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Disclaimer

The New York Mercantile Exchange, Inc., (the “Exchange”) is making
this information available for informational purposes only. The Exchange
has attempted, wherever possible, to make statements in good faith based
upon current information and expectations by using words such as
"anticipate," "believes," "expects' and words and terms of similar
substance. Any forward-looking statements made by, or on behalf of the
Exchange, involve a number of risks, trends, and uncertainties and other
factors that may cause actual results to differ materially. As such, readers
are cautioned not to place undue reliance on the information contained
herein, which only speaks as of the date of the issuance of this
Information.



Energy Market Developments

® Enron Collapse and Financial Weakness of
Merchant Sector

® Dramatic Increase in Credit Risk Recognition

® Significant Reduction in Leverage and Liquidity
of Market Participants

® More Demanding Financial Statement Reviews
with Rating Changes

® Credit Standards Governing OTC Transactions are
not uniform



Energy Merchant Financial Crisis
(5/1/01-9/2/03)

M er chant $Billion Lost % Market Cap L ost
AES 20.8 85%
AEP 6.7 42%
Allegheny Energy 5.3 82%
Calpine 15.6 90%
CMS Energy 3.4 79%
Duke 22.6 62%
Dynegy 14.4 94%
El Paso 314 8%
Enron 46.5 100%
Aquila 4.3 93%
Mirant 16.3 98%
Centerpoint Energy 12.9 82%
Reliant Resources 8.4 85%
Williams 17.6 79%
Xcel Energy 6.5 53%

e $232Billion Lost (82% of Market Cap L ost)



