr. Skiba stated it may be a Seams issue to the extent the transaction is between one Transmission Provider and another, but the provision of partial hour service is a FERC policy issue.
ITEM 34:  This item was combined with Items 3, 10, and 25.

ITEM 35:  Mr. Schwermann stated that this item is being addressed by FERC and the ISOs.
ITEM 36:  The subcommittee noted that there has been discussion of this issue among the ISOs, but not action has been taken to date.  The subcommittee determined to monitor the actions of the ISOs for this item.
ITEM 41:  Mr. Balu stated that MISO and PJM have discussed this issue and that this is an important issue due to the need to use a consistent ramping tool.  It was the Recommendation of the subcommittee that no action should be taken at this time, but that NAESB would respond to requests for standards development should they be submitted by industry participants.
ITEM 42:  Mr. Skiba stated that MISO and PJM have addressed this item in part by posting information on the joint MISO PJM website.  Mr. Schwermann stated that this item is being addressed currently by local and regional software.
ITEM 46:  Mr. deMello stated that this item has been addressed regionally:  PJM, New York ISO, and ISO New England have entered into a joint planning protocol.  Mr. Balu stated that MISO and PJM have also entered into a joint planning protocol.  Mr. Pritchard stated that further action on this item should be postponed until the OATT Reform Order is issued.
Mr. Yeung stated that he would consult with others at Southwest Power Pool (SPP) regarding problems SPP has encountered in generator sites in neighboring regions.

ITEM 50:  It was noted that this item is not widespread.
ITEM 52:  Mr. Weber noted that this issue is currently being addressed by the Critical Energy Infrastructure Process at the FERC.  Ms. Ridley noted that this item is related to Item 42.  The subcommittee agreed to group this item with Item 42.
ITEM 57:  Mr. Skiba noted that this item was addressed by the FERC in Orders 2003 and 2006.
ITEM 67:  Mr. Schwermann stated that he would consult with the WECC Seams Issues Subcommittee to determine if this item has been addressed.

ITEM 78:  It was noted that action might need to be taken on this item.  Mr. Schwermann stated he would consult with the WECC Seams Issues Subcommittee and other relevant committees to determine if NAESB action is needed.
ITEM 79:  The subcommittee agreed that this item should be combined with Item 8.
ITEM 103:  The subcommittee agreed that action may be needed depending on the outcome of the OATT Reform Order.
ITEM 104:  Mr. Schwermann stated that this item is being addressed via the Northeast Power Market Seams Action Plan and the WIT and that no action is required at this time.
ITEM 106:  This item is also being addressed via the Northeast Power Market Seams Action Plan and the WIT.
ITEM 113:  Mr. Green stated that if this item came from the Northeast in 2004, it may have been part of the New York portfolio standard.  He added that the trading of green power attributes is not a NAESB issues because the attributes are separate from the energy product.  Mr. Pritchard stated that he did not think this was a Seams issue and that no action should be taken at this time, but that NAESB would respond to requests for standards development should they be submitted by industry participants.
ITEM 114:  It was noted that action on this item will depend on the outcome of the OATT Reform Order.
ITEM 117:  The Recommendation of the subcommittee for this item is that it has been completed in the West and in the East there are workable alternative solutions.
ITEM 134:  It was noted that the FERC and the ISOs are currently addressing this item.  Mr. Schwermann stated that this item should also be addressed in the West.  Mr. Schwermann stated that he would consult with the WECC MIS and UFAS to determine if WECC is working to address this item.
ITEM 138:  This item was grouped with Item 134.
ITEM 139:  This item was grouped with Items 3, 10, 25, and 34.

ITEM 140:  Mr. Schwermann stated that in the Eastern ISOs this has already been done.  Mr. deMello stated that while he did not think there were standard messaging protocols, this is the first time he has heard this item identified as a Seams issue.  The Recommendation of the subcommittee was that no action should be taken at this time, but that NAESB would respond to requests for standards development should they be submitted by industry participants.
ITEM 141:  Ms. Anderson stated that in the West some Balancing Authorities are doing internal flow based transmission service, but on the seams are doing contract path.  Mr. Schwermann noted that the WECC Seams Issues Subcommittee is addressing this item.  Mr. Wood stated that the joint development effort of NERC and NAESB to address the modifications for ATC and TTC are also addressing this item.  Mr. Pritchard noted that replacing contract path with on flow based transmission service would not likely be resolved in NAESB, but by a policy maker, such as the FERC.  The Recommendation of the subcommittee was that no action should be taken at this time, but that NAESB would respond to requests for standards development should they be submitted by industry participants.
ITEM 142:  It was noted that this item is currently being addressed by MISO and PJM and that while no action will be taken by NAESB at this time, NAESB would respond to requests to standards development should they be submitted by the industry participants.
Mr. deMello asked if Item 22 regarding Rate Pancaking elimination of the original Seams Matrix be added to the current list.  After discussion, this item was added to the working document.
The completed, reordered document can be found posted as an attachment to these minutes on the WEQ Seams Subcommittee page:  http://www.naesb.org/pdf2/weq_seams020707a1.xls.

The subcommittee revisited the items that it was the consensus that action may need to be taken to develop standards.  For Item 3, it was determined that if the subcommittee agreed that action should be taken, the subcommittee should draft a NAESB Request for Standards Development.  For this item, Mr. Pritchard suggested contacting EEI, APPA, and other organizations to see if their membership also perceives this issue as a Seams issue and to determine if the other organizations have already addressed this item.
Mr. Schwermann stated that he would write a letter to the ISO/RTO Council, APPA, EEI, and WSPP to ask the question of what terms should be examined.  Mr. Schwermann stated that if these groups respond to the letter, then the Seams Subcommittee could move forward with perhaps writing a NAESB Request.

Mr. Green requested that once the matrix is updated, that it be distributed to a broader audience than the Seams Subcommittee.  Mr. Schwermann stated that he would work with the NAESB office to distribute the revised Seams Matrix.

After further discussion, Mr. Schwermann stated he would write two letters that he will distribute to the Seams Subcommittee for review:  one to the WECC for the items that are being addressed in the West and the other to trade organizations and the IRC asking for help with coming up with consistent definitions and to let them know the outcome of the most recent review of the Seams Matrix.
4. Other Business/Next Steps
Once a response is received to the letters Mr. Schwermann plans to send, he will call a Seams Subcommittee conference call or meeting.
5. Adjourn
The meeting adjourned by consensus at 1:06 PM Central.
6. Attendance

	Name
	Organization
	Attendance

	Brenda Anderson
	BPA
	Phone

	Neal Balu
	WPS Resources
	In Person

	Ken Brown
	PSEG
	Phone

	Roman Carter
	Southern Company
	Phone

	Valerie Crockett
	Tennessee Valley Authority
	In Person

	Ed Davis
	Entergy
	In Person

	Bob deMello
	NYISO
	In Person

	Angela Gonzalez
	NAESB
	In Person

	Barry Green
	Ontario Power Generation
	In Person

	Laura Kennedy
	NAESB
	In Person

	Patrick McGovern
	Georgia Transmission Group
	In Person

	Alan Pritchard
	Duke Energy
	In Person

	Sue Ridley
	Tennessee Valley Authority
	In Person

	Bob Schwermann
	SMUD
	In Person

	Hassan Shah
	Entergy
	In Person

	Ed Skiba
	Midwest ISO
	In Person

	Brian Weber
	PacifCorp
	In Person

	JT Wood
	Southern Company
	In Person

	Charles Yeung
	SPP
	In Person

	Kathy York
	Tennessee Valley Authority
	In Person


� Please consult the attachment to the minutes to determine the consensus of the subcommittee for the completion of the new columns in the Seams Matrix
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