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North American Energy Standards Board

Request for Initiation of a NAESB Standard for Electronic Business Transactions

or 

Enhancement of an Existing NAESB Standard for Electronic Business Transactions
   Date of Request:  June 15, 2005

1.  Submitting Entity & Address:




    
National Fuel Gas Distribution Corporation





6363 Main Street





Williamsville, NY 14221

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:





Name 
:     
Michael Novak




Title 
:     
Asst. General Manager





Phone :  
(716) 857-7884





Fax 
:
(716) 857-7254





E‑mail
:
novakm@natfuel.com

3.  Description of Proposed Standard or Enhancement:

Add an explanatory section to the NAESB WGQ Implementation Guide(s) discussing the use of discretionary verbs (e.g. should, shall) within NAESB Standards.

Specifically, language as follows is proposed:

Historically, some industry participants have questioned whether there is a potential disconnect between a regulated entity’s tariff with regard to NAESB standards and FERC’s incorporation of these standards into its regulations. This has lead to some parties to question whether NAESB standards should be revised to reflect the use of “non-discretionary” verbs, which would be more appropriate regulatory language.

Although there may, indeed, be a disconnect between the use of discretionary verbs in NAESB standards and the incorporation of NAESB standards into the regulations of various regulatory agencies, non-discretionary verb such as “should” and “could” have to be used in NAESB standards per NAESB’s Certificate of Incorporation.  Article II, Section 1 of NAESB’s Certificate of Incorporation states “The objectives and purpose of NAESB are to propose and adopt voluntary standards and model business practices designed to promote more competitive and efficient natural gas and electric service.”  Additionally, NAESB has a relationship with ANSI (American National Standards Institute) and in order to maintain/continue this relationship NAESB standards must be voluntary.

Entities regulated by a regulatory agency incorporating the “voluntary” NAESB standards into their regulations should realize that even though discretionary verbs such as “should” and “could” are in the standards, these discretionary verbs become non-discretionary verbs such as “shall” and “will” once the regulations become effective.

4. Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

The reader to determine the applicability of any standard within a regulated or purely voluntary environment could use the proposed section.

5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

NAESB (and previously GISB) has been asked to clarify the meaning/usage of discretionary verbs on several occasions.  The explanation provided by this section could save future readers the time and effort associated with exploring a previously asked question.

6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

None

7.  Description of Any Specific Legal or Other Considerations:

The issue addressed, within the wholesale gas industry, explains NAESB’s understanding of the role of the regulator in determining how voluntary standards could be mandated for some industry participants.

8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

N/A

9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners:

N/A

10.  Attachments (such as: further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

N/A

