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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
Instructions:


1.
Please fill out as much of the requested information as possible.  It is mandatory to provide a contact name, phone number and fax number to which questions can be directed.  If you have an electronic mailing address, please make that available as well.


2.
Attach any information you believe is related to the request.  The more complete your request is, the less time is required to review it.


3.
Once completed, send your request to:




Rae McQuade




NAESB, Executive Director




1301 Fannin, Suite 2350




Houston, TX  77002




Phone:  713‑356‑0060



Fax:      713‑356‑0067



by either mail, fax, or to NAESB’s email address, naesb@naesb.org
Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient time so that the NAESB Triage Subcommittee may fully consider the request prior to taking action on it.  It is preferable that the request be submitted a minimum of 3 business days prior to the Triage Subcommittee meetings.  Those meeting schedules are posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   May 10, 2005_______

1.  Submitting Entity & Address:



EnCana Gas Marketing (USA) Inc. & NAESB WGQ Contracts Subcommittee


950 17th Street, Suite 2600_______________________________



Denver, CO 80202_______________________________________



______________________________________________________

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:



Name 
:     
Keith M. Sappenfield, II / Rick Tucker____



Title 
:     
___________________________________



Phone :  
720-876-3693 / 720-876-3845__________



Fax 
:
720-876-4693 / 720-876-4845_________



E‑mail
:
keith.Sappenfield@encana.com / rick.tucker@encana.com
3.  Description of Proposed Standard or Enhancement:

Review the current NAESB WGQ’s “Base Contract for Purchase and Sale of Natural Gas” (NAESB WGQ Standard 6.3.1) [BASE CONTRACT] for possible update and revisions to reflect current industry practices and applicable general terms and conditions.  A list of certain areas for update and revision is attached as “Exhibit A” dated May 10, 2005.  This initial list of areas for review was developed from comments received from BG LNG Services, EnCana Marketing, Florida Power & Light and National Fuel Gas Distribution, NiSource and former comments extracted from the meetings on the Model ISDA Gas Annex.  

This request includes a recommendation for a notice to be issued to the natural gas industry to solicit other comments or areas of the BASE CONTRACT to be revised in addition to the list attached as “Exhibit A”.  The time period for additional comments is recommended to be 30 days after the initial meeting of the NAESB WGQ Contracts subcommittee that we recommend be assigned to process this request on a high priority basis.  
4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

The proposed update and revisions of the BASE CONTRACT should reduce the number of special provisions under the current BASE CONTRACT and provide for a more uniform use of the standard general terms and conditions under the BASE CONTRACT.
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

See comment above. 

_______________________________________________________________________

6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

Costs to implement the proposed standard are negligible. _______________________________________________________________________

7.  Description of Any Specific Legal or Other Considerations:

NONE
_______________________________________________________________________

8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

The BASE CONTRACT is in wide use today in the natural gas industry and no further testing should be required for the resulting recommendations since many NAESB members interested in using the updated BAESB CONTRACT will be participating in NAESB meetings on this request.

______________________________________________________________________

9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners:
Not known.  

_______________________________________________________________________

10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

“Exhibit A” is an initial list of possible areas under the BASE CONTRACT that would be subject to review under this request. ______________________________________________________________________


EXHIBIT “A” 

LIST OF POSSIBLE AREAS FOR REVIEW OF THE NAESB BASE CONTRACT

DATED MAY 10, 2005
Cover Page:
Revised to incorporate “Alternative Cover Page” (R04028), add “Other ID Number”, add “Transaction County” (default USA) revised format of Section 1.2 a matrix for monthly versus longer term deals.

Section 1:
Purpose and Procedures - 
Section 2:
Definitions – 2.10, 2.15 and others 
Section 3:
Performance Obligations - Cover Standard 3.2 & Spot Price Standard 3.2

Section 4:
Transportation, Nominations, and Imbalances – Section 4.2 (Notice)

Section 5:
Quality and Measurement – impact of NGC+ white papers
Section 6:
Taxes – add “Taxes and Import/Export Reporting”, others
Section 7:
Billing, Payment and Audit – 7.1, 7.2, 7.3, 7.6 and others
Section 8:
Title, Warranty and Indemnity

Section 10:
Financial Responsibility - 
Section 11:
Force Majeure – 11.2. 11.3, 11.5, 11.6, add “acts of terrorism” and others
Section 13:
Limitations - 

Section 14:
Miscellaneous – Section 14.10 revised to exclude certain reporting and others
Exhibit A:
Transaction Confirmation, 
