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RECOMMENDATION TO NAESB REQ AND RGQ 

EXECUTIVE COMMITTEES

                                       Requester:

EnergyWindow, Inc

                                       Request No.: 
R05013; REQ/RGQ Annual Plan Item #6a


1.  RECOMMENDED ACTION:
EFFECT OF EC VOTE TO ACCEPT RECOMMENDED ACTION:

      Accept as requested



  X  Change to Existing Practice

  X
Accept as modified below


      Status Quo

      Decline

2.  TYPE OF DEVELOPMENT/MAINTENANCE

Per Request:




Per Recommendation:
  X  Initiation




  X  Initiation 

      Modification




      Modification

      Interpretation



      Interpretation

      Withdrawal




      Withdrawal

      Principle 




      Principle 

      Definition 




      Definition 

  X  Business Practice Standard 


  X  Business Practice Standard 

      Document 




      Document 

      Data Element 



      Data Element

      Code Value 




      Code Value 

      X12 Implementation Guide


     X12 Implementation Guide

      Business Process Documentation

      Business Process Documentation

3.  RECOMMENDATION

Adopt the commodity-neutral model Base Contract for Retail Sale and Purchase of Natural Gas or Electricity (“Model Agreement”) and the related User Guide to Base Retail Contract (“User Guide”) developed by the Contracts Subcommittees of the NAESB Retail Electric and Retail Gas Quadrants.  The Model Agreement is patterned after the Base Contract for Sale and Purchase of Natural Gas developed by the NAESB Wholesale Gas Quadrant.  The User Guide is intended to provide users of the Model Agreement with information on the location of the provisions that are included in the Model Agreement, as well as to identify topics that the users may want to consider including in their individual agreements as special provisions.
The proposed Base Contract for Retail Sale and Purchase of Natural Gas or Electricity is attached as Appendix A.
The proposed User Guide to the Base Retail Contract is attached as Appendix B.

4.  SUPPORTING DOCUMENTATION
a.  Description of Request:

Request R05013:  Develop a model electric retail contract modeled after the NAESB Base Contract for Sale and Purchase of Natural Gas, NAESB Standard 6.3.1 (NAESB Base Contract for Gas).  The contract would be designed for use by large scale aggregators, large single- and multi-site commercial users of electric power, and large industrials in competitive electric power markets.
2006 Annual Plan for the Retail Gas and Electric Quadrants – Item#6a:  Develop a model RGQ/REQ contract/outline modeled after the NAESB Base Contract for Sale and Purchase of Natural Gas, NAESB Standard 6.3.1 designated for use by electric power markets or competitive gas markets (R05013).

b.  Description of Recommendation:

REQ and RGQ Contracts Subcommittees

See the REQ and RGQ Contracts Subcommittees (SC) meeting minutes and attachments and the filed comments for the supporting documentation under the SC meetings noted below.  
October 4, 2005

October 12, 2005

November 8, 2005

December 6, 2005

December 15, 2005

January 27, 2006

February 17, 2006

March 6, 2006

March 31, 2006

April 19, 2006

May 4, 2006

May 17, 2006

June 19, 2006

July 6, 2006

July 27, 2006

August 14, 2006

August 28, 2006

September 18, 2006

Using the proposed agreement attached to Request R05013 as a starting point, the SC developed a draft commodity-neutral agreement.  On March 13, 2006, a request for informal comments on the draft agreement was posted on the SC pages of the NAESB web site.  Six sets of informal comments containing approximately 110 separate suggestions for modifications to the draft agreement were received.  During subsequent conference calls, the SC discussed each suggestion and incorporated certain of those suggestions into the Base Contract for Retail Sale and Purchase of Natural Gas or Electricity.  In addition, the SC reviewed the changes to the NAESB Base Contract for Sale and Purchase of Natural Gas, NAESB Standard 6.3.1 that were approved by the membership of the Wholesale Gas Quadrant as of September 5, 2006, and incorporated certain of those changes into the Base Contract for Retail Sale and Purchase of Natural Gas or Electricity.  During the review of the suggested changes, the SC considered whether the change would preserve the commodity-neutral nature of the agreement and whether the suggested language would be applicable to a large majority of the potential users of the agreement.  The SC also developed a companion User Guide to Base Retail Contract that contains additional information and suggestions related to the use of the Base Contract for Retail Sale and Purchase of Natural Gas or Electricity.
Motion on Recommendation:
Motion that the Retail Contracts Subcommittees approve the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity (version as completed 9.18.06) and the User Guide for the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity (version as completed 9.18.06).  This motion is subject to the adoption of the definitions included in the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity by the REQ/RGQ Glossary Subcommittees (scheduled for September 27, 2006).  This motion moves the draft Recommendation R05013 (Develop a model electric retail contract) out of subcommittee and to the REQ/RGQ Executive Committees.
Discussion on the motion:

The motion was made by Ed Overtree and seconded by Jack Mason at the joint meeting of the REQ and RGQ Contracts Subcommittees held on September 18, 2006.

Vote on the motion:

The vote on the motion was a consensus vote for each quadrant; there was no request for a balanced vote of the participants at the September 18, 2006 meeting.  The motion passed unanimously, with no abstentions recorded.
REQ and RGQ Glossary Subcommittees
During a conference call held on September 27, 2006, the REQ and RGQ Glossary Subcommittees determined that no action would be taken to incorporate into the Retail Glossary the definitions included in Section 2 of the Retail Model Base Contract for the Sale and Purchase of Natural Gas or Electricity.  This action resolved the conditionality of the action taken during the REQ and RGQ Contracts Subcommittee conference call held on September 18, 2006.
c.  Business Purpose:

The business purpose is to create a commodity-neutral agreement that can be used for the purchase and sale of natural gas or electricity by participants in retail markets.

d.  Commentary/Rationale of Subcommittee(s)/Task Force(s):

The commentary/rationale to support the new agreement and user guide is set forth in the meeting minutes noted for the meetings identified above in Section 4.b.

APPENDIX A

Base Contract for Retail Sale and Purchase 
of Natural Gas or Electricity

APPENDIX B

User Guide to Base Retail Contract
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