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North American Energy Standards Board

1301 Fannin, Suite 2350, Houston, Texas 77002

Phone:  (713) 356-0060, Fax:  (713) 356-0067, E-mail: naesb@naesb.org
Home Page: www.naesb.org

TO:

NAESB WGQ Information Requirements Subcommittee Participants

NAESB WGQ Technical Subcommittee Participants

Posting for Interested Industry Participants

FROM: 

Rae McQuade, President
Dale Davis, Chair, NAESB WGQ Information Requirements Subcommittee

Mike Stender, Chair, NAESB WGQ Technical Subcommittee 

Kim Van Pelt, EC Rep - NAESB WGQ Technical Subcommittee
RE:
Final Minutes March 24-25, 2009
DATE:

April 14, 2009 
Joint NAESB WGQ Information Requirements / Technical Subcommittees Meeting

March 24, 2009 – 9:00 a.m. – 4:00 p.m. (Central)

March 25, 2009 – 9:00 a.m. – 2:30 p.m. (Central)

Houston, TX
1.
Welcome and Introductions – Ms. Davis welcomed everyone and the participants in the room and on the phone introduce themselves.
2.
Housekeeping – Ms. Van Pelt provided the housekeeping.
3.
Anti-trust Guidelines – Ms. Davis read the anti-trust guidelines.
4.
Adoption of Agenda –The revised agenda as posted was adopted without objection. 
5.
Approval of Prior Meeting Minutes

· The draft minutes for the October 21, 2008 Technical Subcommittees meeting were modified and adopted as final without any objections.

· The draft minutes as posted for the March 3-5, 2009 Joint NAESB WGQ Information Requirements / Technical Subcommittees meeting were modified and adopted as final without any objections.

6.
Address Current Requests for Initiation or Enhancement of NAESB Standards and items transferred from other NAESB subcommittees

· 2007 Annual Plan Item 7a (and 2008 Annual Plan Item 4a) – Order 698 – Index Pricing in Capacity Release

· 2008 Annual Plan Item 9 – Order 712 – Capacity Release Remaining Items

· R08019 - Boardwalk Pipeline Partners LP
Request:
Change the usage for the data element ‘Maximum Tariff Rate’ from mandatory to sender’s option within the dataset Award Download

· R07018
Spectra Energy
Request:
Add code values to the maximum tariff rate reference data element (contained in Transactional Reporting Capacity Release (WGQ Standard 5.4.20), Transactional Reporting Firm Transportation (WGQ Standard 5.4.21), Transactional Reporting Interruptible Transportation (WGQ Standard 5.4.22)) and rate identification code description (contained in Transactional Reporting Interruptible Transportation (WGQ Standard 5.4.22)) to better support transactional reporting
AND
· R08024 - Boardwalk Pipeline Partners LP
Request:
 Add a new error validation code for Offer Upload Quick Response (Missing Special Terms and Misc Notes) to address need for AMA terms

A final review of the Working Document, Data Element Quick Guides and the Technical Implementation (for EDI Downloads) will be performed.  Please review the posted documents prior to the meeting.  If the final review is completed successfully, a vote on the package of documents will be conducted. 

Discussion:

Ms. Davis reported that on March 16, 2009 the BPS addressed the three questions which IR/Technical sent to it after the last meeting.  The three questions and the responses are as follows:

Question 1 (from the Feb 3-4, 2009 meeting):

The proposed modifications to NAESB WGQ Standard No. 5.3.26 adopted at the February 21, 2008 NAESB WGQ BPS meeting result in the following:

The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· dollars and cents,

· percentage of maximum tariff rate, or

· Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, if applicable, as an alternative to the method specified by the releasing shipper.

In an effort to be consistent with the proposed implementation, the Joint NAESB WGQ IR/Technical Subcommittees recommend that the standard be further modified as follows:

The releasing shipper should specify which one of the following methods is acceptable for bidding on a given capacity release offer:

· Non-Index-based release – dollars and cents,

· Non-Index-based release – percentage of maximum tariff rate, or

· Index-based formula as detailed in the capacity release offer.

The bids for the given capacity release offer should adhere to the method specified by the releasing shipper.  The bidder may bid the maximum reservation rate, in the Transportation Service Provider’s tariff or general terms and conditions, if applicable, as an alternative to the method specified by the releasing shipper, except when the release is index-based for a term of one year or less or utilizes market-based rates.
Question 2 (from the March 3-5, 2009 meeting):

The proposed WGQ Standard No. 5.3.x2a and Proposed WGQ Definition No. 5.2.x1 adopted at the February 21, 2008 NAESB WGQ BPS explain how the Rate Floor operates.  If the transaction utilizes market-based rates and the Rate Floor is not provided, there is no TSP minimum reservation rate to be used as a default.  To rectify this issue it is recommended that the Rate Floor should always be provided (i.e. mandatory for index-based capacity release transactions).  Therefore, the WGQ IR/Technical Subcommittees recommend that Proposed Definition No. 5.2.x1 should be modified as follows:

Proposed WGQ Definition No. 5.2.x1

For index-based capacity release transactions, Rate Floor is the term used to describe the lowest rate specified in the capacity release offer in dollars and cents that is acceptable to the releasing shipper. The Rate Floor may not be less than the Transportation Service Provider’s (TSP) minimum reservation rate or zero cents when there is no stated minimum reservation rate.  If a Rate Floor is not otherwise specified, the TSP’s minimum reservation rate should serve as the default value for the Rate Floor.
AND

Proposed WGQ Standard No. 5.3.x2a 
For index-based capacity release transactions, the capacity release facilitator should support a Rate Floor to be specified by the releasing shipper in the capacity release offer.

Question 3 (from August 19-21, 2008 meeting)

For the bidding on the IBR Differential Rate Floor - the issue is that it is not logical, though not currently prohibited, that someone would instruct that bids to be provided on the differential of the Rate Floor and allow the bids to result in a Rate Floor that is less than was presented in the offer.  Should there be a limitation on the bidding of the Differential of the Rate Floor to only be positive? This will impact the rate used for invoicing purposes pursuant to proposed NAESB WGQ Standard 5.3.x8 which states:

For index-based capacity release transactions, the rate to be used in the invoice should be the greater of:
· the results of the calculation of the formula from the capacity release award (if the formula cannot be calculated, the Default Rate specified in the capacity release offer), or
· the Rate Floor plus any differential as specified in the capacity release award.  

The rate used in the invoice should not be greater than the Transportation Service Provider’s maximum reservation rate, as applicable.

BPS Response 3/16/09:

BPS agrees with the proposed modification to NAESB WGQ Standards 5.3.26, 5.2.x1 as suggested by the WGQ Information Requirements Subcommittee in its memo of March 9, 2009.  In addition BPS agrees with the concept that the bidding of the Differential of the Rate Floor should never result in a rate awarded at less than the Rate Floor stated in the offer.
The group completed its final review of the proposed implementation and made minor corrections.  The attached documents reflect the final review. 
Motion 
Adopt the proposed implementation (attached working document, data element quick guides, and technical change log) for the following items:
· 2007 Annual Plan Item 7a (and 2008 Annual Plan Item 4a) – Order 698 – Index Pricing in Capacity Release

· 2008 Annual Plan Item 9 – Order 712 – Capacity Release Remaining Items

· R08019 - Boardwalk Pipeline Partners LP
· R07018
Spectra Energy
AND
· R08024 - Boardwalk Pipeline Partners LP
	Vote
	
	
	
	Balanced
	Balanced
	Balanced

	
	For
	Against
	Total
	For
	Against
	Total

	End Users
	1
	0
	1
	1.00
	0.00
	1

	LDCs
	0
	0
	0
	0.00
	0.00
	0

	Pipelines
	7
	0
	7
	2.00
	0.00
	2

	Producers
	0
	0
	0
	0.00
	0.00
	0

	Services
	0
	0
	0
	0.00
	0.00
	0

	
	8
	0
	8
	3.00
	0.00
	3


Motion Passes

Next Steps:

The chairs of WGQ Information Requirements / Technical Subcommittees will draft the recommendation form and send it to the NAESB Office.  
7.
Other Business 
IR/Technical Work Load Coordination:

The group reviewed the outstanding items for the Information Requirements and Technical Subcommittees to determine the most efficient way to proceed jointly.  IT was determined that the group will first address the items that are mostly finished but lack finalization.  Following that, the technical aspects for the items which IR has already completed will be processed.  Once those are completed the group will jointly process the new items requesting data elements.  In the meantime, all the items which are solely requesting code values can be processed as minor corrections.  Therefore, the chair will try to schedule a three hour conference call to discuss the requested code values.  At this meeting the group will determine the code value descriptions and definitions.  The assignment of the code values will be processed at the following face-to-face meeting. 
· R07014
El Paso Natural Gas

Request:
Move the edit information – data errors and warnings from the Confirmation Response (WGQ Standard 1.4.4) to the Quick Response (WGQ Standard 1.4.7)

(Relevant Minutes:
Triage / EC - 9/24/07, 10/2/07; IR – 1/16/08; Technical 7/29/08; Jt. IR/Technical 8/19-21/08; BPS – 10/2/08)
· See posted Work paper #2 posted for the August 19-21, 2008 meeting 

· BPS response 10/2/08 to IR memo from 1/16/08 IR meeting

Discussion:
The group reviewed the previously proposed implementation and the issues left over from the August 19-21, 2008 IR/Technical meeting.  Primarily there were questions from the Technical Subcommittee regarding some of the code values as well as some suggested modifications to the TIBPs.  
The chair explained the issues reflected in Work Paper 2 posted for the August 19-21, 2008.  At the July 29, 2008 Technical Subcommittee meeting the following question was asked to IR:

Question:
It appears that one of the reduction reason codes in the Confirmation Response was already an error code in the CRQR (No Corresponding Nomination).  The other two codes (No Corresponding Nomination Delivery /. Receipt Location) were left as Reduction Reason Codes in the Confirmation Response but also added as Error Codes in the CRQR.  Is this correct?

The code values in question are:

Confirmation Response – Reduction Reason (Vers 1.8 – not deleted in proposed implementation for R07014)

	Code Value Description
	Code Value Definition
	Code Value

	No Corresponding Nomination
	A nomination does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	012

	No Corresponding Nomination at Delivery Location
	A nomination at the delivery location does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	014

	No Corresponding Nomination at Receipt Location
	A nomination at the receipt location does not exist which matches up. This does not refer to nominations which contain mismatched quantities.
	013


Confirmation Quick Response - Validation Code (Sub-detail)

	Code Value
	Code Value Description 
	Code Value Definition

	ECRQR539

(Vers 1.8)
	No Corresponding Nomination
	A nomination does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.

	ECRQR5XX
	No Corresponding Nomination at Delivery Location
	A nomination at the delivery location does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.

	ECRQR5XX
	No Corresponding Nomination at Receipt Location
	A nomination at the receipt location does not exist which matches up.  This does not refer to nominations which contain mismatched quantities.


Answer:

Due to the level of validation the party does in the quick response document, the three code values are needed both as validation codes and reduction reason codes. 

The group modified the TIBPs.  The code values were verified and modified as necessary.  The resulting proposed recommendation is reflected in the preliminary recommendation form attached to these minutes (Attachment 4).
Motion:


Adopt the proposed implementation for R07014 as reflected in the preliminary recommendation form attached to these minutes (Attachment 4).

	Vote
	
	
	
	Balanced
	Balanced
	Balanced

	
	For
	Against
	Total
	For
	Against
	Total

	End Users
	0
	0
	0
	0.00
	0.00
	0

	LDCs
	0
	0
	0
	0.00
	0.00
	0

	Pipelines
	7
	0
	7
	2.00
	0.00
	2

	Producers
	0
	0
	0
	0.00
	0.00
	0

	Services
	0
	0
	0
	0.00
	0.00
	0

	
	7
	0
	7
	2.00
	0.00
	2


Motion Passes
The following two items will now be processed jointly

· Operationally Available Capacity and R99033
Dynegy

Request:
Implementation of standards adopted by the EC on 2/10/00 re Location Operationally Available Capacity (LOAC), Location Operating Capacity (LOPC) and Location Scheduled Quantity (LSQ)

(Relevant Minutes:
EIITF - 4/29/99; EC - 5/20/99; EIITF/BPS - 6/23/99; - EC 2/10/00, 8/24/00)

AND

· R96018
TransCapacity / Skipping Stone

Request:
Real time capacity info 

Note:
Per requester: most of the request was covered by R99033 with the exception of one standard adopted at 2/3/00 BPS meeting.

(Relevant Minutes:
BPS - 1/13/00, 1/20/00, 1/27/00, 2/3/00, and 2/17/00)

AND
· R04038
Transwestern Pipeline Company, LLC

Request:

Operationally Available and Unsubscribed Capacity Data Set (5.4.13) – accommodate the senders option business practice of indicating whether authorized overrun has been scheduled

(Relevant Minutes:
BPS – 9/7/05 and 10/13/05)
(Relevant Minutes for all 3 requests above:
IR - 5/6/03, 5/5/04, 6/24/04, 7/14/04, 8/25/06; Technical - 10/6/03, 6/30/05 and 9/15/06; IR - 10/19/06, 11/15/06, 12/13/06, 1/17/07, 3/7/07, 4/3/07, 5/9/07, 6/20/07, and 7/10/07; BPS – 10/2/08)

· BPS response 10/2/08 to IR memo from 7/10/07 IR meeting
Discussion:

Ms. Davis reported that on October 2, 2008 the BPS addressed the three issues sent to it by IR by memo dated July 18, 2007.  The issues and responses were:

Issue 1:
NAESB WGQ Standard No. 4.3.23 – IR suggested modifying the Subcategory “Operationally Available Capacity” to “Operational” to match the name of the new data set.

Response:
BPS declined to make the change. 
Issue 2:
The proposed standard adopted by the Business Practices Subcommittee on February 3, 2000, as modified September 1, 2004, references the existing Operationally Available and Unsubscribed Capacity dataset.  Due to the proposed deletion of that dataset and its replacement with the two new datasets, the Information Requirements Subcommittee recommends that the proposed standard be further modified as follows:

0.3.x
When responding to an Upload of Request for Download of Posted Datasets with respect to the Operationally Available Capacity and or the Unsubscribed Capacity datasets, a Transportation Service Provider should provide the most current value with respect to applicable available quantities and other quantity information for the Location(s) as of the date and time the response was processed.
Response:
BPS agreed with the change.
Issue 3:
Delete existing NAESB WGQ Standard No. 5.3.17. 
Response:
BPS agreed with the change.
The above changes were incorporated in to the draft preliminary recommendation form attached to these minutes (Attachments 5 and 6).  Ms. Davis noted that originally the proposed implementation was dependent on R98047 – Supported Code Values.  Because R98047 was declined by the EC in November 2007, the proposed implementation will need to be adjusted to remove such dependency. 
The group began the investigation of the current ANSI X12 data sets to see if there is one that fits the needs of the new configuration.  It was decided to use the dataset 873 knowing that we will have to request code values from DISA. 
8.
Next Meeting Dates and Location

April 8, 2009 ***



Joint IR/Technical MCC processing
Conference Call


Time:
1:00 PM – 4:00 PM Central
April 14-16, 2009 ***


Joint IR/Technical
Houston, TX



Host:
Spectra
Time:
4/14 and 4/15 - 9:00 AM – 4:00 PM Central

4/16 – 9:00 AM – 3:00 PM Central

May 12-13, 2009



Joint IR/Technical
Carmel, IN



Host:
Aces Power
Time:
5/12 and 5/13 - 9:00 AM – 4:00 PM local time
June 16-18, 2009



Joint IR/Technical l 

Omaha, NE



Host:
Northern Natural Gas
Time:
9:00 AM – 4:00 PM Central

July 8-10, 2009



Joint IR/Technical l 

Shelton, CT



Host:
Iroquois Gas Transmission
Time:
July 8 & 9 - 9:00 AM – 4:00 PM Eastern 

July 10 – 8:30 AM – noon Eastern
*** Reflects new / revised dates, times and / or locations
9.
Adjourn   
Meeting Attendees 
	Attendee
	Organization
	3/24/09
	3/25/09

	Pipelines:
	
	
	

	Kathryn Burch
	Spectra Energy Transmission
	(
	(

	Christopher Burden
	Williams Gas Pipeline
	nv
	nv

	Dale Davis
	Williams Gas Pipeline
	(
	(

	Bill Griffith
	Colorado Interstate Gas
	--
	(

	Mark Gracey
	Tennessee Gas Pipeline
	(
	(

	Paul Love
	Kinder Morgan 
	(
	--

	Micki Schmitz
	Northern Natural Gas
	(
	(

	Mike Stender
	El Paso Natural Gas
	(
	(

	Kim Van Pelt
	Panhandle Eastern Pipe Line
	(
	(

	Randy Young
	Boardwalk Pipelines
	(
	--

	
	
	
	

	Services:
	
	
	

	
	
	
	

	Producers:
	
	
	

	
	
	
	

	End Users:
	
	
	

	Valerie Crockett
	TVA
	(
	--

	
	
	
	

	LDCs:
	
	
	

	
	
	
	

	Associations:
	
	
	

	
	
	
	


Bold signifies Chair


( = attend in person
nv = not voting / attend in person
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