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The LNG industry is poised for dramatic growth

A global market in LNG is beginning to emerge as…..



North America: Sizing up the Supply Shortfall

t For North America, unconstrained demand would have the potential to grow to 88 Bcf/d by 2010, 
rather than being held to 78 Bcf/d by limited supplies.

Future Demand will be Limited by Available Supplies
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The ability to attract cargoes is not necessarily tied to price!!!
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Liquidity is an Issue:  Location Matters for LNG Regas

mcfd $/mmbtu
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The problems are further compounded when we recognize the facility 
constraints in the existing system … 

Source: Wood Mackenzie
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Source: Wood Mackenzie
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Irving Oil
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Bahamas
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Gulf of Mexico
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Awarded by CFE

Boston, MA
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Elba Island, GA
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Lake Charles, LA
CMS - Open Access

Gulf of Mexico
Cheniere

Existing

Proposed

North America:  LNG is expected to meet of bulk of the supply shortfall

Mackenzie Delta and 
Alaska piped gas are 
also options for US
Mackenzie Delta is 
expected to happen 
before Alaska gas 

projects come to fruition

Tijuana, Baja CA
Marathon

Costa Azul, Baja CA
Shell

Ensenada, Baja CA
Sempra

Rosarito, Baja CA
ConocoPhillips

California
CVX (Chevron)

California
BP

Lazaro Cardenas, MX
Tractebel, Gas Natural

Long Beach, CA
Mitsubishi

California
Calpine



Wood Mackenzie LNG Forecast
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US LNG In Perspective - Myths and Realities

LNG DELIVERED INTO THE US WILL NOT:

•“Set” the US gas price

•Provide a ceiling for US gas prices

•Flood the US gas market 

•Single handedly address the US gas supply shortfall

US LNG WILL:

•Respond to the US market price

•Provide a critical increment to US supply

•Provide some supply elasticity 

•Dampen basis in areas on both coasts


