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North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
Instructions:


1.
Please fill out as much of the requested information as possible.  It is mandatory to provide a contact name, phone number and fax number to which questions can be directed.  If you have an electronic mailing address, please make that available as well.


2.
Attach any information you believe is related to the request.  The more complete your request is, the less time is required to review it.


3.
Once completed, send your request to:




Rae McQuade




NAESB, Executive Director




1301 Fannin, Suite 2350




Houston, TX  77002




Phone:  713‑356‑0060



Fax:      713‑356‑0067



by either mail, fax, or to NAESB’s email address, naesb@aol.com.

Once received, the request will be routed to the appropriate subcommittees for review.

Please note that submitters should provide the requests to the NAESB office in sufficient time so that the NAESB Triage Subcommittee may fully consider the request prior to taking action on it.  It is preferable that the request be submitted a minimum of 3 business days prior to the Triage Subcommittee meetings.  Those meeting schedules are posted on the NAESB web site at http://www.naesb.org/monthly_calendar.asp.

North American Energy Standards Board

Request for Initiation of a NAESB Business Practice Standard, Model Business Practice or Electronic Transaction

or 

Enhancement of an Existing NAESB Business Practice Standard, Model Business Practice or Electronic Transaction
   Date of Request:   September  29, 2004

1.  Submitting Entity & Address:

North American Energy Standards Board
Wholesale Electric Quadrant
Electronic Scheduling Subcommittee





1301 Fannin, Suite 2350





Houston, TX  77002

2.  Contact Person, Phone #, Fax #, Electronic Mailing Address:





Name
:     
Paul R. Sorenson




Title
:     
Manager, Central Markets Strategy
Open Access Technology International, Inc.




Phone
:  
612-360-1633




Fax
:
763-553-2813




E‑mail
:
paul.sorenson@oati.net
3.  Description of Proposed Standard or Enhancement:

Establish Standard Business Practices and associated technical Standards for the transfer of transmission rights on OASIS in accordance with the Terms and Conditions of the Pro Forma Tariff.  The Standards should address the two types of transfers proposed by the Electronic Scheduling Collaborative (ESC) in their draft OASIS Phase II Business Practices and Standards Version 1.5, Resales and Reassignments (BP 3- Transfer of Scheduling Rights).  The Standards must address the nature of the transmission rights associated with these transfers with regard to 1) the right to Redirect service, 2) the right to renew service (roll-over or “evergreen” rights), 3) the right of the Seller to “recall” the transferred rights based on terms and conditions specified at time of sale. 
4.  Use of Proposed Standard or Enhancement (include how the standard will be used, documentation on the description of the proposed standard, any existing documentation of the proposed standard, and required communication protocols): 

The proposed Standards would establish a uniform set of business and technical standards for conduct of the secondary transmission market on OASIS.  The Standards would build on existing technical Standards in the OASIS Standards and Communication Protocols and the proposed Business Practices drafted by the ESC.
5.  Description of Any Tangible or Intangible Benefits to the Use of the Proposed Standard or Enhancement:

The Industry will benefit from a uniform set of standards for conducting secondary market transactions on OASIS.  The Standards will reduce the number of discretionary business practices developed by Transmission Providers related to secondary market transactions.
6.  Estimate of Incremental Specific Costs to Implement Proposed Standard or Enhancement:

To be determined.

7.  Description of Any Specific Legal or Other Considerations:

Development of these Standards will require interpretation of the terms and conditions related to the “sale or assignment” of transmission rights under the FERC Pro Forma tariff and may warrant legal counsel.

8.  If This Proposed Standard or Enhancement Is Not Tested Yet, List Trading Partners Willing to Test Standard or Enhancement (Corporations and contacts):

To be Determined.

9.  If This Proposed Standard or Enhancement Is In Use, Who are the Trading Partners :

Not Applicable.

10.  Attachments (such as : further detailed proposals, transaction data descriptions, information flows, implementation guides, business process descriptions, examples of ASC ANSI X12 mapped transactions):

Electronic Scheduling Collaborative – OASIS Phase II Business Practices and Standards, Draft Version 1.5, dated November 7, 2001.  Excerpt of BP 3 included in this standards request.
BP 3 - Transfer of Scheduling Rights

Practice Summary

Defines the manner in which transmission-scheduling rights may be transferred, including the Business Practices associated with the Resale/Reassignment of transmission rights by the original Transmission Customer. 

Associated Rules

All sales of transmission service on the secondary transmission market will be subject to the same terms, conditions, and Business Practices associated with primary sales of transmission service.  For a transfer using Reassignment option, the seller or buyer must be a registered entity in the RTO or TSP according to the membership criteria defined by the respective RTO or TSP.

Justification

The Transfer of Scheduling Rights has become a fact of life  within the utility world and needs to have standard rules governing the methods in which this transfer occurs.

A number of commercial benefits can be realized by standardizing the rules governing the Transfer of Scheduling Rights: 

(1) helping transmission users manage financial risk, 

(2) reducing Transmission Service Providers' market power by enabling transmission customers to compete with them, and 

(3) improving capacity allocation when capacity is constrained and some market participants value capacity more than current capacity holders do.

Applicability

The Transfer of Scheduling Rights is done from one Purchasing-Selling Entity to another, and may or may not require the attention or involvement of the Transmission Service Provider.  There are two methods used in transferring scheduling rights, Resale and Reassignment.  

The Transmission Service Provider is not involved in a transfer of rights in the case of a Resale, the transaction is done off-OASIS between two or more owners of Transmission Rights.

The Transmission Service Provider is involved in a transfer of rights utilizing the Reassignment method.

Detailed Practice

Resale

A resale of transmission rights involves a two-party arrangement between the original transmission rights purchaser and the secondary transmission rights purchaser, with the original purchaser maintaining all original obligations to the primary Transmission Service Provider.  The original purchaser also maintains rights associated with rollover.  Resale of transmission rights are not posted on OASIS. The primary Transmission Service Provider is not required to be notified of a resale of transmission rights. Either the primary or secondary transmission rights purchaser may initiate a request to use the transmission rights.  The Original transmission rights purchaser retains all approval rights associated with the use the transmission rights. The secondary transmission rights purchaser need not be a signatory to the primary Transmission Service Providers OATT.

Reassignment

A reassignment of transmission rights involves a complete removal of the original transmission rights purchaser from all obligations to the primary Transmission Service Provider, with all rights and obligations transferring to the secondary transmission rights purchaser. reassignment may be on a temporary or permanent basis, and must be subject to the conditions and requirements discussed below.  By default, rollover rights remain with the original rights owner.  Rollover rights can be transferred by explicit contractual determination.

· Reassignment of transmission rights must be posted on OASIS 

· The primary Transmission Service Provider must be notified of the reassignment of transmission rights.

· The secondary transmission rights purchaser receives all approval rights associated with the use the re-assigned transmission rights.

· A reassignment of transmission rights involves a complete removal of the original transmission rights purchaser from all obligations to the primary Transmission Service Provider.

· The secondary transmission rights purchaser must be a signatory to the primary Transmission Service Providers OATT.

· Owners of transmission service rights may subdivide those rights into any MW and/or service period granularity not to exceed the MW and/or service period of the original request.  For example, a PSE could assign 2 MWs for 3 hours of a daily firm reservation.

· Reassignment provides a new OASIS number.

· Owners of transmission rights may re-assign their transmission rights with an alternate POR or and alternate POD with prior approval from the original Transmission Service Provider.

