NAESB WGQ Capacity Release Related Standards

IR/Technical ATT10 – 2010 0504-0506

BUSINESS PROCESS AND PRACTICES

A. Overview

The capacity release datasets include reports from the Transportation Service Provider (TSP) to a data requester which describe capacity release activity on the TSP’s system as well as transactional information for transportation service.  Capacity release reports consist of the following datasets:

· Offer,

· Bid,

· Award Download,

· 
· 
· Withdrawal Download,

· System-Wide Notices,
· Note/Special Instruction
· Transactional Reporting – Capacity Release,

· Transactional Reporting – Firm Transportation,

· Transactional Reporting – Interruptible Transportation.  

The data requester specifies what report type(s) as well as the date and time period for the reports by sending an Upload of Request for Download of Posted Datasets (NAESB WGQ Standard No. 5.4.14) request to the TSP.  Data requesters may specify one or more types of reports in a request for the specified date period.

The TSP then responds with the Response to Upload of Request for Download of Posted Datasets (NAESB WGQ Standard No. 5.4.15).  This response indicates whether any reports meeting the criteria of the request are available.  If reports are available, they are sent contemporaneously with the response to the data requester.  The specific datasets are further described, along with the request and response documents, later in this implementation guide.

The following diagram shows the flow of data for the download of datasets:
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There are two distinctly different types of offers: prearranged and non-prearranged.  Both types of offers use the Offer data set (NAESB WGQ Standard No, 5.4.z1) which provides a mechanism for the releasing shipper or a representative of the releasing shipper to transmit the terms of an offer to the TSP.
The Offer details the quantity, time period, points, restrictions and pricing conditions associated with the released capacity.  The Bid enables a service requester wishing to bid on offered capacity the ability to communicate the terms of its bid. Once the bid period ends, if the deal is biddable, the TSP determines the winning bidder(s) and awards the replacement contract(s).  




For prearranged deals, which comprise the majority of released capacity transactions, depending on the business practices of the TSP, the TSP may request confirmation from the prearranged deal bidder. 
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Offers (both prearranged and non-prearranged) and Bids may be withdrawn electronically pursuant to NAESB WGQ Standard No. 5.3.X.  


A Releasing Shipper may include recall rights as a condition of a capacity release.  If the Releasing Shipper invokes such recall rights, they do so by providing notification to the TSP.  A notification of recall may be provided at any applicable recall notification cycle.  Set forth below are examples of capacity recall notifications for each of the recall notification cycles and the resulting quantities available for use by the Releasing Shipper and Replacement Shipper(s).

The examples below utilize the following abbreviations:

EPC:


Elapsed Prorated Capacity as defined in NAESB WGQ Standard No. 5.2.3 to mean that portion of the capacity that would have theoretically been available for use prior to the effective time of the intraday recall based upon a cumulative uniform hourly use of the capacity. 

Hours Left:

Remaining Number of Hours in the gas day.

Recall Notice Cycle:
Recall Notification Cycle

Recall Notice Qty:
Recall Notification Quantity provided to the TSP

Rel Shipper Qty:

Releasing Shipper Quantity that is available for use effective with the identified cycle on the day of the recall notification.

Repl Shipper Qty:
Replacement Shipper Quantity that is available for use effective with the identified cycle on the day of the recall notification.

Example Set 1:
Capacity recall expressed in terms of total released capacity entitlements. 

Example 1-1:
The Release Quantity is 24,000 Dekatherms. Releasing Shipper provides a notification of recall to the Transportation Service Provider equal to the released quantity.

	Recall Notice Cycle
	Recall Effective Time
	EPC
	Recall Notice Qty
	Repl Shipper Qty
	Rel Shipper Qty – Hours Left
	Calculation 

	Timely / Early Evening / Evening
	9:00 am
	0
	24,000
	0
	24,000 - 24
	

	Intraday 1
	5:00 pm
	8,000
	24,000
	8,000
	16,000 - 16
	9 am to 5pm = 8 hours 
EPC = 8/24 x 24,000 = 8,000

Recall Notice Qty = 
(Rel Shipper Qty / Hours Left) x 24
(16,000 / 16) x 24 = 
24,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty.

	Intraday 2
	9:00 pm
	12,000
	24,000
	12,000
	12,000 - 12
	9 am to 9pm = 12 hours 
EPC = 12/24 x 24,000 = 12,000

Recall Notice Qty = 
(Rel Shipper Qty / Hours Left) x 24
(12,000 / 12) x 24 = 
24,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty.


Example 1-2:
The Release Quantity is 24,000 Dekatherms. Releasing Shipper provides a notification of recall to the Transportation Service Provider for less than the 100 % of the released quantity. 

	Recall Notice Cycle
	Recall Effective Time
	EPC
	Recall Notice Qty
	Repl Shipper Qty
	Rel Shipper Qty - Hours Left
	Calculation 

	Timely / Early Evening / Evening
	9:00 am
	0
	12,000
	12,000
	12,000 -24
	

	Intraday 1
	5:00 pm
	8,000
	12,000
	16,000
	8,000 – 16
	9 am to 5pm = 8 hours 
EPC = 8/24 x 24,000 = 8,000

Recall Notice Qty = 
(Rel Shipper Qty / Hours Left) x 24
(8,000 / 16) x 24 = 
12,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty.

	Intraday 2
	9:00 pm
	12,000
	12,000
	18,000
	6,000 - 12
	9 am to 9pm = 12 hours 
EPC = 12/24 x 24,000 = 12,000

Recall Notice Qty = 
(Rel Shipper Qty / Hours Left) x 24
(6,000 / 12) x 24 = 
12,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty.


Example Set 2:
Capacity recall expressed in terms of adjusted total released capacity entitlements based upon the elapsed prorata capacity. 
Example 2-1:
The Release Quantity is 24,000 Dekatherms. Releasing Shipper provides a notification of recall to the Transportation Service Provider of the quantity equal to the Release Capacity Quantity less the EPC.

	Recall Notice Cycle
	Recall Effective Time
	EPC
	Recall Notice Qty
	Repl Shipper Qty
	Rel Shipper Qty – Hours Left
	Calculation

	Timely / Early Evening / Evening
	9:00 am
	0
	24,000
	0
	24,000 - 24
	

	Intraday 1
	5:00 pm
	8,000
	16,000
	8,000
	16,000 - 16
	9 am to 5pm = 8 hours 
EPC = 8/24 x 24,000 = 8,000


Rel Shipper Qty = Lesser of:
1) Recall Notice Qty = 16,000 or 
2) Rel Qty – EPC = 16,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty

	Intraday 2
	9:00 pm
	12,000
	12,000
	12,000
	12,000 - 12
	9 am to 9pm = 12 hours 
EPC = 12/24 x 24,000 = 12,000


Rel Shipper Qty = Lesser of:
1) Recall Notice Qty = 12,000 or 
2) Rel Qty – EPC = 12,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty


Example 2-2:
The Release Quantity is 24,000 Dekatherms. Releasing Shipper provides a notification of recall to the Transportation Service Provider of the quantity equal to less than 100% of the Released Capacity.
	Recall Notice Cycle
	Recall Effective Time
	EPC
	Recall Notice Qty
	Repl Shipper Qty
	Rel Shipper Qty – Hours Left
	Calculation

	Timely / Early Evening / Evening
	9:00 am
	0
	12,000
	12,000
	12,000 - 24
	

	Intraday 1
	5:00 pm
	8,000
	8,000
	16,000
	8,000 - 16
	9 am to 5pm = 8 hours 
EPC = 8/24 x 24,000 = 8,000


Rel Shipper Qty = Lesser of:
1) Recall Notice Qty = 8,000 or 
2) Rel Qty – EPC = 16,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty

	Intraday 2
	9:00 pm
	12,000
	6,000
	18,000
	6,000 - 12
	9 am to 9pm = 12 hours 
EPC = 12/24 x 24,000 = 12,000


Rel Shipper Qty = Lesser of:
1) Recall Notice Qty = 6,000 or 
2) Rel Qty – EPC = 12,000

Repl Shipper Qty = Release Qty – Rel Shipper Qty


B.
Capacity Release Related Standards

Principles:

5.1.1
Standard procedures should be developed for the electronic withdrawal of Capacity Release offers and bids.

5.1.2
The Releasing Shipper should provide capacity recall notification to its affected Replacement Shipper(s) at the same time it provides notification to the Transportation Service Provider.  The mode of notification should be mutually agreed between the parties.

5.1.3
The service flexibility available to either the Releasing Shipper or Replacement Shipper(s) for the subject capacity should not be less as a result of the recall.

5.1.4
Notice of the allocation of capacity between the Releasing Shipper, provided through the Transportation Service Provider’s Customer Activities Web site, and the Replacement Shipper(s), provided for in NAESB WGQ Standard Nos. 5.3.45 and 5.3.46, should be provided in a manner that will permit affected parties sufficient time, as provided for in NAESB WGQ Standard No. 5.3.44, to place nominations or take other corrective actions to avoid penalties.

Definitions:

5.2.1 Critical notices should be defined to pertain to information on transportation service provider conditions that affect scheduling or adversely affect scheduled gas flow.

5.2.2
“Electronic Notice Delivery” is the term used to describe the delivery of notices via Internet E-mail and/or EDI/EDM.

5.2.3
Elapsed Prorata Capacity means that portion of the capacity that would have theoretically been available for use prior to the effective time of the intraday recall based upon a cumulative uniform hourly use of the capacity.
5.2.4
For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The Rate Floor may not be less than the Transportation Service Provider’s (TSP) minimum reservation rate or zero cents when there is no stated minimum reservation rate. 

5.2.5
For index-based capacity release transactions, Rate Default is the term used to describe the non-biddable rate specified in the capacity release offer to be used for invoicing purposes when the result of the index-based formula is unavailable or cannot be computed.  If a Rate Default is not otherwise specified, the Rate Floor should serve as the Rate Default.
Standards:

5.3.1 The capacity release timeline applies to all parties involved in the capacity release process provided that:

1)
all information provided by the parties to the transaction is valid and the acquiring shipper has been determined to be credit worthy before the capacity release bid is tendered
2)
for index-based capacity release transactions, the releasing shipper has provided the capacity release service provider with sufficient instructions to evaluate the corresponding bid(s) according to the timeline, and

3)
there are no special terms or conditions of the release.

Further, the capacity release service provider may complete the capacity release process on a different timeline if the offer includes unfamiliar or unclear terms and conditions (e.g. designation of an index not supported by the Transportation Service Provider).

5.3.2 For biddable releases (1 year or less):

· offers should be tendered by 12:00 P.M. on a Business Day;

· open season ends no later than 1:00 P.M. on a Business Day (evaluation period begins at 1:00 P.M. during which contingency is eliminated, determination of best bid is made, and ties are broken);

-
evaluation period ends and award posting if no match required at 2:00 P.M.;

-
match or award is communicated by 2:00 P.M.;

-
match response by 2:30 P.M.;

-
where match required, award posting by 3:00 P.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)


For biddable releases (more than 1 year):

-
offers should be tendered by 12:00 P.M. four Business Days before award;

-
open season ends no later than 1:00 P.M. on the Business Day before timely nominations are due (open season is three Business Days);

-
evaluation period begins at 1:00 P.M. during which contingency is eliminated, determination of best bid is made, and ties are broken;

-
evaluation period ends and award posting if no match required at 2:00 P.M.;

-
match or award is communicated by 2:00 P.M.;

-
match response by 2:30 P.M.;

-
where match required, award posting by 3:00 P.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)


For non-biddable releases:

Timely Cycle

-
posting of prearranged deals not subject to bid are due by 10:30 A.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)

Evening Cycle

-
posting of prearranged deals not subject to bid are due by 5:00 P.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)

Intraday 1 Cycle

-
posting of prearranged deals not subject to bid are due by 9:00 A.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)

Intraday 2 Cycle

-
posting of prearranged deals not subject to bid are due by 4:00 P.M.;

-
contract issued within one hour of award posting (with a new contract number, when applicable); nomination possible beginning at the next available nomination cycle for the effective date of the contract. (Central Clock Time)

5.3.3 For the capacity release business process timing model, only the following methodologies are required to be supported by capacity release service providers and provided to releasing shippers as choices from which they may select and, once chosen, should be used in determining the awards from the bid(s) submitted.  They are:  1) highest rate, 2) net revenue and 3) present value.  For index-based capacity release transactions, the releasing shipper should provide the necessary information and instructions to support the chosen methodology.  
Other choices of bid evaluation methodology (including other releasing shipper defined evaluation methodologies) can be accorded similar timeline evaluation treatment at the discretion of the capacity release service provider. However, the capacity release service provider is not required to offer other choices or similar timeline treatment for other choices, nor, is the capacity release service provider held to the timeline should the releasing shipper elect another method of evaluation. 

5.3.4
When the capacity release service provider makes awards of capacity for which there have been multiple bids meeting minimum conditions, the capacity release facilitator should award the bids, best bid first, until all offered capacity is awarded. 

5.3.5
Transportation service providers should support volumetric releases with volumetric commitments by fully accounting for volumetric and reservation components, consistent with the rules and regulations enunciated by the Commission. 

5.3.6
[Deleted]  

5.3.7
Transportation service providers should support the function of reputting by releasing shippers.

5.3.8
Reput method and rights should be specified at the time of the deal.  Reput method and rights are individually negotiated between the releasing shipper and replacement shipper.

5.3.9
If the transportation service provider requires amendments for each release, the transportation service provider should automate the process of amending contracts and this may be the subject of a global agreement between the parties.

5.3.10
Capacity Release service providers should support the upload of prearranged deals.

5.3.11
Replacement shipper initiates confirmations of prearranged deals electronically.  

5.3.12
Bids and Offers should be complete before being posted. Only posted offers and bids should be available electronically. 

5.3.13
Bids should be binding until written or electronic notice of withdrawal is received by the capacity release service provider.

5.3.14 Offers should be binding until written or electronic notice of withdrawal is received by the capacity release service provider. 

5.3.15
Bids cannot be withdrawn after the bid period ends.  

5.3.16
The releasing party has the right to withdraw its offer during the bid period, where unanticipated circumstances justify and no minimum bid has been made.  

5.3.17
Transportation service providers should provide on request operationally available capacity separate from unsubscribed capacity. 

5.3.18
System‑wide notices should have a separate category for notices that are not critical.

5.3.19
Transportation service providers should allow re‑releases on the same terms and basis as the primary release (except as prohibited by regulations). 

5.3.20
Capacity Release historical data should be made available on a consistent basis from the transportation service provider, which should provide for retrieval of open and closed offers during the FERC archival period. 

5.3.21
On the bidding formats, the number of decimal places for offers, bids, and awards should be equal to the number of decimal places in the stated rates per pipeline rate schedule. 

5.3.22 Converting a daily rate to a monthly rate is accomplished by multiplying the daily rate times the number of days in the rate period, dividing the result by the number of months in the rate period, taking the remainder out to 5 decimal places, and rounding up or down to the transporter's specified decimal place.  

Converting a monthly rate to a daily rate is accomplished by multiplying the monthly rate by the number of months in the rate period, dividing the result by the number of days in the rate period, taking the remainder out to 5 decimal places, and rounding up or down to the transporter's specified decimal place. 

5.3.23 All tariff rates should be adjusted to reflect a standard calculation of daily and monthly rates.  

5.3.24
Capacity release facilitator should post offers and bids, including prearranged deals, upon receipt.  A releasing shipper may request a later posting time for posting of such offer, and the capacity release service facilitator should support such request insofar as it comports with the standard Capacity Release timeline specified in NAESB WGQ Standard 5.3.2. 

5.3.25
A releasing shipper should not be able to specify an extension of the original bid period or the pre‑arranged deal match period, without posting a new release.  

5.3.26
The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· Non-Index-based release - dollars and cents,
· Non-Index-based release - percentage of maximum rate, or

· Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, as an alternative to the method specified by the releasing shipper, except when the release is index-based for a term of one year or less or utilizes market-based rates.
5.3.27
For purposes of bidding and awarding, maximum/minimum rates specified by the releasing shipper should include the tariff reservation rate and all demand surcharges, as a total number or as stated separately. 

5.3.28
Release quantity should be expressed as a numeric quantity only. 

5.3.29
Basis for released quantity should be per day for transportation, storage injection, storage withdrawal, and a per‑release quantity for storage capacity and total release period quantity.  

5.3.30 The offer upload bidder confirmation and quick response process should support the association of a replacement capacity contract with another contract for balancing or related purposes.  The support for this process between parties should be on a mutually agreeable basis.

5.3.31
Transportation Service Providers which support capacity release should accept and process uploads of capacity release offers from releasing shipper(s) (or its authorized third party service provider), provided the offer is received by the Transportation Service Provider at their designated site no later than 15 minutes prior to the respective deadline specified in NAESB WGQ Standard 5.3.2.  Such received offer, if determined to be valid, should be posted as an Offer and should be available for bidding by the posted-by deadline and start of bidding time specified (for the received Business Day) in NAESB WGQ Standard 5.3.2 or the Releasing Shipper's specified Business Day (if later than the received Business Day).

5.3.32
Transportation Service Providers which support capacity release should accept and process uploads of capacity release bids from potential acquiring shipper(s) (or its authorized third party service provider), provided the bid is time-stamped as leaving control of the bidder no later than the respective deadline as specified in NAESB WGQ Standard 5.3.2 and is received by the Transportation Service Provider at their designated site no later than fifteen minutes after such deadline.  Such timely bid, if determined to be valid, should be evaluated by the Transportation Service Provider for the purpose of identifying the winning bidder associated with the Offer upon which the bid was made.

5.3.33
When a Transportation Service Provider (TSP) receives an upload of an offer or a bid in association with a deadline, it should process such offer or bid (as applicable) and post valid offers or bids (as applicable) for review within fifteen minutes and, in the event such document is not valid, respond with the applicable validation document to the applicable submitting party within fifteen minutes. When a TSP receives an upload of an offer or a bid not in association with a deadline, it should process and post for review valid offer(s) or bid(s) (as applicable) which are received prior to one quarter hour period by the end of the next succeeding quarter hour period and, in the event such document is not valid, respond with the applicable validation document to the applicable submitting party by the end of the next succeeding quarter hour period. The quarter hour periods are on the hour, fifteen minutes after, thirty minutes after and forty-five minutes after an hour.

The releasing shipper may request a later posting time for posting of such offer insofar as such request comports with the standard Capacity Release timeline specified in NAESB WGQ Standard 5.3.2.

TSP's nightly processing and routine maintenance occurring outside of normal business hours are apt to interrupt the normal schedule of applicable validation documents. Such delays should be kept to a minimum. The normal schedule should be resumed at the earliest opportunity and no later than the start of the next business day.

5.3.34 Transportation Service Providers should provide affected parties with notification of intraday bumps, operational flow orders and other critical notices through the affected party’s choice of Electronic Notice Delivery mechanism(s).

5.3.35 Unless the affected party and the Transportation Service Provider (TSP) have agreed to exclusive notification via EDI/EDM, the affected party should provide the TSP with at least one Internet E-mail address to be used for Electronic Notice Delivery of intraday bumps, operational flow orders and other critical notices.  The obligation of the TSP to provide notification is waived until the above requirement has been met.

5.3.36 Transportation Service Providers should support the concurrent sending of electronic notification of intraday bumps, operational flow orders and other critical notices to two Internet E-mail addresses for each affected party.

5.3.37 Affected parties should manage internal distribution of notices received by Electronic Notice Delivery.

5.3.38 When sending Internet E-mail notifications for intraday bumps, operational flow orders and other critical notices, the subject line of the E-mail should include the following information separated by commas in the following order: (1) “Critical”, (2) Notice Type label (per NAESB WGQ Standard 4.3.29), (3) the Notice Effective Date in YYYYMMDD format, (4) the name or abbreviation of the Transportation Service Provider (TSP) (excluding commas), and (5) the TSP’s D-U-N-S( Number.

5.3.39 Transportation Service Providers may offer notification mechanisms in addition to those references in NAESB WGQ Standard 5.3.34 (e.g., EBB/EDM, FF/EDM).  TSPs should include at least the same level of information for notification of an intraday bump, operational flow order or other critical notice regardless of the method of notification.

5.3.40 Intraday bump notices should contain at least the affected Service Requester Contract, Receipt and/or Delivery Location, and Receipt and/or Delivery Point Quantity from the Scheduled Quantity (NAESB WGQ Standard 1.4.5).

5.3.41 The display of capacity release data for an Offer should be selected from a summary list of Offers.  The summary list should be comprised of the following:


Offer Number


Release Term Start Date


Release Term End Date


Location Information as applicable, and/or navigation to detail


Maximum Offer Quantity – Contract


Biddable Deal Indicator


Recall notification period(s) as indicated in the Offer


Business Day recall notification restriction
other data elements, if applicable

5.3.42 A mechanism should be provided to allow the Capacity Release offer summary list to be filtered by:



Offer Number



Release Term Start Date



Release Term End Date



Biddable Deal Indicator


Recall notification period(s) as indicated in the Offer


Business Day recall notification restriction


The mechanism should also allow filtering based upon the status of the offers.

5.3.43 There should be no communication of the identity of non-winning, non-prearranged bidders in the Offer Upload Final Disposition.

The identity of the winning bidder(s) should be sent to the releasing shipper in the Offer Upload Final Disposition.  

In the case of multiple bids upon one offer, the Transportation Service Provider (TSP) should have the choice of either sending an Offer Upload Final Disposition to the winning bidder(s) identifying all winning bidders, or sending an Offer Upload Final Disposition to each winning bidder identifying only that party as a winning bidder. 

In the case of a non-winning pre-arranged bidder, the TSP should have the choice of either sending an Offer Upload Final Disposition to the non-winning prearranged bidder identifying all winning bidders and identifying the pre-arranged bidder as a non-winning bidder, or sending an Offer Upload Final Disposition to the non-winning pre-arranged bidder identifying only the pre-arranged bidder as a non-winning bidder.

5.3.44
All Transportation Service Providers (TSPs) should support the following recall notification periods for all released capacity subject to recall rights.

(i) 
Timely Recall Notification:

(a) A Releasing Shipper recalling capacity should provide notice of such recall to the TSP and the first Replacement Shipper no later than 8:00 a.m. on the day that Timely Nominations are due;

(b) The TSP should provide notification of such recall to all affected Replacement Shippers no later than 9:00 a.m. on the day that Timely Nominations are due (Central Clock Time);

(ii) 
Early Evening Recall Notification:

(a) A Releasing Shipper recalling capacity should provide notice of such recall to the TSP and the first Replacement Shipper no later than 3:00 p.m. on the day that Evening Nominations are due;

(b) The TSP should provide notification of such recall to all affected Replacement Shippers no later than 4:00 p.m. on the day that Evening Nominations are due (Central Clock Time);

(iii) 
Evening Recall Notification:

(a) A Releasing Shipper recalling capacity should provide notice of such recall to the TSP and the first Replacement Shipper no later than 5:00 p.m. on the day that Evening Nominations are due;

(b) The TSP should provide notification of such recall to all affected Replacement Shippers no later than 6:00 p.m. on the day that Evening Nominations are due (Central Clock Time);

(iv) 
Intraday 1 Recall Notification:

(a) A Releasing Shipper recalling capacity should provide notice of such recall to the TSP and the first Replacement Shipper no later than 7:00 a.m. on the day that Intraday 1 Nominations are due;

(b) The TSP should provide notification of such recall to all affected Replacement Shippers no later than 8:00 a.m. on the day that Intraday 1 Nominations are due (Central Clock Time); and

(v) 
Intraday 2 Recall Notification:

(a) A Releasing Shipper recalling capacity should provide notice of such recall to the TSP and the first Replacement Shipper no later than 2:30 p.m. on the day that Intraday 2 Nominations are due;

(b) The TSP should provide notification of such recall to all affected Replacement Shippers no later than 3:30 p.m. on the day that Intraday 2 Nominations are due (Central Clock Time).

5.3.45
For recall notification provided to the Transportation Service Provider (TSP) prior to the recall notification deadline specified in NAESB WGQ Standard No. 5.3.44 and received between 7:00 a.m. and 5:00 p.m., the TSP should provide notification to all affected Replacement Shippers no later than one hour after receipt of such recall notification.


For recall notification provided to the TSP after 5:00 p.m. and prior to 7:00 a.m., the TSP should provide notification to all affected Replacement Shippers no later than 8:00 a.m. after receipt of such recall notification. (Central Clock Time)

5.3.46
When a Transportation Service Provider (TSP) sends Internet E-mail notification for recalling of capacity to each affected Replacement Shipper, the subject line of the E-mail should include the following information separated by commas in the following order: (1) “Recall”, (2) the recall notification period, (3) the Effective Date in YYYYMMDD format, (4) the name or abbreviation of the TSP (excluding commas), and (5) the TSP’s D-U-N-S® Number.


The body of such E-mail notification should contain at least the affected Replacement Shipper’s Contract Number, the quantity of capacity being recalled, and the Offer Number or Award Number, if necessary to uniquely identify the capacity being recalled.


Where supported by the TSP, for recalls that are effective at non-standard times, the appropriate recall notification period should be included in the subject line and the effective time of the recall should be in the body of the E-mail.


Where TSPs offer capacity recall notification mechanisms in addition to Internet E-mail, the notification should include at least the same level of information.

5.3.47 
The Replacement Shipper should provide the Transportation Service Provider (TSP) with no more than two Internet E-mail addresses to be used for recall notification.  The obligation of the TSP to provide notification is waived until at least one of the addresses has been provided.

5.3.48
The Releasing Shipper should provide capacity recall notification to the Transportation Service Provider (TSP) through the TSP’s Customer Activities Website.  The recall notification should specify the recall notification period for the specified effective gas day, as well as any other information needed to uniquely identify the capacity being recalled.

5.3.49
Recalled capacity notices should indicate whether penalties will apply for the gas day for which quantities are reduced due to a capacity recall.

5.3.50
A Transportation Service Provider should support the ability for the Releasing Shipper to specify, as a condition of a capacity release offer, which recall notification period(s), as provided in NAESB WGQ Standard No. 5.3.44, will be available for use by the parties.

5.3.51
Transportation Service Provider should support the ability for the Releasing Shipper to specify, as a condition of a release, whether the Releasing Shipper’s recall notification must be provided exclusively on a Business Day.

5.3.52
Affected Replacement Shippers should manage internal distribution of notifications of recall received from a Transportation Service Provider.

5.3.53
When capacity is recalled, it may not be reput for the same gas day.

5.3.54
The deadline for notifying the Transportation Service Provider of a reput is 8:00 a.m. to allow for timely nominations to flow on the next gas day.

5.3.55
For the recall notification provided to the Transportation Service Provider (TSP), the TSP's Tariff should specify whether the quantity should be expressed in terms of



a) total released capacity entitlements or


b) adjusted total released capacity entitlements based upon the Elapsed Prorata Capacity.


The capacity entitlements resulting from the use of either a) or b) should be the same.
5.3.56
In the event of an intra-day capacity recall, the Transportation Service Provider (TSP) should determine the allocation of capacity between the Releasing Shipper and the Replacement Shipper(s) based upon the Elapsed Prorata Capacity (EPC).  Variations to the use of EPC may be necessary to reflect the nature of the TSP’s tariff, services, and/or operational characteristics.

5.3.57
The Transportation Service Provider should not be obligated to deliver in excess of the total daily contract quantity of the release as a result of NAESB WGQ Standard No. 5.3.55.

5.3.58
The amount of capacity allocated to the Replacement Shipper(s) should equal the original released capacity less the recalled capacity that is adjusted based upon the Elapsed Prorata Capacity (EPC) or other TSP tariff specific variations of the EPC in accordance with NAESB WGQ Standard No. 5.3.56.

5.3.59
The Transportation Service Provider (TSP) should not award capacity release offers to the Service Requester (SR) until and unless the SR meets the TSP’s creditworthiness requirements applicable to all services that it receives from the TSP, including the service represented by the capacity release.

5.3.60
The Transportation Service Provider (TSP) should provide the original releasing shipper with Internet E-mail notification reasonably proximate in time with any of the following formal notices given by the TSP to the releasing shipper’s  replacement shipper(s), of the following:

(1)
Notice to the replacement shipper regarding the replacement shipper’s past due, deficiency, or default notice status pursuant to the TSP’s tariff;

(2)
Notice to the replacement shipper regarding the replacement shipper’s suspension of service notice;

(3)
Notice to the replacement shipper regarding the replacement shipper’s contract termination notice due to default or credit-related issues; and

(4)
Notice to the replacement shipper that the replacement shipper(s) is no longer creditworthy and has not provided credit alternative(s) pursuant to the TSP’s tariff.

5.3.61
A Transportation Service Provider should support the upload of index-based capacity release offer and bid transactions exclusively via the use of NAESB WGQ EBB/EDM.

5.3.62
For index-based capacity release transactions, the releasing shipper should specify which one of the following methods is acceptable for bidding on a given index-based capacity release offer:

· a percentage of the formula,

· a dollars and cents differential from the formula,

· a dollars and cents differential from the Rate Floor, or

· an approved methodology in the Transportation Service Provider’s tariff, if any.

When bidding is based upon a dollars and cents differential from the Rate Floor, the invoiced rate for the award should be calculated as the greater of (i) the result of the formula or (ii) the Rate Floor plus the high bid’s differential, both not to exceed the TSP’s maximum reservation rate, if applicable. 

The releasing shipper may specify another method in the special terms and conditions, but the capacity release offer may not be processed within the capacity release timeline pursuant to NAESB WGQ Standard No. 5.3.2.

5.3.62a
For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor to be specified by the releasing shipper in the capacity release offer.

5.3.63
Unless otherwise specified in the Transportation Service Provider’s (TSP) tariff, for index-based capacity release transactions where the result of the award is to be applied on a monthly basis, and the formula detailed in the capacity release award requires calculations on a daily basis, the results of such daily calculations may exceed the applicable maximum daily reservation rate or be less than the applicable minimum daily reservation rate.   However, any resulting monthly reservation rate may not exceed the TSP’s maximum monthly reservation rate, as applicable, or be less than the Rate Floor specified in the capacity release award.

If the resulting monthly reservation rate exceeds the TSP’s maximum reservation rate, as applicable, the TSP’s maximum reservation rate should be used for invoicing.  If the resulting monthly reservation rate is less than the Rate Floor, the Rate Floor should be used for invoicing.

5.3.64
For invoicing of volumetric index-based capacity release transactions, where the result of the formula detailed in the capacity release award is to be applied on a daily basis, if the calculated daily rate exceeds the Transportation Service Provider’s (TSP) applicable maximum reservation rate or is less than the Rate Floor specified in the capacity release award, the TSP’s maximum reservation rate or the Rate Floor, respectively, should apply.

5.3.65
Initially, a Transportation Service Provider (TSP) should support at least two non-public price index references that are representative of receipt and delivery points on its system for fixed-price transactions with next-day or next-month delivery obligations.  In any event, a TSP should support all price indices it references in its gas tariff, or general terms and conditions.  In addition, a TSP should evaluate those publicly available price index references requested by the TSP’s Service Requesters (SR) that do not require any license(s)/subscription(s) for their use and support those that are representative of the applicable receipt and delivery points.  Further:

(1)
The identity of all supported price index references should be posted on the TSP’s Informational Postings Web site, including the duration of the license(s)/subscription(s) for posted price index reference(s).  

(2)
Upon request of a SR holding capacity that can be released on that TSP’s system, the TSP, in consultation with its SRs, should review the price index references (including publicly available price index references), and update the price index references to reflect the agreed upon results of that consultation.  All parties should act reasonably and in good faith in the review process.  The TSP should not unreasonably withhold agreement to such proposed changes.  Such review should occur no more frequently than annually. 

(3)
Releasing shippers requesting the use of price index references not supported by the TSP will be responsible for providing/maintaining adequate license(s)/subscription(s) for the TSP for such additional price index reference(s) such that the TSP is able to reasonably determine that it is adequately licensed to fulfill its business responsibilities associated with index-based capacity release transactions.  Such license(s)/subscription(s) should, at a minimum be for the term of the initial release(s) that use such index references or until such index reference becomes generally supported by the TSP as referenced above.  These price index reference(s) will then be supported by the TSP and available for index-based capacity release transactions for the duration of the license(s)/subscription(s) and their identity(ies) posted on the TSP’s Informational Postings Web site. 

(4)
Regarding paragraphs 2 and 3 above, the TSP reserves the right, in its own discretion, to review any license(s)/subscription(s) that would legally bind the TSP and to evaluate the legal propriety of same as it pertains to the TSP.  The TSP may, with reasonable cause, require modification of the license(s)/subscription(s) to resolve its concerns relative to any license(s)/subscription(s) that would legally bind the TSP. 

(5)
Each party involved in an index-based release activity assumes no liability for the use of price index information by other parties to the release.  A TSP’s support of any price index reference does not make it responsible for ensuring that a releasing shipper(s) or a replacement shipper(s) possesses any license(s)/subscriptions(s) that may be required to use such price index reference.

5.3.66
For index-based capacity release transactions, upon mutual agreement between the releasing shipper and the Transportation Service Provider (TSP), the releasing shipper should provide the TSP and the replacement shipper with the detailed calculation of the reservation rate(s).  Except as provided below, this rate(s) will be stated on the invoice provided by the TSP to the replacement shipper pursuant to the capacity release award.  The results of the releasing shipper’s calculations should conform to the capacity release award and/or to the TSP’s minimum and maximum reservation rates, as applicable.

· For reservation and monthly volumetric index-based capacity release transactions, the detailed calculation should be provided in a mutually agreed upon format no later than the second Business Day of the month following the transportation under the release.

· For volumetric index-based capacity release transactions requiring a daily rate calculation, the detailed calculation should be provided in a report pursuant to NAESB WGQ Standard No. 5.3.69. 

If the report is not provided by the applicable deadline above or is deficient, the TSP will notify the releasing shipper to provide the TSP with a correct report within one Business Day.  Thereafter, in the absence of a conforming report, the TSP will invoice the replacement shipper the greater of the Rate Default specified in the capacity release offer or the Rate Floor plus any differential specified in the capacity release award.   

Upon notification to the TSP by both the releasing shipper and the replacement shipper that prior period adjustments to the calculated reservation rates used in the invoice are appropriate, invoiced amounts can be revised subsequently, upward or downward, to conform to the capacity release award, subject to the standards governing prior period adjustments within the NAESB WGQ Invoicing Related Standards.

5.3.67
For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:

· the results of the calculation of the formula from the capacity release award (if the formula cannot be calculated, the Rate Default specified in the capacity release offer), or

· the Rate Floor plus any differential as specified in the capacity release award.  

The rate used in the invoice should not be greater than the Transportation Service Provider’s maximum reservation rate, as applicable.

5.3.68
For index-based capacity release transactions, a Transportation Service Provider should support the ability of a releasing shipper to specify in the capacity release offer a non-biddable Rate Default.  The Rate Default cannot be less than the Rate Floor, if any.

5.3.69
For volumetric index-based capacity release transactions, where the releasing shipper performs invoicing calculations pursuant to NAESB WGQ Standard No. 5.3.66, the Transportation Service Provider (TSP) should provide allocated quantities to the releasing shipper according to a mutually agreed upon timetable.  The releasing shipper should have at least one Business Day to process the quantities prior to returning such invoicing information to the TSP in a tabular format.

The TSP should provide the allocated quantities to the releasing shipper in a tabular file to be described by the TSP.  The first row of the file should contain the column headers and data should begin on the second row of the file.  In addition, the first column should contain the applicable Gas Day(s).

ADD 5.3.X
C.
Quadrant Electronic Delivery Mechanism Related Standards


NAESB WGQ has adopted the following Quadrant Electronic Delivery Mechanism Related Standards that relate to Capacity Release Related Standards implementation.

4.3.42 The categories and the labels for Customer Activities Web sites should appear, if applicable, in the Navigational Area as follows:


Nominations


Flowing Gas

Invoicing

Capacity Release

Contracts

Informational Postings

Site Map

Links supporting Mutually Agreeable categories should precede Informational Postings

4.3.85 The sub-categories and the labels for the category of Capacity Release should appear, if applicable, in the Navigational Area as follows:



Offers



Bids



Awards


Links supporting Mutually Agreeable sub-categories will follow these links.  This does not preclude a further breakdown of sub-sub-categories within each sub-category from being listed in the Navigational Area.

D.
Interpretations


NAESB WGQ has adopted the following interpretations of standards that relate to Capacity Release Related Standards implementation.

7.3.1
Clarify the meaning of 'process' in Sender's Option, in NAESB WGQ Standard 1.2.2.


Interpretation:


With respect to the Sender’s Option usage code, NAESB WGQ Standard 1.2.2, states,“...Sender’s option (SO) means that this element is optional for the sender to send and, if sent, the receiver should receive and process.”


The word “process” means that the receiver of the data will store and use the contents of the data element.  Where the contents of the data element do not determine the business results of a transaction as in the situation where the data element contains information, such as a Remittance Address (NAESB WGQ Standard data set 3.4.1 ‑ Invoicing), there is no expectation that the receiver will use the data to determine the business outcome.  Rather, the expectation is that the receiver will store the Remittance Address and use it for communication as it is appropriate.


When a specified data element contains data that does affect the business outcome of that or a related transaction, such as Minimum Acceptable Total Volumetric Quantity (NAESB WGQ Standard data set 5.4.9 ‑ Capacity Release), the receiver will use the contents of the data element in determining the business outcome of the applicable transaction.  In this case, the use of the contents of the data element is to determine whether a bidder met the minimum volumetric quantity requirement which the sender may or may not (Sender’s option) have specified.


To the extent a receiver may receive a Sender’s Option field in a document, then the receiver should be prepared to alter their business practices to the extent necessary to accept the element and process the contents in order to support the ability of the sender to send data should the sender choose to do so to accomplish a business result consistent with the standard giving rise to the data element with a sender's option usage designation. In summary using the contents of a data element that is designated as Sender’s Option is mandatory from the receiver’s perspective.

7.3.2
Clarify the meaning of ”1 year or less”, in NAESB WGQ Standard 5.3.2.


Interpretation:

NAESB WGQ Standard 5.3.2 states, “For biddable releases (1 year or less):...[and]...For biddable releases (more than 1 year):...”.  .  A year in this case is a calendar year.  A year is a numbered day in one calendar month/year through the previous numbered day in the following calendar month/year (gas day to gas day).  Therefore, a release from January 15, 2009 through January 14, 2010 would qualify as a “1 year or less” release because it is exactly one year.  Additionally, a release from January 1, 2009 through January 1, 2010  is one year and one day  ‑‑ not a ”1 year or less” release.  A release from January 1, 2009 through December 31, 2010 is exactly one year ‑ also a ”1 year or less” release.  A release from January 1, 2009 through December 30, 2010 is one day less than one year ‑‑ a ”1 year or less” release.  So, in order to qualify as a ”1 year or less” release, a release beginning January 15, 2009 could end no later than January 14, 2010.

7.3.3
Clarify the differences between Business Day and Work Day, as it applies to NAESB WGQ Standard 3.2.1.

Interpretation:

NAESB WGQ Standard 3.2.1 defines the Business Day as “...Monday through Friday, excluding Federal Banking Holidays for transactions in the U.S., and similar holidays for transactions occurring in Canada and Mexico.” There is no NAESB WGQ definition for the hours comprising a work day. The Business Day definition described in NAESB WGQ Standard 3.2.1 applies to NAESB WGQ Standard 5.3.2.

7.3.7
Does a proprietary EBB and all paper documents have to use the NAESB WGQ data element names as defined in the standards?


Interpretation:


NAESB WGQ Standard 3.3.2 states, 


"Standard field name descriptors should be used on paper and electronic documents. This consistency should cover all gas industry transactions." 


A read of the Executive Committee Meeting Transcripts for March 8th 1996, during which the proposed standard was amended and then adopted, it is clear that the word “electronic” was intended to encompass all forms of electronic (i.e., EBBs, EDIs, et. al.).  A further reading of the transcript also makes clear that the phrase “Should cover all gas industry transactions.” was intended to relate only to all gas industry “invoicing” transactions (i.e., gas purchase and sales, capacity purchase and sale and transportation).

7.3.14
Please define each of the Bid Evaluation Methods that pipelines are required to accept.


Interpretation:


NAEBS WGQ Standard 5.3.3 provides that there be three standard methods of determining best bid. They are Highest Rate, Net Revenue, and Present Value.  the description of each of these methods is as follows:

Highest Rate

The term "rate" refers to the measure of dollars per unit.


Example 1: Assuming the releaser permitted lesser term bids, and requested the capacity go to the highest rate bid, then when evaluating a 91 day offer of release of 10,000 Dth per day of capacity upon which two bids are received as follows: one bid for $0.12 per Dth/day for 91 days worth of capacity and a second of $0.14 per Dth/day for 30 days of capacity, the second bidder would be awarded the capacity.


Example 2: Assuming the releaser permitted lesser term bids, and requested the capacity go to the highest rate bid, then when evaluating a 91 day release of 10,000 Dth per day of capacity upon which two bids are received as follows: one bid for $.12 per Dth/day for thirty days worth of capacity and a second of $2.128 per Dth/month for the full period, (2.128 divided by 30.4 days =  $0.07 per Dth/day), then the first bidder would be awarded the capacity ( $0.12 is a higher rate than $0.07). 

Net Revenue


The term "net revenue" refers to the measure of the sum of all payments to be made by the acquiring shipper.


Example 1: Assuming the releaser permitted lesser quantity bids, and requested the capacity go to the highest net revenue bid, then when evaluating a 91 day release of 10,000 Dth per day of capacity upon which two bids are received as follows:  A bidder submits $0.10 per Dth for all the capacity for the first 30 days of capacity, $0.20 per Dth for all of the capacity for the second 31 days, and $0.15 per Dth for all of the capacity for the last 30 days.  The net revenue would be calculated as follows (Term x Quantity x Rate): (30 days x 10,000 Dth x $0.10) + (31 days x 10,000 Dth x $0.20) + (30 days x 10,000 Dth x $0.15). ($30,000 + $62,000 + $45,000 = $137,000).  Another bidder submits $0.25 per Dth for 5,000 Dth/d for the first 30 days of capacity, $0.40 per Dth for 5,000 Dth/d for the second 31 days, and $0.305 per Dth for 5,000 Dth/d for the last 30 days. The net revenue would be calculated as follows (Term x Quantity x Rate): (30 days x 5,000 Dth x $0.25) + (31 days x 5,000 Dth x $0.40) + (30 days x 5,000 Dth x $0.305). ($37,500 + $62,000 + $45,750 = $145,250)  As $145,250 is greater than $137,000 the second bidder would take the award.



Example 2: Assuming the releaser permitted lesser quantity bids, and requested the capacity go to the highest net revenue bid, then when evaluating a 91 day release of 10,000 Dth per day of capacity upon which two bids are received as follows:  A bidder submits $0.10 per Dth for all the capacity for the first 30 days of capacity, $0.20 per Dth for all of the capacity for the second 31 days, and $0.15 per Dth for all of the capacity for the last 30 days. The net revenue would be calculated as follows (Term x Quantity x Rate): (30 days x 10,000 Dth x $0.10) + (31 days x 10,000 Dth x $0.20) + (30 days x 10,000 Dth x $0.15). ($30,000 + $62,000 + $45,000 = $137,000).  Another bidder submits $0.15 per Dth for 5,000 Dth/d for the first 30 days of capacity, $0.30 per Dth for 5,000 Dth/d for the second 31 days, and $0.20 per Dth for 5,000 Dth/d for the last 30 days. The net revenue would be calculated as follows (Term x Quantity x Rate): (30 days x 5,000 Dth x $0.15) + (31 days x 5,000 Dth x $0.30) + (30 days x 5,000 Dth x $0.20). ($22,500 + $46,500 + $30,000 = $99,000)  As $137,000 is greater than $99,000 the first bidder would take the award.


Similarly, the highest net revenue of all bidders calculated in this manner would be awarded the capacity when the net revenue per bid method is utilized to award capacity.

Present Value

The term "present value" refers to the measure of the sum of all payments to be made by the acquiring shipper, discounted to the present point in time, based on an accepted discount percentage rate. 

Two formulas are relevant, the first being for a stream of uniform payments and the second for a stream of non‑uniform payments. 

The formula for the first is as follows:

Present Value  =  ((1 ‑ (1+i)‑n)  /  i)    x  R  x  Q   [note: "‑n" is an exponent]

Where: i = the interest rate per day to be used in discounting

n = the number of days

Q = the Quantity  (e.g. number of Dth)

R = the dollar Rate per unit of capacity (e.g. $/Dth)

Assumptions for an application of the above formula are i = 10% per annum (.0274% per day), n = 91 days, Q = 10,000 Dth per day and R = $0.12 per Dth. The "present value" would be:


((1 ‑ (1 + .000274)‑91)/.000274) x $0.12 x 10,000 =  $106,665

Note:
 "‑91" is an exponent

Note:
Conventions used ‑ Rounding to 6 decimal places for the interest rate, daily compounding, 365 days per year, and end result rounded to whole dollars.

The formula for the second is as follows:

Present Value = R  x  Q  /  ((1 + i)n)

[Note: "n" is an exponent]

Where: i = the interest rate per day to be used in discounting

n = the number of days

Q = the Quantity  (e.g. number of Dth)

R = the dollar Rate per unit of capacity (e.g. $/Dth)

Assumptions for an application of the above formula are i = 10% per annum, n = 91, Q = 10,000 and R = $0.12 for the first 30 days, $0.10 for the second 31 days and $0.08 for the last 30 days.

Note:  "‑30", "31" and "61" are exponents

The first 30 days:   ((1 ‑ (1 + .000274)‑30)/.000274) x $0.12  x  10,000 =  $35,848

The next 31 days:  ((1 ‑ (1 + .000274)‑31/.000274) x  $0.10  x  10,000 =   $29,873; divide by (1 + 000274)30   to discount from day 30 to day 0 = $29,628

The last 30 days:  ((1 ‑ (1 + .000274)‑30/.000274) x  $.08  x  10,000 =   $23,898; divide by (1 + .000274)61    to discount from day 61 to day 0 = $23,509

Total Present Value:   $35,848 + $29,628 + $23,509 = $88,985
The Interpretations Subcommittee recommends that a default discount rate be identified and that it be the rate used for refunds as specified by 18 CFR Section 154.501(d) be used when there is no specified discount rate in the tariff of the Capacity Release Service Provider. 

7.3.15
Clarify the timeline for capacity release posting and award ‑ there are 3 known proposed implementations.

Interpretation:

With regard to the “1 year or less” release open season, NAESB WGQ Standard 5.3.2 states

“For biddable releases (1 year or less):

- Offers should be tendered by 12:00 p.m. on a Business Day;

- open season ends no later than 1:00 p.m. on a Business Day...”

The biddable release (one year or less) must be posted no later than 12:00 p.m. (noon) the day nominations are due.  This does not mean that an offer may only be posted the day nominations are due.  There is no maximum number of days, in advance of nominations being due, by which an offer must be posted.  At a minimum, an offer must be posted prior to 12:00 p.m. (noon).  The offer of release may be posted for a greater period of time.  If an offer is posted after 12:00 p.m. (noon) on a day, it must remain available for bid until no earlier than 1:00 p.m. the next day.  In this way all bidders may review the offer postings between a known hour and know that all of the biddable offers are available.  On what ever day an offer is posted, the open season must encompass at least the next occurrence of the hour between 12:00 p.m. (noon) and 1:00 p.m. central clock time.  Thus, the intent of NAESB WGQ Standard 5.3.2 is as follows:

a) The time that bidding on a particular offer of release ends is 1:00 p.m. on a Business Day;

b) the latest date that bidding on a particular offer of release can end is the Business Day upon which nominations would be due for flow on the first date that a release starts;

c) the minimum open season on a “1 year or less” offer of release (open season being the time duration between bidding starting and bidding ending) is one hour;

d) the minimum open season on a “more than 1 year” offer of release (open season being the time duration between bidding starting and bidding ending) is three Business Days and one hour;

e) there is no maximum bidding period other than the bidding on a particular offer of release can start no earlier than the time a particular offer of release is received and posted by the capacity release service provider;

f) the latest time that bidding on a “1 year or less” offer of release can start is 12:00 p.m. (noon)  on a Business Day for flow on the first date that a release starts; and,

g) the latest time that bidding on a “more than 1 year” offer of release can start is 12:00 p.m. (noon) on the third Business Day before timely nominations would be due for flow on the first date that a release starts (the fourth Business Day prior to award).

With regard to the posting of offers four days in advance of award start and providing for a 3 business day open season, the example of a more than one year release commencing on a Tuesday after a Monday holiday would be as follows: The Offer would be posted no later than 12:00 p.m. the prior Wednesday (four business days prior to the Tuesday award start) as Saturday, Sunday, and the Monday holiday do not qualify as business days.

Assume another example of a more than one year release with the award commencing on a Saturday.  The timeline would be as follows: The Offer would be posted no later than 12:00 P.M. the prior Tuesday.  This provides for both the required four business days prior to the Saturday award start and the three business days prior to the 1:00 P.M. Thursday ending of the open season , which is required in order to provide a three business day open season in advance of the Timely Nomination Cycle deadline for Saturday flow under the award.

7.3.21
Is the definition of previously released indicator clear?


Interpretation:


This means that the Offer is comprised of capacity made up in whole or in part of capacity which was acquired by the releasing shipper on a non-permanent basis.  A releasing shipper which acquires capacity through a permanent release is not considered to have acquired that capacity via a non-permanent release; and, any offers of that capacity (acquired via permanent release) by that shipper would not be considered a release to which the subject indicator would be applicable.  This indicator does not communicate to parties employing the Capacity Release Offer dataset that this capacity may have been released by this releasing shipper before this time, but rather it is intended to communicate that the releasing shipper acquired the now offered capacity via a previous non-permanent release.

7.3.35
According to NAEBS WGQ Standard 4.3.6, notices are now supposed to be posted on the Transportation Service Providers' (TSP) Web pages.  Does this mean that a TSP is not required to provide any alternative form of communication for notices such as telephone or fax, particularly for those notices issued outside of business hours and on weekends?


According to NAESB WGQ Standard 4.3.6, notices (critical notices, operation notices, system wide notices, etc.) are supposed to be posted on the Transportation Service Providers’ (TSP) Web pages. Does this mean that a TSP is not required to provide any alternative form of communication for these specified notices?


Interpretation:


NAESB WGQ Standard 4.3.6 does not specify any alternative means of notification aside from the Web page nor does it specify that the only means of notification is by means of the Web page. Alternative means of notification for particular information may be required by regulation, tariff or other NAESB WGQ standards.  For example notices pertaining to system wide events of both a critical and non‑critical nature (NAESB WGQ Standard 5.3.18) are implemented via both downloads (NAESB WGQ Standard 5.4.16) and the Web pages (NAESB WGQ Standard 4.3.6).

7.3.38
A releasing shipper can opt to have bids sent in as either Absolute Dollars and Cents or as a Percentage of Maximum Tariff Rate.  In the case that a shipper chooses to accept bids in either format, and the transportation service provider elects to support this practice by calculating the best bid regardless of how received, does this meet the applicable standard?


Interpretation:


Yes, it is not only within the standard, it can be considered as exceeding the standard. NAESB WGQ Standard 5.3.26 states: Releasing shipper has choice to specify dollars and cents or percents of maximum tariff rate in the denomination of bids and all transportation service providers should support this.  Once the choice is made by the releasing shipper, the bids should comport with the choice.


Under this standard, and in the example, the Transportation Service Provider (TSP) has clearly provided a choice.  It has not required that the releasing shipper accept both.  Nor has it required that the releasing shipper accept bids formatted according to only one of the two choices.  Rather, the TSP has exceeded the standard by allowing releasing shippers to choose an ‘either’ option.  In addition, under the cited standard, the TSP is not required to accept bids in ‘both’ formats but rather in ‘either’ format; thus, the requirement (cited in the example) that bidders only submit one type of bid rate format per bid, is within the standard.  In this instance, the election of the TSP to exceed the standard has not eliminated choices available under the standard, nor has it harmed those not availing themselves of the practice in question.  It is not necessary to permit bidding shippers to make ‘both’ types of bids (absolute dollars and cents and percentage of maximum tariff rate) in one bid because exceeding one portion of a standard, as is the case here, where no disadvantage to others occurs, does not mean that other portions of a standard are required to be exceeded in order to achieve the intent of the standard.  Finally, as the TSP is clearly supporting NAESB WGQ Standard 5.3.4 by calculating the ‘best bid’ regardless of how submitted, there is no reason that this practice be considered as not meeting NAESB WGQ standards.

7.3.43 When a Transportation Service Provider has posted a particular Offer, Bid, or Award (as identified by its “number”) and then any one or more of the values, contained within: a) the quantity(ies) data elements, b) rate data elements, c) any of the date/time elements (i.e., effective begin/end dates, award dates, bidding period dates, etc.), d) location data elements, or e) data elements containing codes for the parties to that Offer, Bid, or Award, is different in a subsequent posting of information on that Offer, Bid, or Award, shouldn’t the value of the ANSI X12 Transaction Set Purpose Code data element be the code associated with “change” (Offer) or “re-submission” (Award)?

Interpretation:

It is misleading and unclear to communicate information that was previously posted, and has been subsequently revised and re-posted, with a code value that states that the information is “original”. Once a capacity release transaction has been posted, where there is a change to any value contained in particular offer, bid, or award, and the revised transaction has been posted, the value of the ANSI ASC X12 transaction set purpose code data element should denote that the data set contains a revision(s).

In the NAESB WGQ Capacity Release Related Implementation Guides, the following values are available to populate the ANSI ASC X12 transaction set purpose code data element:

	Data Set
	Segment
	ANSI ASC X12 Code Value
	Description

	Offer
	(5.4.1)
	BQT
	00
	Original

	Offer
	(5.4.1)
	BQT
	04
	Change

	Bid
	(5.4.2)
	BQR
	00
	Original

	Bid
	(5.4.2)
	BQR
	04
	Change

	Award
	(5.4.3)
	BQR
	06
	Confirmation

	Award
	(5.4.3)
	BQR
	15
	Re-submission


7.3.44 [Deleted]
7.3.45
Clarify the meaning of the recall/reput option of “Recallable, Not Reputtable.”


Interpretation:


For the Recall/Reput Indicator data element, the code value “Capacity recallable but not reputtable” means that if released capacity is recalled, it cannot be reput to the acquiring shipper from whom it was recalled. NAESB WGQ has not addressed the re-release of recalled capacity.

7.3.46
NAESB WGQ Standard 5.3.2 states “offers should be tendered by 12:00 p.m. on a business day for “one year or less” releases”.  It further states that the “open season ends no later than 1:00 p.m. on a business day…” NAESB WGQ Standard 5.3.24 states, “Capacity Release facilitator should post offers and bids, including prearranged deals, upon receipt, unless releasing shipper requests otherwise”.  These standards seem to imply that the open season could begin at either the time of posting or the next subsequent 12:00 p.m. after posting and in either case, remain open until the requested end of posting.  Clarification is requested for the situation where the offer is tendered after the 12:00 p.m. deadline on Business Day one, but before 12:00 p.m. on Business Day 2 and the releasor requests that the offer be posted immediately.

Interpretation:

A Service Requester may have its offer posted for review either immediately or at another specified time and if not specified then, at the Transportation Service Provider's option, the offer can be posted for review either immediately or at the next occurrence of 12:00 p.m. on a business day.  NAESB WGQ has no requirement that bidding upon such posting be available prior to the next occurrence of 12:00 p.m. on a business day.  Neither is there any prohibition on bidding occurring upon a posting provided that bidding upon such posting continue to be available through at least the next occurrence of 12:00 p.m. to 1:00 p.m. on a business day or the longer period where such offer is a long term offer.

7.3.57
In Federal Energy Regulatory Commission Order No. 682 (Damage Reporting for Natural Gas Pipelines - Title 18CFR§260.9).companies are encouraged to electronically post information from their reports to the extent they believe such information is appropriate and useful to their shippers.  What mechanism exists in the NAESB WGQ standards for a Transportation Service Provider (TSP) to accomplish this?
Interpretation:

In many cases, a TSP creates its Section 260.9 reports based upon information that it has already provided in a critical notice(s), as defined in NAESB WGQ Standard No. 5.2.1.  To the extent a TSP believes information from its Section 260.9 report, may be appropriate and useful to its Service Requesters, and is not otherwise included in its critical notices, it may elect to post such information on its Informational Postings Web site under the Category Notices, subcategory Critical, as set forth in NAESB WGQ Standard No. 4.3.23.
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