Comments submitted by Constellation Generation Group (CGG)

____________________________

Constellation Generation Group (CGG) would be directly impacted by Request R03035 and therefore has given the proposed standards careful consideration.  CGG owns and operates natural gas fired generating units located throughout the continental United States: Florida, Maryland, Illinois, West Virginia, Texas, California and Virginia.  Natural gas has become an important component of the nation’s fuel supply in the production of electrical energy.  Gas-fired power plants are the marginal source of power in much of country during peak hours in the winter and summer seasons and for selected corners of the country, supply mid-stack generation in the supply curve.  Hence, the composition of natural gas feeding into our power plants must be clearly understood at all times and must be stable and predictable!  

However, the composition of natural gas consumed at generation power plants is not always stable and predictable.  The relatively recent higher price of gas has caused producers to modify the quantity of hydrocarbons removed from gas before it is shipped as well as to entertain other modifications to other traditional production practices.  Additionally, new gas supply sources (LNG), - beyond the traditional gas basins – will be growing in importance to the contribution of gas supply.  In fact, LNG platforms create a paradigm where gas from totally different sources and slightly different compositions can be brought into the same receiving platform with relative frequency and periodicity.  Meanwhile, gas- fired power plants must make (at times costly) modifications to their plants to accommodate each gas source characteristic or producer treatment.  

Gas-fired plants must be finely tuned for the gas they are scheduled burn.  Gas composition modifications may be accommodated if they are known, but such modifications can be expensive (and always create the need for some expenditure – even if only for investigative man hours).  These gas-specific plant modifications are necessary for the safety and efficiency of the gas- fired plants.  Therefore, the precise composition of the gas making its way to the plant must be known in advance of its introduction to the plant.  As changes are occurring to a gas supply chain, they must also be understood by the plant.  Even more disturbing and disruptive for security and reliability of the electrically system is the potential of an unknown fuel composition modification finding its announced way  into a plant,  thereby causing the potential for plant backfires, internal fires, inefficiency burns and longer term plant damage the causes premature shutdown.  Therefore, it is without reservation that CGG believes that NAESB Request R03035 as offered by Florida Power & Light is necessary for the safety and security and long-term efficiency of the wholesale electric power industry.  

R03035 approaches this fuel composition issue in a non-intrusive manner.  [The fact that gas quality and composition is handed differently in many tariffs is not disturbed.] Without mandating a composition standard(s), it simply sheds needed light on the composition of fuel at appropriate stages.  Advanced, transparent knowledge of fuel composition should self- discipline irregularities in fuel supplies sent up the pipelines to generators.  Similar to when the Federal Energy Regulatory Commission imposed public posting requirements for uses of the bulk transmission system, introducing new competitive forces to that environment, introduction of this transparency will create an industry-based, self-discipline to gas composition that is needed at this time.

Sincerely,

Michael Gildea,
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