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| howe attached a request for g GISE standard relating to stancardization of
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Gas Industry Standards Board

Request for Initiation of a GISE 31andard for ERctronk Business Transactions
ar
Fetjuas=t for Enhancement of an Existing GISH Standard for Electronic Butltiass
Transaclions

Date of Raquest: 20 Oct 1585

1. Submitting Entity & Address:

Yalkero Natural Gas Company
1208 Smith Street, Sulte 900
Houstan, Texas 77002

2. Contact Person, Phone ¥, Fax ¥, Ekclronic Malling Address:

Hama: Tony Chovanas
Tile: Account Execulive
Photwe: (713} 951-2029
Fax: (713}951-2213

1. Bescription of Propesad Standard ¢r Enhancamant:

Standardized Qparating Salancing Agreement "OBA™ to serve as a tool Tor pipalines
to reconcim miner velume discrepancies which occur after nominations have baen
submittad and confimad. The purgoss o1 Lhis agreemant is te settle minar
differences without invclving shippers, $aving tima for beth the shipper and
transpoarters.

4, Usa of Proposad Standard or Enhancement {include how tha standard wiil be ussd,
documantation on the descriplion of the propesed atandand, any existing decumsndation of

the proposed standard, and required communication of proiocols):
To reconcile the amount of gas delivered'recoived 1o tha ameunt confirmed and

schedulad, keaving the differences to b “cathed out” by the individual pipelines
without having ta sdjust individual shipper nominations for thesa discrepangies,

3. Description of any Tangibke or intangibla Banarits 1¢ the Lse af the Proposed Standard ar
Enhancement:

a. Provide efficient disposal of minor imbaiances at pipeline delivery points in
order to provide reliable sarvica to shippars.

b. Mmimize commodity prica risk to both to bedh the delivery and receiving
pipglines possibly through daily cash balancing.
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Request for Initiation of @ GIEE Standard for Electronic Business Transactians or
Reguest for Enhancement of a GISB Standard for Elctirenic Business Transactions

10

Estirnate of Incremental Specific costs in Implement Preposed Standard or Enhancement:

Incromantal cotts are mlnimal as these issuss are primarily contraciual.
Additionaly, depending ¢n the approach the industry chooses, the contract should
ba short and straight farward,

Cascription of Any Speclic Legal or Mher Considarations:

¥When implemented, thase procadures will help put to “full use™ the funds spent by
the industry ag part of the 636 reztructuring far elecironic Row measurement
through daily kalancing.

if Thix Proposed Standard or Enhanceymant is Not Tasted Yet, List Trading Partners Wiiling
iz Test Standard or Enhancement (corpomtions and Contacts):

Mot Applicable.

tf this Proposed 3tandard or Enhancernent is In Use, Wha are the Trading Partners:

Not Applicabls.

Attachmenis {such az; further detaled proposals, transaction dats, information flows,
mplementalion guides, husiness process descoptions, axamples of ASC ANSI X412 mapped
Transactions):

Attached i3 a rough draft that outlines the concept of autamatic daily cash balancing
between pipeline based on agread to indezes. The concept generalty assumes that
8 daily price will be used such 1% Gaz Dally, trades posted on one of the electronic
medum or same hasi from the dally cormimoadity market in order ta reflect the value
of the gas on the day the imbalance accurmd.
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OPERATIONAT RALANCING AGREEMENT

BETWEEN

AND

THIS AGREEMENT {"Agreement”} made and entered into by and between
I:H Hj a-nd - i I:n H:L
(rollectively the "Parties™ or indrvidually as "Party") this __ day of . 1995,

WITHESSETH

WHEREAS, Lhc facilides operated or to be operated by and
inlerconnect at a point or points specified in the Exhibit A attached herelo and incorporated
herein By this refereace (hercinatier referred to as "Interconnect Point, " whether one or more):
and

WHEREAS, ___  andfor_ have entered inbo cne or more
agreements with third party shippers (hereinafter referred to as *Shipper” or Shippers") {or
the transportation of gas to or from ihe Interconnect Point on their respective systems (said
agreements hereinalter refemed (o as "Shipper Agrcements™); and

WHELREAS, {rom time lo time, the quanitics of gas confirmed and scheduled by
and ta be delivered to or received fram the Interconnect Point (said quantties
hereinafier reforred to as the “Scheduled (Quantities") may be greqier or lesser than the
quaniities of gas which arc actually delivered or received at the Interconnect Point, resultng in
inadvertent over- or under—delivencs relative to Schedoied Quantities: and

WHILIREAS, the Partics desire to implement a balancing agreement in order to facilitae
more efficient aperations, accounting, and systcms management at the Interconmest Poiot and
on the Parties' respective jvslems.

NOW, THEREFORE, in consideration of the premises and mutual covenanls contained
herein, the Parties ageee as follows;
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1. Befere 4:00 p.m. on the second work day prior to the first day of each month, the
Parties shall roconcile and confirm by upstream/downstream contract number and shipper
name, in whting, the nominations received by each Party from Shippers for whom the Parties
will be delivering or receiving gas at the Interconnect Point durtng the npcoming month.  Any
changes to such confirmed nominations during the month shall be due by 2:00 p.m. on the day
priwor to actual flow and shail be effective only if agreed to in writing by hoth Paries, Such
wIllicn communication provided by the Parties regarding changes shall be substanlially in the
form sct out on the attached Exhibit B, or in any other form mutually agresable (o the Partics.

2, The Parties intend that the volume of gas actually delivered and reccived each day
at each Interconmect Pomnt will equal the Scheduled Quantities for that point,  Each Party will
allecate volumes which are te be delivered and recelved al cach Interconnect Point among the
Shipper Agrecments on its system pursuant to the Scheduled Quantitics for that point. Any
Operational Imbalance created, when the actual physical fow i3 different than the Scheduled
Cuantities will be the "Crperational imbalance, " which will be the responsibility of the Parties
o eliminare pursuand to this Agroement.

J. In the evene {hat a capacity constraint occurs on either Pany's pipeline system which
results in curailment of quantities through the Interconnect Point, the Party on whose system
the constraint has occuered shall determine the reallocation of gquanlitics to the Shippers, If (he
constraint oeCues at the Interconnect Point, the Party which operates the meter at the
Intcrconnect Peint shall be deemed 10 have the constraint on its system,

4. Estimatcd meter quantities shall be used on a daily basis to moniwr Scheduled
Chuanlilies @t the Interconnect Point. To adequately comrol imbalance levels, physical Mow
adjusuments will be made a5 mutually agreed to by hoth Pacties. If physical flow adjustments
arc not feasible, the party on whose system a constraint has eccurred will reallocate its Shipper
nominations, if so requested by the vther panty, to accurately reflect the physical flow
capahilities,

5. The daily physical flow at such Interconnect Poinl will be determined and
comungaled by either o _, whichcver operates the seitlement meter,
te the other party in wriling as soon 45 pﬂsslblc but in no case later than the eighith (8th)
workday of the month following the month in question. Unless mutvally agreed to by the
parties, the CGperational Imbalance [at each Interconnect Paint] will be climinated pursuant to
the foilowing cash-oul procedure:

a, If deliveres of gas |at any Interconnect PoinlJon any day exceed the
daily Scheduled Quantiries {at such Point] for that day ("Excess
Quanutics"), the receiving party, or ils designee, shalt purchase the
Excess (Juantities at the Gas Daily average of the hi - lo peice published
cach day in the talle “Daily Price Survey” under the heading “Fast -
Houston - Katy" - Kaly Hub Tailgate for that day,
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b. Tf deliveries of gas [at any Intcrconnect Pointlon any day are less than
daily Scheduled Cuantitics fat such Point] for that day ¢"Shortfall
(Juantities"}, he delivering party, or its designee, shall purchase the
Shortfall Quantities at the Gas Daily average of the hi - 1o prce
published each day in the table “Daily Prce Survey” under the heading
"Easl - Houston - Katy”™ - iaty Huob Tailgate for that day,

6. Any amounts owed pursuant to Paragraphs 5.a shall be setoff against any amounts
owedl pursuant W Parapraph 3.6, Any amounts owed pursuant to Paragraph 3 hereunder shall
1 [3eroff among all Interconnect Pounls and ihe resulting amount] reflected in an invaice

mailed to by - by the hfleenth {15th} dav of the month following the
month in question with payment to be received by ur by the last day
al the month.

¥ Al guantiies of gas hercunder shall be reported in MMBta's, which shall e
determined by multiplying each MCFE of pas received and delivered by the dry heating valoe
thereof. Measurament of gas for all purposes hereunder shall be in accordance with the
provisions set forth in the meter operawe’s "Statement of Cperating Conditions” and "Terms
and Condinons" for ransportation, as in etfect from ime w time.,

&, This Agreement shall be effactive October 1, 395
and shall conlinue unhl cancelled by cither party wpon forfy-gight (43) hours prior wrilten
notice, wilh any remaining Operational Imbalance corrected as specified hergin,

9, MNothing 1o this Agreement shall be construed to allow either party to delilecately
over or underdeliver the volumes agresd upon pursuant o Paragraph 1 hereof, nor shali
anything in this Agreement be construed as prohibiting either party from taking any action il
deems neeessary 1o reduce or avoid excessive imbalance guaniifies,

100, This Agreemenl and the werms and conditions herein are subject to all presenl and
future valid laws, order, rules and repulations of duly constituled awthorities having
Junsdiction. If any termn of this Operational Balancing Agresiment is deemed 1o be
unenforceable by any law, order, rule or regulations of authoriies having jucisdiction, then the
unenforceable term shall e deemed void but the remainder of this Agreement shall remain in
tull force and effect.

11. This Agreement is entered iolu in order to facilitate operations and accounting
betwezn the Parties and shall have no effect upon the agreements botween cither Party and
Shippers on their respective systems, such Shippers' priorty of service on either Party's
system, of upon the cffoctiveness of either Parly's (arifd.

12, No person, firm, or comporation who is not a party to this Agreentent shall have
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any legal or equitable right, remedy, or claim wnder this Agreament, and noihing herein is
intended to cstablish any third party bencholancs to this Agreement.

13, THIS AGEEEMENT SHALL BE GOVERNED AND I[INTFERPRETEL 1IN
ACCORDANCE WITH THE LAWS OF THE STATE OF TEXAS WITHOUT REGARD TO
CONFLICT OF LAWS PRINCIPLES,

14, All operations shall be pursuanc to its "Statement of Operating
Comditions" and "Termos and Conditions" of the applicable Naiural Gas Policy Acl Section 311
transpostation agreements on Ale with FERC, as such filings may be changed feom time 1o
time. '

15, All gperatons shall be pursuant to any applicable Maturai Gas Policy
Acrt Section 311 transportation agreements and any fOiling with FERC, as such filing may be
ghaneed from time to LME.

The iFartics' signatures below will evidence their agreement W this Cperational
Balancing Aprecment,

ACCEPTED AND AGREED T{) this day of , 1995,

COMPANY NAME

Hy:

Title;

ACCEPTEDY AND AGEEED TO this day of . 1995,

COMPANY NAME

Bv:

-

Tutle:

Sy CHAL 1t



EXHTBIT A

To the Operaticnal Balancing hgreemoent
betwaan and

Dated

Interconnection Polinti(s) between . and

Meter Ho. Meter No. Dascription
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EXHIBIT B
COMFTRMING NOMINATIONS FOR
CPERATTONAL BALAMCING AGREEMENT

BY AND BETWEEN

and
Mame of Tntercannectien Poink:
— Agreement HNe.
— hgreement Ho.
Meter Ho.
. Meteor Ho.
Preparer*s Hame Phone Hamber | b
Fax Humber f b
Effective Date of this Statement Date Prepared
Corrected
Shipper Shipper Amount of Pravious
Hame & Contract Name & Contract Nomination Nomination Change
Number Humbar HMMEtu MMBtu
Operational Imbalance as of 1= MMBtu of gas owed
by - This imbalance shall he corrected in the

tollowing manner:
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COMPAMNY MNAME COMPANY NAME

Ry: By:

Title: Title:
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