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DOE Promotes The Gas Company’s DOE Promotes The Gas Company’s DOE Promotes The Gas Company’s DOE Promotes The Gas Company’s 
Financing ConceptFinancing ConceptFinancing ConceptFinancing Concept

nn DOE finance panel:DOE finance panel: (left to right)(left to right)

nn Jeff ThorsenJeff Thorsen -- Southern California Gas CompanySouthern California Gas Company

nn Bill CunninghamBill Cunningham -- Creative Investment ResourcesCreative Investment Resources

nn Will JohnsonWill Johnson -- Visage EnergyVisage Energy

nn Wally RothWally Roth -- Union Bank of CaliforniaUnion Bank of California

nn Jeff BolingJeff Boling -- Amoco Energy Trading CompanyAmoco Energy Trading Company
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GISB Considers Contract Provision To GISB Considers Contract Provision To GISB Considers Contract Provision To GISB Considers Contract Provision To 
Assist Minority MarketersAssist Minority MarketersAssist Minority MarketersAssist Minority Marketers

nn At the July 21 meeting of At the July 21 meeting of GISB’sGISB’s Contracts Contracts 
Subcommittee are:Subcommittee are: (left to right)(left to right)

nn Carolyn HazelCarolyn Hazel -- ConocoConoco

nn Jeff ThorsenJeff Thorsen -- Southern California Gas Co.Southern California Gas Co.

nn Will JohnsonWill Johnson -- Visage EnergyVisage Energy

nn Christopher FreitasChristopher Freitas -- the Department of Energythe Department of Energy
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Doors opened for minority energy Doors opened for minority energy Doors opened for minority energy Doors opened for minority energy 
brokers brokers brokers brokers 

Reprint 11/2001 

n A pilot program that will let minority- and 
women-owned businesses try their hand at 
serving as energy brokers was unveiled 
yesterday in Pittsburgh. 

n Fueled with a $300,000 grant from the U.S. 
Department of Energy, the African 
American and Hispanic Chambers of 
Commerce of Western Pennsylvania will 
work with regional nonprofits to identify 
potential participants in the small-business 
community. 

n The agreement is a joint initiative of the 
local African American and Hispanic 
chambers, the U.S. Department of Energy 
and the National Energy Technology 
Laboratory.



Funds Transfer AgentFunds Transfer AgentFunds Transfer AgentFunds Transfer Agent
AgreementAgreementAgreementAgreement

nn The FTA Agreement is composed The FTA Agreement is composed 
of two basic documents:of two basic documents:

nn Agreement #1 between the Producer, Agreement #1 between the Producer, 
the WMBE and the Bankthe WMBE and the Bank

nn Agreement #2 between the Agreement #2 between the 
Repurchaser and the WMBERepurchaser and the WMBE

nn The Bank’s administration of The Bank’s administration of 
these documents occur at two these documents occur at two 
different phases of each different phases of each 
transaction:transaction:

nn the Transaction Confirmation Phase the Transaction Confirmation Phase 
of Exhibit Aof Exhibit A--1 and Exhibit A1 and Exhibit A--2 2 

nn the Funds Transfer Phasethe Funds Transfer Phase
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FTAAFTAAFTAAFTAA
Transaction Confirmation ProcessTransaction Confirmation ProcessTransaction Confirmation ProcessTransaction Confirmation Process

nn The Transaction Confirmation process should The Transaction Confirmation process should 
be completed by the end of the month preceding be completed by the end of the month preceding 
the month of Delivery.the month of Delivery.

nn The Producer will have received from the FTA Bank a The Producer will have received from the FTA Bank a 
fully executed Exhibit Afully executed Exhibit A--1 prior to the flow of gas on 1 prior to the flow of gas on 
the first day of the Delivery month.the first day of the Delivery month.

nn The Bank will verify (as shown in the The Bank will verify (as shown in the 
verification process):verification process):

nn eight (8) items on the Exhibit Aeight (8) items on the Exhibit A--1 1 

nn eight (8) items on the Exhibit Aeight (8) items on the Exhibit A--2 2 

nn After the verification process has been After the verification process has been 
completed, the Bank: completed, the Bank: 

nn signs the bottom of the Exhibit Asigns the bottom of the Exhibit A--2 and faxes it back 2 and faxes it back 
to the Repurchaser and the WMBEto the Repurchaser and the WMBE

nn signs the bottom of the Exhibit Asigns the bottom of the Exhibit A--1 and faxes it back 1 and faxes it back 
to the Producer and the WMBE to the Producer and the WMBE 

nn This completes the Transaction Confirmation This completes the Transaction Confirmation 
phase.  phase.  

nn This repeats once a year for oneThis repeats once a year for one--year deals and once year deals and once 
a month for onea month for one--month deals. month deals. 



FTAA Verification ProcessFTAA Verification ProcessFTAA Verification ProcessFTAA Verification Process
nn (1) A(1) A(1) A(1) A----1111 &    &    &    &    (1) A(1) A(1) A(1) A----2222

the Transaction Confirmation number is the same on the Transaction Confirmation number is the same on 
both Exhibits.both Exhibits.

nn (2) A(2) A(2) A(2) A----1111 &    &    &    &    (2) A(2) A(2) A(2) A----2222

the Performance Obligation is the same, both “Firm the Performance Obligation is the same, both “Firm 
Fixed” or both “Interruptible” on both Exhibits.Fixed” or both “Interruptible” on both Exhibits.

nn (3) A(3) A(3) A(3) A----1 1 1 1 &  &  &  &  (3) A(3) A(3) A(3) A----2222

the Daily Quantity is the same on both Exhibits.the Daily Quantity is the same on both Exhibits.

nn (4) A(4) A(4) A(4) A----1111 &  &  &  &  (4) A(4) A(4) A(4) A----2222

the Delivery Point is at the same place on both the Delivery Point is at the same place on both 
Exhibits.Exhibits.

nn (5) A(5) A(5) A(5) A----1111 &  &  &  &  (5) A(5) A(5) A(5) A----2222

the (5) Athe (5) A--2 price is greater than the (5) A2 price is greater than the (5) A--1 price, so 1 price, so 
that the deal is on at a positive profit margin.that the deal is on at a positive profit margin.

nn (6) A(6) A(6) A(6) A----1111 &  &  &  &  (6) A(6) A(6) A(6) A----2222

the Delivery Period is for the same time period on the Delivery Period is for the same time period on 
both Exhibits.both Exhibits.

nn (7) A(7) A(7) A(7) A----1111 &    &    &    &    (7) A(7) A(7) A(7) A----2222

both Exhibits have been signed by the Sellers, as both Exhibits have been signed by the Sellers, as 
provided for.provided for.

nn (8) A(8) A(8) A(8) A----1111 &    &    &    &    (8) A(8) A(8) A(8) A----2222

both Exhibits have been signed by the Buyers, as both Exhibits have been signed by the Buyers, as 
provided for.provided for.



Flow of Funds of FTAAFlow of Funds of FTAAFlow of Funds of FTAAFlow of Funds of FTAA

nn On the 25th of the month following On the 25th of the month following 
the Delivery month: the Delivery month: 
nn the Repurchaser will transfer funds into the the Repurchaser will transfer funds into the 

“WMBE Account Controlled by Bank”“WMBE Account Controlled by Bank”

nn On the next business day:On the next business day:
nn the Bank will receive Payment Instructions and a the Bank will receive Payment Instructions and a 

copy of the Producer’s Invoice from the WMBEcopy of the Producer’s Invoice from the WMBE

nn the Bank will transfer to the Producer the the Bank will transfer to the Producer the 
indicated amount of funds indicated amount of funds 

nn The remainder of the funds The remainder of the funds (i.e., the (i.e., the 
Profit Margin)Profit Margin)::

nn will be transferred to the WMBE from the “WMBE will be transferred to the WMBE from the “WMBE 
Account Controlled by Bank” Account Controlled by Bank” 

nn This transfer of funds will occur:This transfer of funds will occur:
nn each month following a month in which gas was each month following a month in which gas was 

delivered in accordance with the operative delivered in accordance with the operative 
Exhibit AExhibit A--1 and Exhibit A1 and Exhibit A--2.2.



Diagram of FAX MovementDiagram of FAX MovementDiagram of FAX MovementDiagram of FAX Movement
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3a and 3b :  The FTA Bank signs the 
lower portion of the Exhibit A-1, and 
faxes it to the WMBE Buyer and the 
Supplier.

7

3a and 3b :  The FTA Bank signs the 
lower portion of the Exhibit A-2, and 
faxes it to the WMBE Seller and the 
Repurchaser.

6

Now the Bank has received Exhibit A-1, which has been signed by the WMBE 
Buyer and the Supplier, and the Exhibit A-2, which has been signed by the 
WMBE Seller and the Repurchaser.  The FTA Bank will verify that all items 
match, in accordance with “FTA Agreement Instructions,” and that (5) A-2 price 
is greater than (5) A-1 price.  Also, the FTA Bank will confirm that the Supplier 
is on the Repurchaser’s Authorized Supplier List.

5

2a and 2b :  The Supplier signs the 
Exhibit A-2, and faxes it to the WMBE 
Buyer and the FTA Bank.

4

1a and 1b :  The WMBE Buyer faxes 
signed Exhibit A-1 to the Supplier and 
the FTA Bank, utilizing the same 
Confirmation Number that appeared 
on the Exhibit A-2.

3

2a :  The WMBE Seller signs Exhibit 
A-2, and faxes it to the FTA Bank.

2

1a and 1b :  Repurchaser/Buyer faxes 
signed Exhibit A-2 to the WMBE Seller 
and the FTA Bank.

1

Special Provisions to the 
NAESB Base Contract

Participants:
WMBE & FTA Bank

Agreement #2 & Exhibit A-2

NAESB Funds Transfer Agent 
Agreement

Participants:
Supplier, WMBE & FTA Bank
Agreement #1 & Exhibit A-1

Step

FAX Movement InstructionsFAX Movement InstructionsFAX Movement InstructionsFAX Movement Instructions
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