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NAESB AT A GLANCE: MONTHLY UPDATE

GAS AND ELECTRIC COORDINATION TASK FORCE ANNOUNCES FIRST MEETING: Diane McVicker, senior principal
analyst, Salt River Project, and one of four co-chairs for the Gas and Electric Coordination Task Force (GECTEF),
announced that their first meeting will be held at the offices of the American Gas Association in Washington, DC, on
January 29 and 30, 2004. This meeting will explore common ground on the way the gas and electric industries operate
including inter-dependencies and a focus on scheduling activities. Ruth Kiselewich, director of special projects and
supplier services, Baltimore Gas & Electric, chair of the Retail Electric Quadrant (REQ) Executive Committee (EC), and
chair of the GECTF’s first meeting, read the Task Force’s draft mission statement: “The GECTF is an ad-hoc task force
reporting to the four quadrant Executive Committees. The GECTF is tasked with reviewing and investigating possible
standards creation related to additional coordination of the interaction between the scheduling of electric, and gas
transactions.” Ms. Kiselewich also noted that the second meeting is scheduled for February 10 and 11, 2004, in San
Diego, California.

UPDATE ON OASIS EFFORTS: Joel Dison, manager of market policy, Southern Company, and co-chair of the
Electronic Scheduling Subcommittee (ESS), explained the three requests received for OASIS standards development: (1) to
adopt a baseline business practice standards, (2) to implement new OASIS 1A business practice standards based on
FERC Order 638, and (3) to develop new OASIS 2 business practice standards. He anticipates the first request for a
baseline standard to be fast tracked and quickly implemented, as it reflects standards that are already required for
federally jurisdictional entities in existing FERC orders. The second request, OASIS 1A, addresses modifications to the
OASIS standards to make those standards more workable in today’s market. The OASIS 2 request is a more
comprehensive review of standards changes that will require significant time and effort. Monroe Landrum, manager
operating systems, Southern Company, and co-chair of the Information Technology Subcommittee (ITS), told how his
subcommittee has been working with ESS on both OASIS 1A and his subcommittee will also be involved in the
development of OASIS 2 standards. In addition, ITS will work with NERC to develop similar standards for the market that
address NERC'’s Critical Infrastructure Protection Action Group (CIPAG) recently released e-Marc report for comments,
which focuses on the implementation of Public Key Infrastructure.

UPDATE ON SEAMS CATALOG: Steven Cobb, manager, transmission services, Salt River Project, and vice chair of the
Wholesale Electric Quadrant (WEQ), summarized the process used to identify and categorize 134 seams issues during
phase 1 of the Seams Subcommittee’s efforts. He also cautioned against expecting 134 sets of standards and solutions
since multiple issues will be consolidated into only a few standards, and many of the issues identified may not require
standards development. The subcommittee is now recommending which organization, i.e., NERC or NAESB (if national in
scope), or IRC (if regional in scope), particular seams issues will be assigned based on 6 consensus concepts. The
NAESB/NERC/IRC Joint Interface Committee (JIC) will review the proposed assignments at its meeting in New Orleans on
February 18 and 19. The Seams Subcommittee will begin the more challenging phase 2 of its efforts after this JIC
meeting, actually drafting standards to resolve particular seams issues assigned to NAESB.

NEW REQUEST FOR GAS QUALITY STANDARDS: Dona Gussow, contracts coordinator, Florida Power & Light Co.,
and the author of this request reviving the former GISB effort to bring standardization to gas quality, summarized the
results of the recent Triage Committee meeting. Her request was divided into three parts: (A) establish web-based reports
for tracking all physical and chemical properties of natural gas defined in pipeline tariffs; (B) develop a uniform process,
including the underlying assumptions and methodologies, for determining gas quality specifications from measured data;
and (C) examine the need to establish gas quality specification standards and draft such standards as appropriate. The
Executive Committee and the Board of NAESB will determine the disposition of this request. Ms. Gussow also noted that
FERC has announced a conference on the topic on February 18, 2004. Dolores Chezar, KeySpan Energy, noted many
other efforts that are ongoing in the area of gas quality specifications, especially with the increased interest in LNG - all of
which may impact this effort.

NEXT CONFERENCE CALL: The next conference call is scheduled for Wednesday, February 11, 2004, at 2:00 pm
Eastern. We hope you can join us. If there are particular topics you would like to see covered or would like to receive
additional information, please contact the NAESB Office (713-356-0060, naesb@naesb.org).
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